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Etjiaaenger revenue for the year 1928 showed a

decrease compared with 1927, a condition
common to practically all rail carriers in the
country, due to the general business situation. This,
however, was more than offset by a substantial in-
crease in freight traffic, so that the gross revenue
of the Company was the largest in ite history, amount-
ing to $7,967,186.11, compared with $7,529,591.61 in
1927, an increase of $137,594.50 for 1928.

The gross income available for return
on the investment was §2,129,234.49, an increase of
$334,829.87 over 1927. Net income was $781,721.15,
an increase over 1927 of $285,676.88.

A service, which has been developed
almost entirely since the opening of the .Skokie Valley
Route in June 1326, is carload freight. This business
sthowed an increase of approximately 50% for the year,
with indicatione pointing to a steady increase in the
future, because of the ability of the Company to
give shippere a fast and reliable service.

The business in less than carload
freight also showed a substantial increase. A large
part of that traffic was what is known as "Ferry
Truck" business established in 1927. A door-to-door
pickup and delivery service is handled in Chicago and
Milwaukee. Goode are loaded in a special steel trail-
er at the warehouse of the shipper and are not touch-
ed by hand until unloaded at the door of the consignee
The convenient overnight service which the Company
offers makes a strong appeal to shippers ‘' where the
time element is an important factor.
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Flatcar and trailer equipment placed
in servic?ﬂn the Merchandise Despatch Department

of the North Shore Line. The top picture shows
the flatcar with two trailers on wheels mounted
and securely locked in place for transit. The
tottom picture ghows tne flatcar and the inter-
locking devices which make it possible to trans-
port the trailers without removing the wheels.
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A source of considerable revenue is
the news stands and other public conveniences, main-
tained and operated by the Compan
They produced a gross revenue of $593,863.41 for the
year, and yielded a net income of $59,601.98.

During the year, non-interest bearin
notes, due July 1, 1328, to the amount of $2,6465,200
were converted into non-cumulative preferred stock,

pursuant to the terms of the agreement under which

the Notes were issued.

Mortgage 6% Gold Bonds and $59,000,First and Refund-
ing 55% Gold Bonds were acquired through the opera-
tion of the Sinking Fund. Equipment Trust Certificatd

A total of $93,300. First and Refunding

to the amount of §251,000.were retired during the yeay.

In an opinion of the Supreme Court of
Illinois, nanded down at the June term of court, in
the case of the City of Chicago vs the Chicago North
Shore and Milweukee Railroad Company, the right of
the Company to operate into Chicago over the tracks
of the Canicago Rapid Traneit Company without an
ordinance from the City, was finally and definitely
established.

An extension to the Waukegan City Lines
on North Avenue from Glen Flora Avenue to Greenwood
Avenue, a distance of one-half mile, was completed
during 1928. This extension was built under a
street reilway franchiee granted the Company by the
City of Waukegan, which also includes the right to
lay tracke on Water Street and County Street in the
downtown district.

An interurban franchise was granted the
Company giving the right to operate in Belvidere
Street and Utica Street, which route, provided better
operating conditione into the Waukegan Terminal.

For the greater convenience of customeres
two additional stations were opened in Chicago, during
1928, one at the Belmont Avenue Station of the Chicago
Rapid Transit Lines and the other at Madison Street
and Wabash Avenue on the Loop.

in various stations.
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The sale of interline tickets was
maintained throughout the year and has become an
important feature of North Shore Line service. The
Company has benefited materially from the sale of
through ti¢kete over steam railroads.

During 1328 the "Better Business
Campaign" enlisting the active support of all
employes in eecuring new busineses was made a perma-
nent part of the Traffic Department.

For the second consecutive year the
North Shore Line wae awarded the Silver Cup Speed
Trophy at the convention of the American Electric
Railway Assocliation. The award was made on the
basis that thie line had during the year maintained
the fastest schedule of any electric interurban
railroad in the "nited States.

Speed Tropaoy awarded to the North
SBhore Line for the second succeseive
year at the 1928 A. ®. R. A. Conven-
tion.
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For greater protection at grade crossings over its
tracks, the North Suore Line installed a new type of |
automatic electrically-operated safety gate.at crose=
ings between Niles Center and Racine.

On the Skokie Valley Route the safety gates were in-
stalled at Main Street, Niles Center Road, Glenview
| Road, Willow Road, Dundee Road, Deerfield Road and
Deerpath Avenue. Other cities to receive additional
protection were Fort Sheridan, Lake Bluff, North
Chicago, Waukegan, Zion, Kenosha and Racine.

This gate furnishes as nearly perfgﬁé grade cross-
ing protection as human ingenuity ha 8viged. The
approéiching train itself operates the gates by clos-
ing an electric track circuit, so arranged that warn-
ing 1s given by both bells and lightes at least 35
seconde before the fastest train reaches the crossing.
| In the practical testes made, the circuit was completed
| by epproaching trains when 2,200 feet away from the

croseling.

Should a careless driver fall to heed the warning
| eignals and run into a lowered gate, the mechanism
| is such that the gate will ewing around parallel with
the road. Springs in the gate posts automatically re-
turn the lowered arms to normal upright position.

(UToe gate waen

L) Gate belng swung
not in operatior

aside by auto-
mobile failing
to stop

(2) relay box

'(3) Interior of
. Gate Post
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slaced in service year 1928. (1) Exterior view of
parlor-chservatim car. (2) Interior view of parlor-
ocbservationcar, showing revelving easﬁ chairs. (3)
Exterior view of one of the diners. (I) Interior view
of diner.
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Double grade crossing over the North Bhore Line
tracks at Kinzie Avenue and Osborne Road, Racine,
is one of the finest construction jobs of this
kind.ever done. Cost approximately $£o0,000. Practi-
celly all the construction work was done by the

Maintenance of Way forces under Supervisor Loule
Homan. The track was raised 14 inchee to eliminatd
the double bump caused by the fact that the two
tracks were banked for the curve on the same level,
Tne northbound track w:zse raised 14 inches.
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Tne largest motor coach movement ever
handled by the North Shore Line Motor Coach
Depar tment, was in transporting the Zion
Cholir and Orchestra to Milwaukee and return
on February 27, 192&.

The combined cholr and orchestra numbered
more than U450 trained musicians with their
instruments, robee and musgic. 8ixteen
parlor Motor coaches were necessary to carry
the crowd.
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Double-truck safety cars, put in city service
in Milwaukee and Waukegan by the North Shore
Line, in 192&6. These care Are designed for
elther one-mén or two-men opperation. They are
51 feet in length and have a seating caracity
of "0 rersone. The doore and treadles operate
automatically by air, assuring a maximum in
safety as the cars cannot be moved while the

doors are open. A new feature 1is automatic
lights similar to those in use on automobiles
which warn vehicle drivers in the rear when the
care are slowing down to a stop.
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Chapter XXIV

perating revenues for 1929
were larger than for any
previous year.

Total revenue from railway operation
was $8,020,762.28 compared with #7,967,186.11 for
the year 1525, an increase of §53,576.17, while
operating expenses were #5,913,692.01 compared with
35,925,&%& SEEin 1928, a reduction of §14,732.53.
Tne net revenue from railway operation was
$2,107,070.27 compared with $2,038,761.57 in 1928,
an increase of $68,308.7/0. Gross income available
for return on the investment was $2,108,3c3.50, an
increase over 1328 of $39,089,.01,

The gross revenue derived from the
operation of newe stands and other public conven-
iences in stations amounted to $521,/38.08 and
yielded a net income of $050,028.3& for 1929.

First and Refunding Mortwage 53% Gold
Bondes amounting to $2,722,000 were issued.

A total of 10,000 ghares of 7% cumu-
lative Prior Lien Stock was iesued of which numb er
3,300 shares had been sold by the end of 1929.
Thie etock was sold almost entirely by employes of
the Company among customers regularly using the
service.
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North Shore Line service was extended
to air travel during the year through arrangements
with three alr transportation companies. Fast
passenger trains from Yilwaukee made convenient
connections in Chicago with the Stout Air Lines
operating daily airplane service to Detroit, Cleve-
land and other eastern cities, also with the Univer-

sal Air Lines System to St. Louis and Kansas City, angd

with the Embry-Riddle Company to Indianapolis and
Cincinnati.

One of the planes used in the rail-air
service of the North Shore Line and the
Universal Air Lines System. This is a
tri-motored Fokker plane, which accommo-
dates 14 passengers.
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“From Milwaukee to Detroit in 5§15 Hours!"

-

2

A graphic 1llustration of how in 1929 the rail-air service of the
the North Shore Line.and the Stout Air Lineese cut the travel time between Milwaukee and
Detroit to 5% hours and brought Eastern cities closer to other North Shore communities.
(1) North Shore Line Limited left Milwaukee at noon, received passengers at Racine,
Kenoesha and Waukegan and arrived in Chicero at 2:11 P.M. Central Standard Time (2)
Marigold Motor Coach trensported passengers from Roosevelt Road Station, Chicago, direct
to plane at Municipal Airport (3) Pessengers immediztely boarded "Miss North Shore®
and left for Detroit at 3:00 P.M., @Gentral Time (4) Plane arrived at Ford Field, Detroit,
at 6:30 P.M., Eagtern Standard Time (5:30 Central Time) which was exactly 5% hours
after travelers boarded North Shore Limited at Milwaukee Terminal.




Through rail-air tickets with the three
air service companies were on sale at our statioms
in Milwaukee, Recine and Kenosha. While the business
devéloped through® these rail-airline connections
was not great at the time, it wae another step in
the way of broadening our service to customers.

An increased sale was enjoyed in 1329
in interline tickets with eteam railroads, also in
the businese which came to the Company from foreign
lines. “®wm&m Convenience to customersthmi being able
to purchase through railroad and Pullman tickets at
our stations to any part of the United States, Canada
and Mexico was appreciated by travel-rs and resulted
in a considerable amount of new business for the rail
road.

Twelve new industries employing several
hundreds of workers, located on the railroad during
1929, which resulted in a gubstantial increase in
eux carload freight business and also in emm less tha
carload and passenger traffic. The increase in car-
load tonnage wae about 15% over the previous year,
with an approximate 12% increase in revenue.

Several of the manufacturing concerns
located on the railroad and also others in the coal,
lumber ,building and material supplies business all
of which brought to the railroad a desirable class
of business.

Lese than carload through rates were
established to practically all pointe in the nited
States giving shippers the berefit of the sames rates
ae apply to other carriers in ghe territory. This
increased materially she less than carload business.

167

Interline
and
Foreign
Railroad
Business

Increased
Traffic

Industrial
Development



291

v

Interline Connections in Chicago
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Map shows the many transfer points
in Chicago which meke the stetions of
inter-connecting transportati-n lines
convenient to through travelers using
North S8hore Line service from Milwaukee,
Racine, Kenosha, Waukegan and other
points.

MADISON and WELLS - Chicago and North
Western 8tation three blocks west.

QUINCY and WELLS - Union Station
(Pennsylvania Lines, Chicago & Alton;
Burlington; Chicago, Milwaukee, St.Paul
& Pacific) three blocks west. Reached
directly by transferring to Rapid Transit
trains for Qanal Street Station and
using subway entrance.

Grand Central Station (Baltimore &

Ohio; Chicago Great Western: Pere
Marquette; Soo Line) three blocks south.

VAN BUREN and DEARBORN = Dearborn Station
(Chicago & Eastern Illinois: Erie;
Chicago & Western Indiana; Grand Trunk;
Hunntﬁ; Santa Pe and Wabash) two blocks
gouth,

ROOSEVELT ROAD - Central Station (Big
Four; Illinois Central; Michigan Cen-
tral; Chesapeake & Ohio) two blocks east,

At Quincy and Wells, the inbound
station of the "North Bhore Line" is the
Wells Street Terminal of the Chicapgo
Aurora and Elgin Rallroad, resched by
overhead bridge at the south end of the
elevated platform. The Van Buren Street
8tation of the South Shore Line is three
blocks east of our 8tate and Van Buren
8treet stop.
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MAP SHOWING .
MOATH SHORE LINE INTERCHANGE ﬁ MILWAUKEE
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“ap showing the various pointe where the
North Shore Line interchanges carload freight
with steam railroads for intermediate 1auls on
through shipmente.
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( The extensive territory served by
GA)KENOSHA the Metropolitan Motor Coach Company
and the Western Motor Coach Company=-
the Marigold Lines-in tne Chicago -
Metropolitan Area is ehown in e akoxe
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4 I Loop to the Chain O'Lakes region and
e oL o h” ;n Lake Geneva and halée Delavan.
3 o onnections with the North Shore Line
ﬂ‘g,ﬂr—'? ) v O ﬂiﬂf“” also are made by Marigold coeches at
-0 o various stations. Note esvecially tne
&“’; ( locations of the two new airports in
¥ LpaR MuNpELEN Yoot | the Skokie Valley-sky Harbor Aviation
i piaKt OMERTY A T SHERIDAN Country Club and Curtiss Flying Field.
SRR NHIGHLAND PK. Sky Harbor is guickly and conveniently
e Ny & u&&ﬂ}}oﬁon reached by taking tne North Shore Line
QA "ao '\ | to Highland Park or Briergate and
%] o] e \ Yoreeii » :;me transferring to Marigold coacnes on
S FIELD > A O WILMETTE | the Highland Park-Northbrook route.
33 MUY PROSPETS [ ) wEs B AN TON Curtise Fileld is reacned by taking the
L e Oy DESPLAINES S Or=o= A1 v\ |North Shore Line to Wilmette or Niles
ot =N\ ONTARIGVILLE e {16 1 Center and transferring to Marigold
P BARTLETT - oo NS \7°Ph A" |coaches~operating between these two
- BLOOMINGDALE O R ..‘Pq...; l\ guburbse.
:-_.J i A MruAsT Dt fo‘* \tl
GLEM ELLYM o q h ‘:-— -
WHEATON ) g ", r:"::’f' " Q ug&&%u'l
viEshitiE Lo +,;-.§~;‘:;;'°.5.ﬂﬁ DEPOT \
(=) % :ﬂ"*“F‘I! T
DR URORA +“°':°* ‘e @
3 URSEA 80 // o




The Union Motor Coach Terminel, the
largest stztion in the world devoted ex-
clusgively to motor coach trangportation
has been opened at Roosevelt Road and
Wabash Avenue, in the heart of the
Chicago downtown business district.

At this central station are motor
coaches of 24 companies serving all points
in the United States. The terminal is
conveniently located for North Shore Line
customers, being only half a block east
of the Roosevelt Road Station.
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In 1929 extensive improvements

were . made at the Chicago
Locp station at 2237 South
fabesh Avenue.

New entrance and terra
cotta front add greatly to the
attractiveness and converience
of the station. Tne large
window to the north of the old
| entrance was torn out, being
replaced by a sraller window on
the north and a large entrance
in the center with toree doors.

A steel and glase canopy
hae been erected over tae new
entrance, extending to the curb.

Overnead bridge leading
: ! from the second floor of the
station to the "L" platform hes been enclosed in glass.

Toree Neon tube signs
announcing in large red letters "North Suore Line
Station" have been installed over the entrance, one
each facing north and souta in Wabash Avenue and the
other being located on the station platform.

,gae interior of the
station has been redecorated,’8%erytning possible has
been done to make thie a convenient and ideal place
to board trains. for north shore suburbe, the beaut-
iful Bkokie Valley , tue Lake County countryside and
eny of the many thriving cities along the lake ghore
as far north as Milwzukee.
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HAPTER i

the steadily growing business at
Howard Street, the north city
limite of Chicago, the Company built a new passenger
station, which was opened to the publiec in January
1930. It has five display windowe on Howard Street
and containe soda famtain, lunch room, magazine standsg
telephone booths and other public conveniences.

Howard Street Station - e -

(_/ 0 increase facilities for handlinq

North Snore Line station at Howard Street. The
etation ie located on the north side of gtreet,
directly across from the "L" gtation. Raridly in-
creasing bueiness at thismpoint mede 1t necesesary
to provide sepsrate quartere for North Shore Line
pagsengere. The above picture shows the entrance
to the stetion.
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A new stop was established on the Loop | "Loop"
at Clark and Lake Streets for the convenience of Stops
customere boarding trains on the north side of the
Loop. Coneiderable and increasing traffic nad been
developed at this station. Customers may board
trains on the Loop at four convenient points.

Revenue from railway operation was
$6,672,508.37 compared with $8,020,762.28 for the -
year 1929, a decrease of $1,348,253.91. Operatin :
expenses were $5,038,471.20 compared with 5,913,%92.01
last year, a reduction of $275,220.81. Net revenue
from railway operation was $1,6§h,03?.1? compared
with $2,107/,070.27 tn-1929, a decrease of #1,073,033.110.
Grose Income available for return on the investment
was $2,173,885.87 an increaseof $5,562.37.

The decrease in revenue from railway General
operation was due to the general business depreseion Business
during the year which affected the rail carriers as Depression

well as other branches of industry. The decrease
in revenue was partially compensated for by a re-
duction in the operating expenses.

Tne Company disposed of ite Skokie Valley Skokie
Realty Association holdings at a substantial profit. Valley
With certain investments which were sold, a profit Realty
of $901,162.16 was realized. A Ass'n.

S

| view of one
e of the many
& suburtan
%= residential
s cormunities
% along the %

Nilee Center

North Shor
a Line. It
BIlOWE tTihe
growing
Community
of Nileg
Center,
‘wnicn nse
developed
rapidly since the Skokie Valley Rcute was placed in
gservice. The straight line running from the lower
right to the upper left of the picture is the "North
8hore Line" right-of-way. Dempster Street Station
wnich aleo is 28 terminel point for tne Racid Transit
Lines and tne Marigold Motcr Coach Linee, ie located
in the heart of thie new suburban residential ares .
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] Surplue at the end of 1930, was
$1,033,326.93 as compared with $1,018,981.02
December 31, 1929.

On February 23, 1930, a serious grade

Surplus
1930

Kenosha

crossing wreck occurred at our Washington Road croseifgg Accident

Kenosha, Wisconsin. The accident was caused by a
motorist, who disregarding croesing signals, drove
directly in the patn of a passenger train.

Wnile the Company was not responsible
for the accident, and was exonerated by a Coroner's
jury, it wae decided to make settlements to avoid
costly litigation.

To provide for refunding the $2,5.0,000
three-year 6% Gold Notes maturing February 1,1330,
the Company sold $2,500,000 short term 6% Gold Notes
me turing January 1, 1931.

Equipment Trust Certificates Series "o
in the amount of §700,000. were sold during 1330 to
help finance the puchase of twenty-five new steel
motor cars.

An issue of $2,500,000, Twenty-Five year
Income Debentures dated December 31, 1930, wae sold
to provide funde to pay the 52,500,60Q short term 6%
Gold Notes, maturing January 1, 1953.

To galn the utmost speed consistent
with safety and comfort, a still faster service was
setarted between Chicago and Milwaukee. Four "flyers"
operating over the Skokie Valley Route now cover the
distance between the Loop district of Chicago and
the business district of Milwaukee in 1 hour and 50
minutes. These trains are composed of new all-steel
care with most improved facilities for comfort and
safety. Three "flyers" carry parlor-observation cars

FEr

A new station was established during the
latter part of 1330 at Kinzie and Wells Street,
Chicago.

L —

e
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Comfortable City Care in use in

Waukegan .
Milwaukee - ang
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CHAPTER XXVI .

ue to the unfaveorable eccnomic
conditions of 1931, the revenue

from railway operation was
$1,491,115.03 lees than that for the year 1930.
Gross income available for return on the investment
decreased $1,538,250.19 as compared with the return
for 1230. Dperating expenses were reduced by
$767,416.67. Many economies were made, including

a reduction of 7% to 15 percent in salaries of offi-
icers and membere of the clerical and supervisory
forces. Surplus at December 31, 1931 was
$226,971.72, a decrease of $806,355.21.

Serial Notes in the aggregate
amount of $62,500 were issued as part payment for th
purchase of automatic crossing gates.

A faster train service between
Chicago and Milwaukee won the Company tne "Electric
Traction" speed trophy for the third year in
competition with other electric carriers.

A new hignh record for maintendre
of schedules was established for 1331 when 98. ;ﬂi
of the total of 96,972 trains operated reached their
destinations on time.

To attract more off-the-line
pasgengers, & number of additonal parking spaces
near our stations were opened.

The weekly "two purpose" commuta-
tion ticket, which in addition to providing the
owner with six round trip fares, permiited of the
purchase of substantial additional tickete at 2¢
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| a mile had become popular.

A door-to-door convass of homes in all
suburban communities served,was made by employees to
advertise the new ticket.

Fifteen new industries were located New
along the Company's lines during 1931. Nine of these| Industries
actually started operations, and the remainder did Located

early in 1932.
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‘--"""I \\1 n 1932 there was a funther decline in Decreased

both passenger and freight business .and Earnings
a correspéonding decrease in revenues. As a result
earninge were reduced to the extent that the Company
was unable to meet its financial obligations.

Total revenue from railway operation wasg
£1,327,857 less than in 1931. Operations for the
year resulted in a deficit of $377,963, compared with|
grose income available for return on the investment

of $635,636 in 1931.

This unfavorable showing was made altho
operating expenses were reduced $789,369.

Many economies were made including a Economies
further reduction in salaries, wages and personnel,
resulting in a decrease in payroll of $621,588,
compared with 1931.

On September 30, 1932 the American Brake[b-Receivers
Shoe and Foundry Company, to which the Ccmpany was Appointed
indebted for materials furnished, filed a bill of '
complaint in the District Court of the United States
for the Northern District of Illinois, Eastern
Division, alleging the inability of the Company to
meet its matured and matuning indebtedness, and re-
questing the appointment of Receivers to take charge
of the assets of the Company and operate the property
The Company admitted the allegations made in the bill
of complaint and the Court thecespesx appointed Colonel
Albert A. Sprague and Mr. Britton I. Budd, as
oReceivers. They immediately took charge of the
property and operated it under direction of the Court}
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In order to meet interest payments and
other maturing obligations, the Company, on February
20U, 193¢, obtained a loan from the Reconstruction
Finance Corporation. Tae proceede, $1,150,000, were
received on June 29, 1932. Ae security for the loan
the Company pledged $2,056,000 of its First and
Refunding Mortgage 53%% Gold Bonds.

To provide for refunding the $2,000,000
Three-Year 6% Gold Notes, maturing April 1,1932, the
Company, in accordance with a plan submitted to and
accepted by the holders of the notes, secured
authority to issue in exchange, 0% of the principal
amount, or $1,600,000 in Three-Year 7% Income Gold
Notes and to pay 20% of the principal amount, or
$400,C00 in cash.

Reconstructioi
Finance
Corporation
Loan

#1,600,000
Three-Year
7% Note Issu
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COLONEL ALBERT A. SPRAQIE
Receiver
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CHAPTER XXVIII

Va8

ne general business and industrial

depression continued during 1933,
although the rate of decline in
both the passenger and freight business wae less
gevere than in recent years.

The number of interurban passengere
carried in 1933 compared with 1932 shows an increase
of 149,275, 0or 2.39%. The revenue from this class of
gervice was elightly less than 1932, due to reduction
in rates made necessary to meet the competition of
other railroade in the territory.

The tctal revenue from railway op-
eration was $160,651.1lesee than in 1932. Operating
expenges and taxes were reduced by $505,391 as

compared with 1932. As a result, operations for
the year, after including taxes and non-operating
income, showed a deficit of £#21,£38 as compared with
the deficit of $377,963 in 1932. Thie improved
showing was made possible through the economies
effected during the year as reflected in the operat-

retirement reserves of £214,535, compared with
$203,356. in 1932.

The following table shows the re-
duction in earnings, ofxteexCompanyxfor the past

five years due to the most severe industrial de-
pression in our history.

ing expenses. Cperating expenses for the year includ

!
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Cperating Cperating Amount
Revenue and Expenses and Available for
Other Income Taxes Interest Charges

1929...$8,462,101.92 $6,293,778.42 §2,168,323.50
1930... 5.102.329~13 5,929,063.26 2,173,885.87
1931... E,sue, 6.39 E,lbﬁ,ﬁ}ﬂ-?l 635,635.68
3882 ,053,165.02 ,u31,125.a% 377,963.28
1933-" 3-%3:599*6 3:925a?3?' 21153?'?”‘

Receivers' Certificates bearing intere
not to exceed 6% a year, payable within three (3?365:1
after date of issue, were authorized to be isesued in
the aggregate principal amount up to but not exceed-
ing ‘gDD,DDD.

The Receivers' Certificates were autho--
nzed for the purpose of procuring funde for the dis-
charge of tax and real estate mortgage obligations,
equipment obligations, for the reimbursement of moneyd
actually expended by the Receivers for capital ex-
penditures, for the lawful refunding of obligations
of sald Receivers, and for necessary expenses incurred
by the Receivers in operating, conserving, and repair-
ing the railroad properties and conducting business
during the receivership.

At the close of 1933, $103,000 principal
amount of Receivers' Certificates had been sold.

Expenditures for additione and better-
ments to the property amounted to $10L4,778. Of this
amount $40,000. covered a payment to the State of
Wisconein as the Company's share of the cost of grade
separation of State Highway 38 at Horlicksville Road
Crossing, Racine County, and State Highway U3 at
Burlington Road Crossing, Kenosha County.

The following sheete illustrate some
publicity used to attract travelers to the Century
of Progress in Chicago in 1933.

Issue of
$600,000
Receivers'
Certificates

Grade
Separation in
Wisconsin
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)' RECT TO THE

{ MILWAUKEE

MILES CEMTER
[DEMPETER 5T.0

CHICAGO LOOP @

ROOSEVELT ROAD = CENTURY of PROGRESS

ATES OF THE

CENTURY

OF

PROGRESS

WORLD'S FAIR
GROUNDS

Blll.“'r‘.l'KEE. Racine, Kenosha, Waukegan, Mundelein,
Libertyville, Skokie Valley, North Shore Suburhs; through the
residential districts of Chicago’s North Side; over the conges-
tion of the famous Loop and direct to the Roosevelt Road Gate-
way to A Century of Progress—the 1933 World’s Fair Route
of the North Shore Line,

CONVENIENT! wWhen vou go North Shore Line to

Chicago you can easily make fullest use of the city-wide trans-
portation facilities of the Rapid Transit Lines—the “L." In
Chicago all stations are on the “L"—al any one of these you can
transfer direct to “L” trains bound for different parts of the
city., If you are visiting relatives or friends, the “L" will take
you there!

I“III':',!I TENT? 1n addition to the hourly service between
Milwankee, Racine, Kenosha, Waukegan and Chicago, there
are four trains every hour between the Loop and Waukegan via
North Shore suburbs. Trains over the Skokie Valley Route to
Libertyville and Mundelein are just as handy.

2 B I ) : 5 .
FAST? For the past six vears the North Shore Line has
ranked among the three fastest electric interurbans—four times
it has been named America’s Fastest!

CHICAGO — JUNE

1 =r'NOYEMBER 1, 1933
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3D years oy NORTH SHORE
LINE Progress.’. .

thusiasm and desire for expansion which followed in
the wake of the World's Columbian Exposition of "93,
is establishing the little Bluff City Electric Railway—
great-grandfather of the famous North Shore Line of to ay.

These pioneers in the adaptation of electric power Lo
transportation plan modest plans. The Bluff City will
link the communities of Waukegan and Lake Bluff. But
back in the minds of these men is the dream that some
day steel will be extended to Evanston, 19 miles to the
south—possibly even northward to Kenosha, 16 miles
away in Wisconsin.

Their dreams become actualities sooner than they hope.
Rail is laid to Highland Park and the Bluff City dignifies
itself by taking the name North Shore Interurban, apid
development of the beautiful home country of the North
Shore makes it necessary to go on to Evanston. That
goal is reached but ambitions soar and, under the title
Chicago and Milwaukee Electric Railway, the old Bluff
City triumphantly enters Kenosha, then Racine and ul-
timately Milwaukee!

In 1919 the career of this lusty electric infant is cli-
maxed. It becomes a full-fledged electric interurban rail-
road with dining car service and trains etart operation
between Chicago and Milwaukee!

Since those early times down to the present, progress
has been continuous. Now hourly trains over the famous
Skokie Valley Route bring together the Chicago Loop,
Waukegan, Kenosha, Racine and Milwaukee. Four
trains every hour serve Waukegan, Lake Bluff, Highland
Park, Evanston and other North Shore suburbs. High-
speed trains make the Skokie Valley, Libertyville and
Mundelein only an hour's ride from Chicago.

IT is 1894. A company of builders, fired with the en.

Now the North Shore Linne nurmbers many riartahle
achievements among its “features”

® It was the first to win the Charles A. Coffin award “for dis-
tingunished contribution to the development of electric transporta-
tion, for convenience of the public and the benefit of the industry,”
® First to offer the public de luxe parlor-dining service.

® First interurban line 1o establish interline ticketing arrange-
ments with steam railroads by which the customer is able to buy
tickets, check baggage, ete., from any North Shore Line station to
any point in the United States or Canada.

® First and only interurban 1o sell Pullman tickets.

& First 1o provide its customers with the luxury of an individual
easy-chair seal—at no exira cost.

® First to introduce the popular small-investment weekly ticket
for commuters,

® First and only transportation line 1o offer limited service every
hour between  Chicago  and Wankegan, Kenosha, Racine and
Milwankee.

® First to hook up with air transport companies in giving complete
air-rail service.

® QOunly line which offers the unexcelled convenience in reaching
all parts of Chicago through direct platform connections with
the Rapid Transit Lines—the “L."

® Only interurban that receives and discharges customers at five
inbound—and four outhound—stations in the heart of the Chi.
eago Loop.

® A pioneer in the modernization of the electrie fnterurban rail-
way industry, the North Shore Line has earned a reputation as
“The Road of Service” by its unceasing cfforts to provide the best
in 1933 transportation,

I

£

| BtSTOs mannon
i

A merica’s First and Finest—the three electric interurbans
serving Chicagoland! The North Shore Line— South
Shore Line and the Chicage Aurora and Elgin, A glance
at the map shows theimportant territories servod by each.

h

FRAVYEL BY TRAITNI'TO THE WORLD'S FALR
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from pailway operation and other
income was $3,865,196.49 compared
with $3,903,839.66 for the year 1933, a decrease of
$38,703.17. Cperating expenses and taxes for the
year were §3,8690,427.46 compared with §3,925,737.40
in 1933, a decrease of $35,309.9% As a result op-
erations for the year,after including taxes and non-
operating income, showed a deficit of $25,230.97 com-
pared with a deficit of $21,837.74 in 1933.

‘_# Hﬁ1_atnl revenue for the year 1934

City and motor bus passengers
carried in 1934 were 3,403,030 as compared with
3,116,878 the previous year, an increase of 286,152,

in 1934 was 7,730,717, compared with 6,509,462 in

1933, an incremse of 1,221,255 or 1&.76%. Due to

the drastic reduction made in passenger rates, the
revenue from this claes of business was #15,?&9.56
legse than for 1933.

The basic rate of 3.6¢ a mile

was reduced to 2¢ a mile on_Decembgr 3 h

a further reduction of 1D%°FnSE ‘gcﬁégtﬁgipm%¥ééet
is purchaeed, to meet the gxperimentnl rates placed
in effect by competing steam railroads.

Carload freight revenue for the
year 1934 was $358,533.24 compared with $327,440.17
the in 1933, an increase of $31,093.07 or 9.50%.
Less than carload freight revenue for the year 1934
was $284,325.01 compared with $335,781.53 in 1933,
a decrease of $50,856.52 or 15.15%. The lose in
thie less than carload business was due to the

or 9.18%. The number of interurban passengers carrieq
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unregulated competition of motor trucks operating on
the public highways.

Operating expenses for 1934 includad
Retirement Reserves in the amount of $217,746.,as
compared with $214,535. for the year 1933.

The following table showe the earnings|
of the Company for the past three years:

Operating Expenses

Operating Taxes, Receivers'

Revenues and Interest and

Other Income Qther Charges Deficit
1932...84,053,165. 05- th 609, 821. $556, 656 28
1933... 3,903 592 106 us6. az 202,5 2 ﬁ
193L... 3,865,19 4,079,363.92 214,167 .43

No interest paymente on the First
Mortgage Bonde and the First and Refunding Mortgage
Bonds were made.

As stated in the annual report for thﬂ

year 1333, Receivers' Certificates bearing interest
not to exceed 6% per annum, payable within three
yeare after date of issue, were authorized to be
issued in the nggregate principal amount up to but
not exceeding §000,000; the Certificates to be issued
in confermity with an order of the District Court of
the United States for the Northern District of
Illinois, Eastern Divieion, duly entered on October
10, 1933, and approved by the Illinois Commerce
Commission under order dated Cctober 18, 1933.

Duriﬁg 1934, Receivers' Certificates
in the amount of $1U48,300- were issued, and at the
close of the year, $251,300. principal amount of
Receivere' Certificates were outstanding.

Expenditures for additlions and better-
mente to the property amounted to $53,4LU8.80. oOf
thie amount $42, E g? covered the installation of
automatic crcssing gates, replacing manual operation,
thereby effecting a substantial saving in the
expense of operation.
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ing three bondholders owning an aggregate of $4,000
of such securities, filed a petition in the District
Court of the United States, Northern District of
Illinois, Eastern Division, asking a reorganization
of the Company under Section 77A and 77B of the
Bankruptcy Act. The Company filed its answer contest-
ing this petition on the ground that it did not
comply with the Bankruptcy Act and, therefore, should
be dismissed.

On October 3, 1934, attorneys representt
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CHAPTER XXX

‘%

Ei‘ \the following table showe the
earnings of the property for the
years 1332 - 1935 inclusive:=

Operating

Cperating Expenses, Taxes

Revenues and  peceivers Interest

other Incomes nd other
harges Deficit

1932...44,053,165.05 §4,609,821.33  $556,656.28
1933... 3,903,899.66 4,106,456.4Y 202,52&.&5
1934... 3,865,196.49  4,079,3563.92 21L,157. a
1935... 3,832,521.75  4,053,9u1.89 227,420.1

In 1935 the primary problem of this propertj
wae the decrsase in operating revenues, as will be
noted by comparing 13932 and 1335 in the above table.
The loss is accounted for in the interurban pase-
enger revenue, which was §118,359.50 less in 1935
than in 1332, and in the less than carload freight
revenue which was §144,084.93 less in 1335 than in
1932.

The decrease in interurban passengel
revenue was caused by the reduction in the basic
ratee of fare forced upon the Receivers by competing
steam railroad carriers. These basic rates are
hereinafter referred to. The effect of these non-
ompensatory low rates is made apparent when con-
ideration ies given to the fact that the Company
arried in the year 1935, 1,388,274 more interurban
assengere than it did in the year 1932, and despite
his large increase in the number of passengers
arried, the total revenue received from such carisge

wae $1186,359.50 less than that received in 1932,
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In an endeavor to meet this situastion,| Economies
AERERSD.,. through operating economies,the Receivers
were enabled to decrease the operating expenses for
the year 1935 in the amount of #5493 879.4L ag
against such expense for the year 1932,

The decrease in less than carload Motor Trucks
freight revenue in 1335 was caused by the unregulat-
ed competition of motor trucks operating over tae
public highways.

Total revenue from Railway operation | 1935
and other income for the year amounted to Deficit
$3,832,521.75 compared with $3,865,196.49 in 1934,
a decrease of $32,074.74. Operating expenses,
taxes and other deductions for the year were
$4,059,941.89 compared with $4,079,363.92 in 1934,
a decrease of $19,422.03. As a result, the
Receivers' operations in 13935, after including taxes|
interest and other charges, and non-operating income
show a deficit of $227,420.14 compared with a deficif
of $214,157.43 in 1934,

The total interurban passenger
revenue for 1935 was $2,318,756.39 compared with
$2,414,644.93 in 1934, a decrease of $95,888.5U.

In 1934 the Company derived a sub- "A Century
etantial amount of long haul business on account of | of Progress
a second year of "A Century of Progrees Empasition" Exposition”
held in Chicago. While ther- was a substantial in- Effect in
crease in the normal interurban passenger revenue Traffic
during 1935, this increase was not sufficient to
offset the revenue secured in 1934 due to "A
Century of Progress Exposition".

The number of interurban passengers
carried during 1935 was /,765,722 compared with
(5,730,717 in 1334, an increase of 35,005 or 45/100%.
City and motor bue passengers carried in lsis were
3,036,085 as compared nithﬁ,hﬁ},ﬂ}ﬂ in 1934, an
increase of 233,655 or o.&/%.
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Freight revenue for the year 1935

was $682,281.92 compared withé&ﬁh},hES.Eﬁ in 1934,
an increase of $38,823.67 or 6%.¢ Interstate high-
way motor carriers were in 1935 placed under the
Jurisdiction of the Interstate Commerce Commigsion
and required to conduct their business under reg-
ulations similar in principal to those governing
the operations of this Company and other rail
carriers.

No additional Receivers' Certificates
were issued during the year, and at the close of
1935, $251,300 principal amount were outstanding.

Increased
Freight
Revenue

Receivers'
Certificates
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Total revenue from railway operation
and other income for 1936, amounted to $4,269,546,03,
compared with $3,832,521.75 the previous year, an
increase of $U37,124.28 or 11.41%. Operating ex-
penges, taxes and other deductions for 1936 were
84,231,971.94, compared with $4,059,941.289 for 1935,
an increase of $172,030.05, or ﬁ.Ehi. The Receivers'
operations for the year, after including taxes,
interest and other charges, and non-operating income,
show a net income of 33% 6?4.09, compared with a de-
ficit of §EE?,MED.1H in i932 - an improvement in
Receivers' net income of §265,094.23,

Total Interurban passenger revenue
for 1336 was $2,543,242.82, compared with
$2,3156,756.39 an increase of §$22U,486.43 or 9.68%
over the year 1735.

Tne number of interurban passengers
carried during the year 1936, was 5,340,814 -
compared with 7,765,722 in 1335, an increase of
575,092 or ?.hlﬁ. City passengers carried in 1936
totalled 4,211,434 - as comEared with 3,636,685 in
1935, and increase of 574,749 or 15.8&0%.

Freight revenue for the year 1936 was
$831,867.49, compered with $682,281.92 in 1935,
an increase of $149,585.57, or 21.92%.

Operating expensee for 1336 included
retirement reserves in amount of $220,007, compared
with #214,307, for 1935.

On March 1, 1932, wages of emnloyes
were decreased 10%. Effective aes of January 1,1936,
{ restoration of 25% was made. On January 19,1937,
the Receivers executed a new contract with Division
900 of the Amalagamated Association of Street and
Electric Railway and Motor Coach Tmployes of America
1 covering the period to June 1, 1938, under which the
remaining amount of the reduction is to be restored
by July 1, 1937. This ie accomplished through an
increase of two and one-half per cent made retro-
active to October 1, 1936, and a further increase
of Ebﬁ January 1, 1937. The remaining amount of the
reduction will be restored on July 1, 1937.
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On November 24, 1936, a three-car
train collided with an eight-car Chicago Rapid Transi
train near Cranville Station of the Rapid Transit
Company, causing death and injuries to a number of
persons. The cost of settling claims arieing out of
this accident in excess of $25,000. is covered by
insurance.

Tnder the "Unemployment Insurance"
provisions of the Federal Social Security Act,
approximately $19,000 was included in "Taxes," re-
presenting 1% of the total amount of wages payable
for the year 1936.

_Receivers' Certificates in the principal
amount of $136,30C. were paid during the year 1936,
leaviggsa balance of $115,000. unpaid as of December
31, 1 !
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