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FOREWORD

This history presents the accomplishments
and background of the Chicago North Shore and
Milwaukee Rallroad Company which operates the
electric interurban railway, and its branches,
between Chicago, Milwaukee and Mundelein, and
Lake Bluff and Mundelein. .

The railroad, located in a territory of
keenest competition, developed into the best
known and most widely discussed electric in-
terurban railroad in the world.

Your contemplation of the results achieved
by those interested in the North Shore Line may
suggest some constructive criticism, but you
will surely have a strong feeling of admiration
for the courage and enterprise of those who
planned and completed this exceptionally fine
electric interurban railroad.

The receivership commenced in 1908 was
terminated in 1916. In the years following,
under Samuel Insull's management by able, ex-
gerienced rallroad executives, the North Shore

ine enjoyed its most phenomenal growth.




The colonization of the beautiful Skokie
Valley residential district, thru which the
high speed branch of the railroad was built,
wags delayed by the depressed business outlook
which has prevalled in varying degrees since
1929. This slow development and the general
curtallment of traffic resulted in the appoint-
ment of Recelvers for the Road in 193%2.

The North Shore Line has seen hard times
before now, and problems, greater than those
of 1938, have been well solved. Its future is
in the hands of the loyal men and women of the
North Shore Line, and their mettle assures the
continuance of the Railroad's long established
courteous service to the residents of the many
beautiful villages, towns and cities in its
territory.

You, who know the Railroad and its
splendid spirit, understand my confidence.
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Chapter 1

lectric transporta-
tion in Waukegan
began early in 1835 with the operation of two second-
hand street cars. The route of the street car line
followed quite closely an old Indian trail which
wound thru Waukegan and on to Evanston. Tais street
car line was the beginning of the present Chicago
Nortn Shore and Milwaukee Railroad, the faet inter-
urban railroad now serving 26 cities and villages be-
tween Chicago and Milwaukee.

the taree cars which congtituted the
of the Bluff City Electric

This Railway wae established

t Waukegan with Bluff Qity,

These street cars often -eb—2l

tained a speed of ten miles &n hour.

=
now Lake Bluf

The Early
Street Car
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One of the first cars on the
old Bluff City Tlectric Line.
Mo‘orman, S. P. Hutchison;
Road and Trackman-feo. Sells, ndw
head of American Steel & Wire
Co. of the Chicago and
Waukegan Branch.

CLECTRIC|
STREET RAlecq!

: ) = : 2
Motor Passenger Car Number 4, built in 1900 .




Pottawatomie Indians of the Algonquin
tribe were the earliest inhabitants of the Lake
shore at Waukegan. Remains of their camps and
curying grounds have been found in Waukegan until
Just recent years. The old 1793 map of the North-
west Territory showe the first white man settlement
around Waukegan was "Little Fort". The Fort itself
was in Waukegan et Sheridan Road and Wasghington
Street, and the settlement was incorporated as a
village on 1841.

Lake Michigan passenger and freight
boats made regular stope at the active settlement
of Little Fort; hotels were built and two newspaners

published.

Little Fort

Waukegan



LITTLE FORT




The village then had a poralation of U452 people.
In 1849 its population had grown to 2500, and
the name of the village was changed to "Waukegan
the Indian name for "Little Fort".

Waukegan, thru the years from 1849
to 1894, developed into an interesting,large
midwestern city, and in 1895 ite citizens suc-
ceeded in providing electric transvortation for
the townspeople.

The incorporators of this firet
link of the Chicago North Shore and Milwaukee
Railroad were citizens of Waukegan - Dewitt L.
Jones, 8. D. Talcott and Charles Whitney. They
conceived the plan for providing transportation
service, and secured the subscriptions for
3200,006. to begin building a single track line
running from the hospital site in the north
center part of the present tcwn of Waukegan
south to Tenth Street, which was then the south
city limite of Waukegan.

On June 25, 1894, these gentle-
men incorporated under the laws of Illinois as
the "Bluff City Electric Street Railway Comp-
any". The object of the Company as stated in
the charter, was to"locate, construct, maintain
and operate an electric street railroad in the
townships of Weukegan and Shields, in the
County of Lake and State of Illinois".

The capital stock of the Company
was 2000 sharee of $100, each, which was issued
to subscribere as follows:

8. Delano Talcott 1 share €100.
D. L. Jones 1 share 100.
E. B. McClanahan 1 share 100.
Nelson A. Steele 1 share 100.
P. F. Hendershot 1 share 100.

1

Incorporatore
of Bluff City
Electric Stireet
Railway



W. H. Dodge 1 share $100.
Charles Whitney 1l share 100,
George R. Lyon 1 share 100.
William W. Pearce 1l share 1G0,
T. H. Lindsay 1 share 100.
L. Patterson 1l share 100,
J. F. Powell 1 share 100,
Reuben W. Coon 1 share 100.
Homer Cooke 1 share 100,

Harry W.Ator(Treasury Stock) 1986 shares $198&,600.

In September 1894, the first Roard of
Directors, composed of the following named gentlemen,
was elected:

Nelson A. Steele
George R. Lyon
S. D. Talcott

W.H. Dodge

Homer Cooke
T. H. Lindsay
J. F.Powell

The first officers of the Company,
elected at the Board of Directors' meeting November
24, 1&94, were

President - Homer Cooke
Secretary - 8. D. Talcott
Treasurer - T. H. Lindsay

Clarence Murray, a hotelkeeper in
Waukegan, was appointed General Manager, in which
capacity, and as a Director, he served tne Company
until April 22, 1838.

Construction of the road proceeded
rapidly. The line was completed as planned from the
hospital site in the north central part of the pres-
ent town, south to Tenth Street. Two secondhand
single truck cars were purchased and actual operation
was started in the year 1895. A five-cent fare was
provided for in the Waukegan City ordinance of Arnril
15, 1895.

First Board
of
Directors

First
Officers

Operation
Started



A New York Railroad man, C. E Loss,
became interested in the property in the fall of 1895,
and on September 2, 1895, the Bluff City Electric
Street Railway Company assigned to him 1986 shares of
its treasury stock, as consideration paid to him for
construction of the line of railroad as described in
the Waukegan franchise. On September 7, 1895, the
stockholders elected Mr. Loss a Director, and at the
Directors' meeting on the same day, he was elected
President. He served the @Gompany in these capacities
until June 189%, When he resigned.

In 1895, the line was extended south
from Waukegan to Twenty-Second Street, in North
Chicago. Then construction work continued to the pres-
ent North Chicago Junction.

On June 1, 1896, the Company issued
$50,000. First Mortgage Bonds, dated June 1, 1896,
and maturing June 1, 1916. The Northern Trust Company
was named as Trustee, and the proceede from the sale

ﬂlon of the road.

The object for which the Bluff City
Electric Street Railway Company was formed, as stated
in the Articles of Incorporation, which were enlarged
December 29, 1896, was to construct and operate elect=
ric street railroads in the several townships, cities
and villages in Cook and Lake Counties, Illinois.
Mr, Loss and the Directors of the Company were taking
the first step. toward construction of the interurban
railroad between Waukegan and Evanston. Franchises
were secured from towns as far south as Wilmette.

The #ixwst Board of Directors named
by Commissioners April /, 1897, were

C. E. Loss - A. C. Frost
George A. Ball - George M. Seward

Each of these gentlemen was assigned ctock.

C. E. Loss

Bluff City
Elect.St.Ry.
Company's
lst Mortgage

of the bonds used by President C. E. Loss in construc#tBonds

Object



Among the officers elected were -

C. E. Loss -
George A. Ball -
Frank S. Reeves -
A. Co FI‘OBt o

President
Vice President
Secretary
Treasurer

Mr. Loss, Mr. Murray and Mr. Frost
were also officers of the Bluff City Electric Rail-

way Company.

by an clastic band,

The first conductor's badge issued on the Bluff
City Electric Street Railway, forerunner and
origin of what is now the Chicago, North Shore
und Milwaukee Railroad. It is the property of
James Fraher of Waukegan, to whom it was
issued in 1897, The badge was held to the eap

10

Officers



Chaper 1I

[J je Company, on May 12, 1898, officially
changed its name to Chicago & Milwaukee

Electric Railway Company, and increased ite capital
to gI U0U,00C. by increasing shares from 3,4C0 to

10, 0 shares, at $100 each. On this date, Mr. Frost
held 1547 shares, George A. Ball ( by proxy) 1850
shares, and Mr. Seward and Mr. Reeves 1 share each.
Its object ae stated in the Articles of Incorporation,

wzs enlarged to include operation of electric rail-
roads in Lake and Cook Counties.

Mr. Loss resigned as President on April
13, 1838, and was succeeded by George A. Ball. Mr.
Ball resigned as Vice President and was succeeded by
Albert C. Frost.

The first power plant constructed at
Highwood contained one Corliss engine, driving a 500
volt alternator of 250 kw capacity. About this time,
a substation was erected at North Chicago, which con-
tained one small rotary converter. A small car barn
was built next to the Highwood power plant.

During 1897, President Loss was given
authority to pledge the credit of the Company in notes|
or other mesns in obtaining right of way or franchis-
es, employment of labor and purchase of materials,
for the railroad.

To provide the funds for railrocad con-
struction it became necessary, September 6, 1897,
for the Company to borrow 3306,000 on its First Mort-
gage Notes. This amount was obtained thru services
of A. C. Frost from George Ball of Muncie, Indiana,
and William Gilman of Chicago. These two men were,
for several years following, controlling factors in
the management of the road. The 250,000. bond issue

11

Chgo &
Milw.Elect
Railway
Company

President
Geo. A. Ball

Highwood

Power Plant
and

Car Barn

Loan

A.C. Frost
Geo Ball
"Tm.Gilman



of June 1, 1896, was paid with part of the proceeds
of these new First Mortgage Notes. The remainder of
the proceeds from the notes was used for construction
expenses.

Albert C. Frost became a stockholder
on April 22, 1898, and was elected President on
June 1, 1898.

Power, during this period, was purchas-
ed from the Waukegan Electric Company which later
became the "North Shore Electric Company" and was
absorbed by the Public Service Company of Northern
Illinois.

Plant of Public Service Company
Waukegan, Illinois

12

A.C.Frost
Elected
President

Power



At the stockholders meeting of April
7, 18398, the Directors were authorized to sell all
the property, franchises, etc., owned by the Bluff
City Electric Street Railway Company, to the North
Shore Interurban Railway Company, upon such terms as
they saw fit, subject to the 3306,000. incumbrance.

Tne sale was effected July 12,1898, sub-
ject to the September 1,1897, $300,000. mortgage
indebtedness, evidenced by note for $1.00, and 33&0
shares of the capital stock of the successor company,
North Shore Interurban Railway Company. The certifi-
cate for 3380 shares was issued to C. E. Loss,Trustee.

At the final Directors' meeting of the
Bluff City Electric Street Railway Company, on June
1, 1898, Mr. Loss resigned as President, and A. C.
Frost wae elected in his place.

At the final Stockholders' meeting of
tne Bluff City Electric Street Railway Company, on
June 23, 1898, C. E. Loss and F. S. Reeves, resigned
as Directors. C. B. Wood and H. 8. Oakley were elected
in their places, as Directors. Mr. Wood and Mr. Oak-
ley were law partners, and under Mr. Frost they be-
came generally the legal advisers and representatives
of the road.

There is no record of meetings having
been held or of further activity of the Bluff City
Electric Street Railway Company.
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Chapter III

'S

l’/ \\\he North Shore Interurban Railway Com-

pany, on March 21, 1898, was incorporat
as an Illinois corporation, with £340,000. capital
stock, represented by 34C0 shares, having a value of
£100. each, which was held by Mr. Loss and the Direct-
ors. The office of the company was located in
Chicago.

The object for which the corporation
wae formed was to operate street railwaye and to sell
electric current in Cook and Lake Counties.

Its first stockholders were -

Frank S. Reeves 3380 Shares
Thos. B.Creighton 5 shares
Charles R. Rice 5 shares
G.A.Edward Kohler 5 shares

C. A. Murray shares
3508 shares

In April, 1838, the Company entered in-
to a contract with C. E. Loss to build the line from
c2d Street, Waukegan, to the soutnerly portion of
Highland Park. Mr. Loss also agreed to build a power
house, secure the right of way, and furnish ten cars,
for -ﬁO0,00Q in First Mortgage Bonds of the Company,
and $660,000. par value of the common capital stock
of the Company.

At the North Chicago crossing of the
Chicago & North Western Railroad, Mr. Loss encounter-
ed considerable difficulty. The original line was
built on the west side of the Chicago & North Western
Railroad and he proposed building the south line on
the east side of the North Western. Finally, the
road was built at this point south of the North

14

Stockholders
of
North Shore
Interurbar
Railway Co

XXXXxxxxxt
XEAXXXXN
XXIXXXIXAXAXRKX
C&NWER
Crossing



a1

From Evanston to Fort Sheridan in 1902 the first five-car train ever operated
over the rallroad and hauled by the first four-motored cocach, "Old Seven Spot. "
was photographed while transporting a Sunday School Picnic crowd.

J o
b g 2

The Original Five-Car North Shore Line Train

The high structure to the left in the picturgle the 0ld Highwood City Hall, on
Waukegan Road, where the right of way was located.

The crew of this "wonderful train" was, composed of Motorman Charlie Tves,
Conductor Herb Strang, Trainman Wink and Trainman Frank Snyder. The important
looking man in the background is Ed Vivian, who held the titles of Traffic Manager,
Claim Agent, Freight Agent, and Assistant Superintendent of Trensportation of the
Chicago and Milwaukee Electric Railroad.

There was nothing automatic about this train. ,

The air was jJust plain "straight air", The old "Seven Spot and "Eight Spot"
the first four-motored cars, were built in the Highwood shops, and the bodies of
three "dinkeyd were pleced together to make one of these mammoth cars.




Western Railroad and east of its tracks. Passengers
were required to walk across the North Western tracksg
to continue on the Bluff City Line north to Wakegan
or south of Norta Chicago. Then the Line was built
thru Bluff City (now Lake Bluff) and Lake Forest,
along the public highway and on private right of way,
thru the southern part of Lake Forest to Helm's Cros-
sing (now Wesley Road), then it was again built on

the public nighway, going thru Fort Sheridan, High-
wood and to the north limits of Highland Park, where
the line ended in the wooded section south of High-
land Park, then a fair size village. The line to
Highland Park was completed and in operation June

23, 1898 - approximately fifteen miles of the inter-
urban railroad.

The construction from 22d Street,
Wankegan to Highland Park was cheap, sixty-five
pound rail having been used on the private right of
way and on the unpaved streets, whigh was practical-
ly the entire distance. In a few places, where the
paving required it, a six inch and seven inch rail
was laid. Practically no ballast was ueed, the
tracks being laid on the surface of the ground, and
the grades conformed to the surface ground of the
streets or private right of way.

C. E. Loss, on July 12,1899, effected
the conveyance to the Chicago and Milwaukee Electric
Railway Company of the property, franchises, etc.,
of the Bluff City Electric Street Reilway Company,
and received, as Trustee, 3380 shares of the Chicago
& Milwaukee Electric Railway Company's capital stock.

To proceed with the extension of the
line from Highland Park to Evanston, new funds were
needed, and on July 12, 1899, the stockholders of thqg
Cnicago & Milwaukee Electric Railway Company author-
ized a bond issue of £#1,500,000. Of these bonds,

1,000,000, were placed as collateral for a #000,000.
oan of which §350,000: was obtained from the 01eve—
land Trust Company, and §250,00U.from the Royal Trust

Company. Earlier in 1833, 3105,000.Iaé borrowed on
notes. ¢ ¥ )

Construction started at oncgunder
contract with North American Construction Company,
for a line of double track road, almost paralleling
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“End of the Line” a Quarter Century Ago

%

Contrast
this tranquil
semi-deserted
street scene
of 1901, with
the intersec-
tion of North
Avenue and
Franklin St.,
in Waukegan
now. When
the cameraman
4 made ais

vigit on this beautiful spring day, Motorman J. L.
Vedder and Conductor Walker Townsend € the old
Waukegan City Line, then operated by the Chicago and
Milwaukee Electric Railroad, had just swung the trol-
ley and were ready for the return run from the termi-
nal.

In thoee daye, according to Motorman Vedder,
a motorman didn't have to worry about stop-and-go
lights, speeding automobiles or rail-riding auto
trucks.

“All Aboard! Waukegan Train on Track One!”

In 1902, it was something of an event when
care of the "Milwaukee Electric" left the diminutive
Evangton terminal shown on the left, "rarin" to get tq
the open etretch on the Waukegan road where the motor-
man sometimes attained the stupendous svreed of 20
miles an hour. Farmers along the road jumped from
their buggies and hung frantically to their horses'
bridles until the car swept by.

17



Fountain Square, Evanston ag it looked
July 4, 1876, when the fountain was
dedicated.
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A third of a century brought about tne
transformation you see pictured here.

The top picture taken in 1902, shows l
the stately line car dubbed "the Old Flying Machine,
manned by a piratical looking crew. Foreman James
Kehrwald is seen standing on top of the ladder; then
reading from the plug derby on the left to the walrua
type mfustache on the rignt, we find Charles Jahnke,
Clie Moline, Motorman Peter Hutter, S. Lee, Frank
Scott and Frank Smith.

The lower view shows & recent line
car. Neat, trim, capable looking, with efficiency
standing out all over it, it sreeks volumes for the
rrogress made by the old Chicago and Milwaukee
Electric Railroad of 1902 in becoming tir North Shore
Line of the present day.
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the Chicago & Northwestern Railroad from Highland
Park to Evanston. The line was built on private
right of way, where possible, with good grades and
curvature. Sixty-five pound rail was laid, but very
little ballast was placed under the ties. Standard
railjwas used where right of way was on public streets;
This work compared well with standard pratice in
1833. In some localities the tracks were 1laid along
the parkway adjacent to the pavement. Pavement was
frequently put in by the Railroad Company as compen-
sation for franchises granted by the municipalities
thru which the road was being extended.

The line at completion, provided a
continous operation of trains from Waukegan to
Evanston. The power house at Highwood was enlarged;
& new engine installed, and two adiitional generators.
This provided a total capacity of 750 kilowatts. An
addition was built on.. Norta Canicago Substation, and
a new substation built at Winnetka.

On August 1, 1900,the stockholders
were George A. Ball, holding 5450 shares, and A. C.
Frost, holding 4550 ehares. The directors were
George A. Ball, A. C. Frost, J. W. Mauck and George
M. Seward. The officers were George A. Ball, Presi-
dent, A. C. Frost, Vice President, George M. Seward,
Secretary and J. W. Mauck, Treasurer.

20
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Chapter IV

T

[’J he Chicago and Milwaukee Flectric
Railroad Company, Illinois Corpora-
tion, was incorporated March 20, 1902, and had ite
principal office at Chicago. Capital stock was
$300,000. The incorporators were A. C. Frost,
Joseph W. Mauck, George M. Seward, Charlee B. Wood,
and Horace S. Qakley. Mr. Frost subscribed for
2960 shares, and tne others for ten shares each.
These gentlemen also comprisad the first Board of
Directors of the new company. Mr. Frost was presi-
dent, Mr. Mauck, Vice President and Mr. Seward,
Secretary and Treasurer.

Mr. Frost organized the Republic
Construction Company. Apparently this Company was
created to receive the Railroad's construction con-
tracts.

On April 11, 1902, }he Chicago &
Milwaukee Electric Railroad Company,(Illinois Corpora
tion} entered into contract with the Republic Con-
struction Company to build the Libertyville Branch
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In 1903 a little d¢eam dinkey puffed
wearily between a point near the main line of the
former Chicago and Milwaukee Tlectric Railroad and A

the town of Libertvville.

First
Train

on Liberty
ville
Branch

in 1903

—rﬁa—u—vvnﬂvvwxv between the
main line and the Libertyville branch hadn't been
made, and of course tuoere were no tarough trains.
Later, when a motor car was detailed for service

on tne branch, according to Jesse S. Hyatt, who is
one of Lake Count)y's pioneers, the men were com-
pelled to "skid" tne electric car across a roadway
and then re-rail it on the branch tracks.

Transportation waen't quite as pleasan
then, declared Mr. Hyatt, because wnether the sun
was shining or the snow was blowing, the trailer
trailed along just the same - sans heat, sans
curtains. A pair of lanterns, hung on the ends
of the car. furnished 2ll the heat used.

3 T MOLD Ui —aTrst
"modern passenger car" to be coupled behind the
dinkey.

—

This is one of the first
4} Teturn coupons issued soon
i after the opening of the
Ine line.

]




railroad - from Lake Bluff to Libertyville.

A supplemental contract was given to
the Republic Construction Company on May 7, 1902, for
overnead crossing by the tracks of the Railroad Com—
mny above the Elgin, Joliet and Eastern Railway and
the Chicago, Milwaukee & S8t Paul Railway tracks, at
Rondout, and for other changes in the original
specifications for that branch.

On July 1, 1902, the Chicago & Milwau-
kee Electric Railroad Company, Illinois Corporation,
iesued $5,000,000. 5% bonds, due July 1, 1922,
secured by deed of trust of all the property and
franchises of the Railroad Company, then owned or to
be acquired. The Merchants Loan and Trust Company
was Trustee.

Two main line sections of the original,
poorly constructed Bluff City Electric Street Railway|
built during the Loss regime, were entirely rebuilt

in 1902; one section was rebuilt in the same location

on private right of way thru Lake Forest. The other
section was taken off the highway where it was origi-
nally tuilt, and reconstructed on private right of
way. The original line of thie second section was
built thru Fort Sheridan and in streets of Highland
Park. These single track, rebuilt sections, were
relaid as double track.

The fourteen mile Libertyville Branch
Line from Lake Bluff to Libertyville was completed
July 15, 19502. The Republic Construction Company
wvhich built tne branch was given in payment, in
accordance with the contract, the entire capital
stock of the Chicago & Milwaukee Electric Railroad
Company, Illinois Corporation, - $300,000. in stock
and $300,000. of its First Mortgage bonds. The
#140,000. compensation which was to have been in
form of $70,000. in stock and $70,000
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A Glimpse of the Residential District
of Libertyville -Brainard street
gouth of Cook.

A View of Libertyville's Bueiness
Section -1326
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in bonds, for the changes agreed upon in a supplement-
al construction contract of May 15, 1902, covering
work on the Libertyville Branch, was left to future
ad justment. The stock certificates were issued as
directed by the Repunlic Construction Company to the
following named gentlemen: Albert C. Frost, 2960
shares, J. W. Mauck, C. B. Wood, H. 8. Oskley and
G. M. Seward, 10 shares ezch.

To provide for the emooth operation
of the Libertyville Branch, the grade of the tracks
at Lake Bluff was lowered and the Elgin, Joliet &
Eastern and Chicago, Milwaukee & St Paul crosains
bridges at Rondout, were rebuilt in Noevember, 1902,
to take care of the freight traffic. These changes
were made under another contract with the Republic
Construction Company, the consideration being
$90,000, in stock and $90,000, in bonds of the Company.

Tne Chicago & Milwaukee Electric
Railway Company was leased to the Chicago and Milwau-
kee Electric Railroad Company of Illinois, on Octover
2l, 1902. The Illincis Company was empowered to
operate from Evanston north to tne State Line, from
Lake Bluff west to Libertyviile; and from Liberty-
ville northwesterly to the State line.

The term of leazse of the Caicago &
Milwaukee Electric Railway Company's property was for
twenty years, at an annual rental of $100,000.

On December 9, 1302, the Railway
Company's bond issue was increased to $5,000,000.and
on December 17, 1902, the lease to the Illinois Coqﬁ‘
fany wae canceled and the Railway Company was sold to
Chicago & Milweukee Electric Railroad Company,
Illinois Corporation, for $1,700,000. in bonds and

Railroad Company, Illinois Corporation. It was
provided that §1,000,000, of the $1,700,000.1in bonds
received from the Illinois Company was to be deposited
with the Merchants Loan & Trust Company in exchange,
pond for bond, for bonds of the Chicago & Milwaukee
Electric Railway Company then outstanding and held by
the Trust Co. As directed, the sl,OO0,0SO-of the

onds of the Chicago and Milwaukee Electric Railway
ompany held by the Merchants Loan and Trust Company
ere taken up and $1,000,000,0f the bonds of the Rail-

#$1,700,000, in stock of the Chicago & Milwaukee Electri¢

C&ME Ry Co
leasd to
C&ME RR Co
Illinois
Corp.

Sale to
Illincis
Corporation
of C&ME Ry Co.

Bonds
Devosited
with Merchants
Loan & Trust
Company

road Company substituted.
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First Engineers of the North Shore Line

The first group of company engineerg during the
"laying out" of the Chicago and Milwaukee Electric
Railroad right of way in 19503, between North Chicags
and Milwaukee.

Tails picture was taken at the north end of the
depot grounds at Lake Bluff.

The men grouped about an old two-wheel horse
grader, played an important part in the constructior
of this track extension tarough the North Shore
wilderness nor:n of North Chicago. 1In the front
row, left to right are: Frank Chadwick, then Caief
Engineer, Frank Geraghty, George Micke and Charles
Powers; center row, Floyd Hartman, Mrs+ Francis
then Assistant Engineer, Jesse S. Hyatt, an unkS-n
man, "Red" Carroll (note pass badge on suspenders)
and "Bill" Dawley; rear row, mnkown man, Mr.Simmons,
then tne waole office force, and Mr. Sweetland.

L
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Chapter V

eorge A. Ball resigned as
President of the Chicago & Mil-
waukee Electric Railroad Company, Illinois Corpora-

ion, December 30, 1902, and Albert C. Froct was elecH

d to succeed him. J. W. Mauck was elected Vice

resident and George M. Seward, wzas elected Secres-
tary and Treasurer. The Chiceago General Offices of
the Illinois Corporation were at 108 LaSalle Street,
Chicago; the operating office and power plant at
Highwood, Illinois.

To secure the $5,000,000.bond
issue, dated July 1, 1902, a deed dated January 10,
1903, was executed and delivered to the Merchants
Loan and Trust Company, as Trustee, which covered all
of the property of the Chicago and Milwaukee Electri
Railroad Company, Illinois Corporation.

For a perpetual franchise thru
two and three-quarter miles of Zion City, John
Alexander Dowie, nead of tue Zion Church and Commun-
ity was paid $101,000.0n March 1, 190K.

Geo.A.Ball

Resigne as

President
A.C.Frost
Elected

Pre@fdent
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On April 7, 1904, Henry Campbell
Osborne, of Toronto, Canada, was elected a director
to succeed J. W. Mauck,and H. S. Oakley, was elected
Vice President to succeed Mr. Mauck.

The Chicago & Milwaukee Electric Rail-
road Company, Wisconsin Corporation - wae incorporat-
ed June 22, 1904, to comstruct and operate a road
from the State line in Section 36 of the Town of
Pleasant Prairie, Kenosha County, Wisconsin, to the
City of Milwaukee. Capital stock was $300,600. On
February 27, 1907, the office of the Company was loe=

.ated at Room 21 - Miller Building, Milwaukee.

The first Directors were A. C. Frost,
George Seward, Charles B. Wood, F. 8. Monroe and
Horace S. Oakley. Mr. Frost neld 2396 shares and the
othere one share each.

At the stocknolders' meeting in Mil-
waukee on December 19, 1904, the Directors were auth-
orized to borrow $10,000,0C0. on bonds of the Company
secured by deed of trust on all its property then
owned or to be accuired. The bonds and deed of trust
were dated January 1, 1905. The Directors were auth-
orized to enter into a contract with the Republic
Construction Company to acquire the right of way and
construct the railroad from the State line to Milwau-
kee. Authorization was given to lease the property
of the Wisconsin Company to the Illinois Company.

In the Spring of 1905, surveys were
pushed thru to ¥ilwaukee. Construction work was
carried on as far north as Racine.

At the stockholders' meeting April 3,
1905, Mr. Frost reported for the year 1904~

- Substantial increase was made in earnings over
those of 1903 -

- large expenditure for 1904 construction work justi-
fied by the extraordinary territory thru which
the road operates -

- power plant enlarged to almoet double is canacity-
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A Line Car of the Past

One of the Old-timgs of tuae repuiring
gang is tais old Chicago and Milwaukee

"Line car." In 1905, when this picture
was taken, the car was manned by (left to
right), "Noisy' Fernalt, Motorman Frank
Curley, Jimmy Kerwald, Lineman Charles
Jahnke and "Ole" Moline.

Fromelt
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- efforts continued to acouire private right of way
for four track road to replace present line now
on highwaye - $1,000,000 stated as amount spent
for private right of way -

- subway built under Chicago & Northwestern Railway
at Lake Bluff - new four track line built thru
Lake Bluff - required reconstruction on entire
line in Lake Bluff -

- many grade croseinge abolieshed thru elevating rail-
road tracks, building neavy concrete abutments
and steel bridges -

- extension of line west from Lake Bluff completed
to Rockefeller (now LiberytVilleL.and operation
commenced March 25, 1905 -

fifteen new stations built along the Line -

On April o6, 1905, C. B. Wood resigned
as Director. Joseph E. Otis was elected in his place.

The Chicago & Milwaukee Electric Rail-
road Company, Illinois Corporation, on April 6, 1905,
leased the Chicago & Milwaukee Electric Railroad
Company, Wisconsin Corporation, gusranteed that
Company's bonds, §10,000,000., as to principal and
interest, dated January 1, 1905, Bue January 1, 1925,
notes and other obligations, as part consideration
of the lease. The term of the lease was for fifty
years. The written guarantee was attached to each of
the Wisconein bonds and by it the bonde were made
payeble either inTnited States or at the Dresdner
Bank, Londen.

The Kenosha City Railway was purchased
and operated in conjunction with the Interurban.

At the stockholders' meeting April 5
1906, Mr. Frost reported increased earnings for 1965 -

- again justified expenditures by reference to the
extraordinary territory thru which the road was
built .~

2./

Right of Way
Expense

Subway at
Lake Bluff

Libertyville
Branch to
Liverytville

D

Lease to

C & M.E.R.R.Cc
Ill. Corp. of
C&ME RR Co.
Wisc. Corp.
Properties

Kenosha City
Rallway



Clearing the Track After a “Heavy One”

The aboe picture was taken more tonan 32 years
ago, when trains were compelled to fight the snow
drifts with less efficient equipment than is now
available. The scene ig at Racine in 1906, and old
motor car number 130 is"bucking the beautiful."

ke . dag

"

Loolfs a Little Like Snow”

The result of a real blizzard at Winthrop
Harbor in 1906. A "nor'easter" blew up along the
lake one day and, when the Bnow finally ceased, six
Chicago and Milwaukee Electric trains were snowed
under s-mewhere along the road. So much snow fell
during the 18-hour storm that 1t took the country
two days to:dig itself out of the drifts, and the
old C&M was in operation some 42 houre later.
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Illinois Division in operation since 1900,

Wisconsin Division in operation since 1908,

—  Connection with Chicago Union Traction System.

Proposed connection with Northwestern Elevated four-track system into business centre of Chicago.

5



office building completed at Highwood cost approxi-
mately $40,000.-

twelve stations completed -

road reconstructed from Lake Eluff to North Chicago
on private right of way for four track operation -

Wisconsin Division as far north as Kenosha placed
in operation December 2, 1305 - earnings gratify-
ing -

practically all rignt of way to Racine acquired;
most of the concrete arches built and consider-
avle grading done -

new road from Lake Bluff to Kenosha entirely on 100
foot wide private right of way -

Company holds perpetual franchises in each city and
town thru which the road is built - all double
track construction with a maximum of 4/10 of 1%
grade and a maximum of one degree curves, and
practically an air line. Eighty pound steel rail
laid on first quality white oak ties. All con=

etruction built for four track road - two tracks for
local service and two tracks for fast express
service -

Wisconsgin Corporation has issued and has outstand-
ing $1,600,000. of bonde for the completed road to
Kenosha, on which the Illinois Corporation will
pay interest from January 1, 1906 -

even during the winter the Wisconsin Division has
earned more than interest charges -

City of Milwaukee granted franchise February 26,
1906, for entrance to business center of Milwau-
kee -

City of Chicago connection expected in 1906 -

increased earnings expected after establisoment of
United States Naval Training Station on the 168
acres between North Caicago and Lake Bluff,donat-
ed by business men of Chicago and interests on the
North Shore. This Compeny donated $25,000,
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CHAPTER VI

Considerable new conetruction eguip-
ment was purchased in 1906, In order to avoid curves
and grades as far as poesible, it was necessary to
do some very expensive, heavy construction work be-
tween Racine and Milwaukee. This work continued dur-
ing 1907.

At this April 5, 1906 stockholders'
meeting, Messers. Osborne and Francis held proxies
to 14,013 shares and A. C. Frost neld 26,914 out of
the total 50,000 shares. An expenditure of $200,000
of the Company's surplus wae authorized for impfove-
ment of the Company's property at Lake Forest, Fort
Sneridan, Hignwood, Highland Park and Glencoe.

Autnority was given at this meeting
for entering into a contract with the Chicago & Mil-
waukee Power Company, a corporation located in Wauke-
gan, organized by Albert C. Frost, under the terms
of which that company wae to build a power plant and
issue bonds 1nanment therefor, and the principal
and interest wie to be guaranteed by the Chicago &
Milwaukee Electric Railroad Company of Illinois.
Thie was another of Mr. Frost's projected enterprises,
dand one which was not completed. The plant was to
have a capacity of 50,000 kilowatts and cost approxi-
mately $5,000,000. The contract provided for the
power company to build immediately at its Waukegan
plant and to install two 5000 kilowatt turbines, also
two 3000 kilowatt turbines to furnish power to both
the Illincis and Wieconein Corporatione for the over-
ation of the entire line from Evanston to Milwaukee.

At the April 6, 1906 stockholders'
meeting, Gordon A. Ramesey was elected a Director to
take the place of Mr. Oakley. Mr. Ramsey was elected
Vice President and ¥r. Seward, Secretary, at the
Directors?meeting following. Mr. Seward resigned ae
Secretary in July of the same year and Plierre G.
Beach was elected in hie place.

At stockholders' meeting April 4,1907,
Mr. Frost reported lncreased earnings.

= Justified expenditures by reference to extraordin-
ary territory thru which the road was built -
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W.0 Were
responsg-
ible for
Keeping
the right
of way of

= | - ' SN the old

.

Chicago
and Mil-

Ve've Been Workin' on the Railroad” waukee

Electric
Rallroad in condition. Several members of the

early "work Train" crew are still with the road, and
all of them are familiar to North Shore employee

of the present generation. The men of this 1506
train are "E4" Whiting, George Merriman, "Bill" Ives
Frank Sheehan and Frank Curley.

Famous Highwood “Pit” Mystery Solved!

Thie plcture showe the car pite which
existed around 1907 or 19508 but which were filled
in when the shops were built. The name of the
"Fit" will live forever to designate the car stop
at the Highwood Office.
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When Racine Was the Terminal of the “Milwaukee Electric”

—

This plcture was taken a short time before the
fire that wiped out the old statlion when Racine wae
the Northern terminal of the Chicage and Milwaukee
Electric Railroad Company.

william (Red) Scott ie the trim appearing conductor

standing beside hie car, while motorman Willdam Ludwig
ie in the cab.




all but four franchises are in perpetuity -

all Wisconsin franchises are perpetual except into
Milwaukee,which is for thirty years -

- A number of new staticns and shelters built - a
cutoff vetween Highland Park and Lake Forest,
about two miles, on private right of way, for
four track construction, thereby eliminating two
bad curves and reducing running time between the
cities -

]

$200,000. expended out of surplus for permanent im-
provements -

Wisconein Division to Racine placed in service
September 2, 1906 -

I

Road constructed to within 15 miles of Milwaukee,
expect to complete road to Milwaukee by October
1, 1907 -

="The Chicago & Milwaukee Tlectric Rallroad operates
in a territory which is unegualled anywhere in
thie country, connecting the Gitg of Chicago
with the City of Milwaukee and 206 other cities
and towns along the line" -

- gerving a population of 3,000,000 which ie repidly
increasing -

- on December 1, 1306, the Company entered into a
contract with the United States Express Company
for operating ite express business over this
Company's linee, from which contract thie Company
is assured a profit of at least $25,000. for
the year -

- contract made with Racine Stone Company which has
its quarries and plant on the Railroad's main
line, three miles north of Racine, for hauling
ite entire product of about 1000 cubic yarde of
crushed stone per day. This contract assures
the Company a profit of §75,000 a year -

4o
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On April 4, 1907, the date of the last
meeting of the stockholdere of the Chicago & Mil-
waukee Electric Railroad Company, Illinole Corpora-
tion, A. C. Frost held 38,495 ghares of the Gapital
stock of the Company. Gordon A. Ramsey held 10
ghares. F. J. Geraghty, Engineer of the Company,
100 ghares. Pierre G. Beach - 10 shares, Messrs..
Osborne and Francis, by proxy, 1£€30 shares, J.
Ernest Osborne, by proxy, 256 shares and G. A. Ball,
by proxy - 500 ghares. Mr. Beach and Mr. Francis
were elected Directore to take the place of George
M. Seward and Joseph E. Otis. The capital stock
was increased from $5,000,000. to $10,000,00C. It
was voted to buy the Chicago & Milwaukee Electric
Rai lroad Company, Wisconsin Corporation, with
$3,000,000. of the increased stock of the Chicago &
Milwaukee Electric Reilroad Company, Illinois
Corporation, and to use tue other $2,000,000. of
increased stock to complete the road into Chicago.

It was also voted to expend $300,000.
of the surplus earninge of the Company in the year
1906, to purchase additional land for, tne right of
way and in the reconstruction of the Todd between
Winnetka and Glencoe and thru Highland Park, High-
wood and Lake Forest.

On February 27, 1907, the Wieconsin
Corporation Directors authorized a $2,000,000, issue

Reoad
Construction

¢2,000,000.
Convertible

of Two-Year 6% convertible and Collateral Gold Notes| Gold Notes

to be secured by $2,500,000. of the January 1,1905
bonde of the Company. A trust agreement, dated
March 1, 1907, wae entered into with the Western
Trust and Savings Bank as Trustee.

L1
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“Evanston" far as we go - this was the
information given to passengers of the old

Caicage-Milwaukee Electric in 1908, shortly
toriving

after service was extended to_that
village.

This picture shows & "heawy train" in

1910, when the road was still operating
as the Chicago and Milwaukee Electric Railroad

rzafx Company. The sign hanging on the front

of the train ghows it was operating between
Waukegan and Evanston. The crew was [left
to'right) Conductor Nicholas Stiegleman

and Motorman John Johnson.
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[ ]he entire Wieconsin Division property,

franchises, etc., were, on May 4, 1907
sold to the Chicago & Milwaukee Electric Railrosd
Company, Illinois Corporation, for £3,000,0W.0f the
additional capital stock of the Illinois Corporation.
The capital stock of the Wisconein Company was in-
creased from $300,000. to §1,000,000.

In the same month a loan of £500,000,
wae authorized, to be evidenced by the notes of the
Wisconein Corporation. It wae stated that the loan
was made for the purpose of completing the road to
Milwaukee and to pay the Western Trust & Savings Bank
$100,000, for which amount the Company was indebted
to the Bank. It was resolved that the Company issue
no more notes or borrow ahy more money until the
$500,0®@.indebtedness was fully paid.

At a special Directors' meeting of the
Cnicago & Milwaukee Electric Railroad, Illinois Corp-
oration, held on October 1, 1907, a resolution was
adopted stating tonat the line from Lake Bluff north
to tne Wisconsin State Line belonged to and was part
of the Chicago & Milwaukee Electric Railroad Company,
Wieconsin Corporation.

On January 27, 1908, Ottok R. Hansen,
filed his creditor's bill against the Chicago & Mil-
waukee Electric Railroad Company, Illinocis Corporation
and Judge Grosscup appointed D. B. Hanna, W. I. Ng-
borne and Henry Haugan ae Receivers of the Illinois
Cornoration.

Illinois
Corporation
Purchases
Tisconsin
Corporatinn
Properties

Otto
Haneen'se
L Creditors
Bill
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At the final Stockholders' meeting of Receivers'
the Chicago & Milwaukee Electric Railroad Company, Certificates
Illinois Corporation, held April 2, 1908, it was
resolved that the Illinois Company consent that the
holders of the Wisconsin Company bonds, who wish to
agree to issue of $1,000,000. of Receivers' Certifi-
cates as a lien prior to the lien of such bonds,
could do so without prejudice to any righte they
might have or be entitled to under the contract of
guaranty of the Illinoie Comrany attached to the
Wieconsin bonde. It was further resclved that the
Receivers of the Illinois Company turn over to the
Recelvere of the Wisconsin Company semi-annually,
after payment of maintenance charges, a sum not ex-
ceeding $30,000., to pay the interest of $1,000,C00C.
of Receivers Certificates issued by order of Court
to complete the lines into Milwaukee.

At February 1, 1908, toe Republic
Construction Company had been paid $<,40C,000. par
value in capital stock and $10,30U,000. par value
in bondse of the Illinois and Wisconein Divisions.

Exrlanation was made at the Directors' | Bonde Issued
meeting of January 24, 1908, relative to the payment in Excess of
of #2,100,000. par value of bonds to the Republic Authorizatio

Conetruction Company, which was in excess of that
Company's contract. It was stated that the Construc-
tion Company could not eell the Wieconein bonde during
the financial difficulties of 1907, and that in order
to realize money on them, they had to put up large
margine of the Firet Mortgage bonds. This necessitat-
ed delivery of more bonde to that Sompany than was
contemplated in the contract. It was stated that the
understanding was that the Republic Construction Com-
vany would complete the road into Milwaukee, build
and equip a substation at the south limits of Mil-
waukee, make tie necessary payments for the compless
Aion of the First Avenue and Sixth Street Viaduct,
| and furnish ten additional care, then béing built by
the Jewett Car Company.

Ly
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On February 1, 1908, a meeting of
Directors of Chicago & Milwaukee Electric Railroad
Company, Wieconsin Corporation, was held,and a resol-
ution passed stating that whereae the Company was in-
solvent, and consequently, unable to meet its obli-
gations and complete the Line to Milwaukee, it there-
fore submit itself and ite property to the jurisdic--
fion of the Circuit Court,of the United States for th=
Eastern District of Wisconein, and that the Company's
attorney file an answer in the case of the Sovereign
Bank of Canada versus Chicago & Milwaukee Electric
Railroad Company of Wisconein, admitting the allega-

tione of the bill and joining in a prayer for &
recelver.

On January 28, 1908, the same gentlemen were
appointed Receivers for the Chicago & Milwaukee
Electric Railroad Company, Wisconsin Corporation,
by Judge Grosscup, sittimgat Chicago, in response
to a creditor's bill of the Soveréeign Bank of Canada,
without judgment, filed in the !nited States Circuit

Court at Milweukee against the Wisconein Corporation

|
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CHAPTER VTII

i

[jf \\7 he Chicago and Milwaukee Electric

Rallway Company, was urgqnized thru
the efforts of A. C. Froet, January 31, 1906, with
power to construct and operate street railways in the
City of Milwaukee, Wisconsin. The authorized capital
stock was §100,00U. It had no bond issue authorized
or outstanding. Its entire capital stock was assigned
to the Western Trust & Savings Bank, Trustees of the
bond issue of the Chicago & Milwaukee Electric Rail-
road Company, Wisconein Corporation, as additional
security for that issue.

Toe Common Council of the City of
Milwaukee, by ordinance amdxsmEmdmansxiXaxstsy granted
the Chicago & Milwaukee Electric Railway Company,
Wisconein Corporation, the right to comtruct and

bridges and viaducte, over and across certain portions
of Second Street, Wells Street, Seventh 8treet, Sixth
Street, St Paul Avenue, Firet Street, Madison Street
and Grove Street, to a point in the south corporate
limits of the City of Milwaukee.

In 1908, the year the Receivers were
ppeinted for the Chicago & Milwaukee Electric Railrbad
Fompany, Wisconsin Corporation, the Pailway Company had
completed construction of about two miles of double
track railway along and upon the gtreets of Milwaukee
from the southern city limits, on Grove and Madisons

treete, and east on Madison Street to First Avenue,
nd north on First Avenue to Washington Street; and had
artially constructed ite lines upon other streets.

he road was completed to the heart of Milwaukee after
the appointment of Receivers, with proceeds from sale
f Receivere' Certificates. :
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When Service Was Extended to Milwaukee

- The first car of the Chicago and Milwaukee
Electric Rallroad to enter Milwaukee in 1908
when the service was extended north to the
"Cream City" This picture was taken when the
car wag on Nortn Second Street. Water Street
is on the left and Wells Street in the rear.

The triangular building has been razed and
the space ie now a park.
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The Recelver changed from time to time
but in February 1911, the Court appointed W. O.

Johnson as Receiver, and he remained in that position

until he was discharged by the Court in 1915.

The Illinois and Wieconsin Divisions
were operated by the Receivers as one railroad from
the beginning of the Receivership in 1908 until the
Receiver wae discharged in the summer of 1916.

During these years, the road was
greatly improved and many cars were purchased;
timber trestles and bridges, near Milwaukee were
rebullt with the best materials and workmanship; a
new bridge was bullt over the river at Racine;
Willow SBtreet Bridge built in Winnetka, the roadbed
was rebullt over a considerable part of the Road;
limited express service was established between
Milwaukee and Evanston.

F'ﬂll'll, Roet River Trestle - Yaar 8307

W.C.Johneo!
Receiver

Improvement



Chapter IX .

r’} Ixﬁn January 1912 the several groups and
committees concerned in protecting the

interests of the bondholdere of the two companies,

Illinois and Wisconsin, merged in one committee, nam-

ed the "Protective Committee®. About 97% of the

Wis ﬁ@ﬁﬁ bonds, and over 98% of the Illinois bonds,

lerzj dited with this Committee.

The membere of the Protective Committee

were -
George M. Reynclde George A.Somerville
Ernest A. Hamill Robert Cassels
W. E. S8tavert E. A. Shedd
H. 8. Osler R. Floyd Clinch
Miller Lash John R.Thompeon

The first meeting of the Committee wase
neld on January 26, 1912. At this meeting the Plan
and Agreement of January 26, 1912 wae approved.

Under this Plan and Agreement, the Protective Commit-
tee assumed responsibility for obligations of the

old Wisconsin Committee and was authorized to act for
the bondholders in reorganization matters. The pur-
pose of the Plan and Agreement was to provide for the
purchase at judicial sales, of the properties of

each of the Divieions, and for the purchase of 1,00C
shares of the capital stock of the Chicago & Milwaukeg
Electric Railway Company and the properties of

that Company, and for the operation of such property
for the benfit of the bondholders who deposited thneir
bonde under the agreement. The Plan contemplated

the two Divisions were to be owned and controlled as
one continuous line by one corporation.
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Mr. Johneon, as Receiver, entered in-
to a lease with the Public Service Company of North-
ern Illinoie for power, and a lease was made with
that company covering the Company's power plant at
Highwood, Illinois, on May 6, 1913.

At the June 10, 1913 meeting of the
Protective Committee, George M. Reynolds, Ernest A.
Bamill and R. Floyd Clinch were arpointed as a 8pe--
cial Committee to acquire for the Protective Committee
the properties of the Chicago & Milwaukee Electric
Railroad Company of Illinois and the Chicago & Mil-
waukee Electri Railroad Company of Wieconein and to
do various other things as described in the January
26, 1912 Plan and Agreement.

The Protective Committee on May 2, 1912
entered into an agreement with Samuel Insull which
provided that a new Company sbould be formed to ac-
quire the properties of the Chicago & Milwaukee Elect-
ric Reilroad Company, Illinoie Corporation, and Chi--
pago & Milwaukee Electric Railroad Company, Wisconein
Corporation, when the receivership ended.

The stock of the new Company under the
Plan was to be placed in a Voting Trust. Mr. Insull
was to be elected Chaizman of the Board of Directors,
wae to manage and operate the reilrcad properties
during the existence of the Voting Truet, but not to
exceed ten years. It wes understcod he would obtain
an entrance tc Chicago for the new Company's trains,

On September 25, 1912, the properties
of the Company were sold under foreclosure and bid
in by Jacob Newman of the Reorganizztion Committee
at 81,600,000 for the Wisconein Divieion and $1,650,
0C0. for the Illinois Diviegion. The gale of the Ill—
inoie Divieion wae set aside by Judge Lendie of the
United States District Court on January 2, 1913, on
the grounds that bidding wae suppressed and that the
price obtained was much velow true valuation. On
June 6, 1913, the nited States Circuit Court of
Appeals affirmed the order of Judge Landis.

On February 27, 1914, Judge Geiger,
in the United States District Court, Northern District
of Illinois, Ezgtern Division, ordered the re-sale
of the Wisconein Division and denied the petition of

a stockholder to intervene to vecome a party to the
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suit to prevent the Reorganization Committee from
being permitted to bid at the next sale. Cn May 29,
1914, the United States Circuit Court of Appeals
affirmed the decision of Judge Geiger, ordering the
re-sale of the Wieconsin Division. On December 12,
1915, Judgee Geiger and Landis in the United States
District Court, for the Northern District of Illinoie
Eastern Divieion, at Chicago, overruled a motion for
further dela'y and ordered the nroverties sold at
foreclosure.

On May 1, 1916, the properties in
Wisconsin were sold under mortgage sale, pursuant to
Auguet 7, 1912 Decree of the District Court of the
Tnited States for the Eistern District of Wisconsin;
and pursuant to March 24, 1914 Decretal Crder of Sale
to Frank A. Vath and Charles White, nominees of the
Protective Committee.

In 1913 the "Cannon Ball Limited® sghown
above with its crew, was reputed to be the
fastest train on what was then the Chicago,
Milwaukee Electric Railway, forerunner of the
North Shore Line.

The motorman is Mort Gilkeson, and the
conductors are Tom Russell and "Bob" Botner.
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CHAPTER x

l""II KMThe North 8hore Racine & Milwaukee
Railroad was organized June 25,1916,

to purcheee the Wieconsin Division of the Chicago

& Milwaukee Electric Rasilroad Company and to maintain

and operate 1t.

Subecriptions to the 1000 shares of
$100,000. capital stock, par value $100. a share, were
made by -

Charlee L. Burlingham 1 share
Anthony White 1l share
Harry Goodman 1l ghare
Frank A. Vath 1l share
Charles White 996 shares

vho became the Directors of the Company.

Articles of Incorporation for the
North Shore Racine & Milwaukee Railroad were filed in
the of fice of the Becretary of State of Illinois on
June 15, 1916.

The By-Laws of the Company were ap-
proved at the July 22, 1916 meeting of the incorpor-
ators.

The Directors were authorized, sub-
Ject to the approval of the Railroasd Commission of
Wisconsin, to 1lssue $100,000. capitsl stodk.

At thie mee ting on July 22, 1916, the
Directors were authorized to acquire, subject to the
prior approval of the Railroad Commission of Wiscon-
gin, the property and franchises of the Chicapo &
Milwaukee Electric Railroad Company, Wieconsin
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Corroration, and to lease the property to Chicago
North Shore and Milwaukee Railroad for 25 years from
July 1, 1916, for $105,000. a year. The Directors
were also authorized at this meeting to sell all the
remaining interests, franchises and property to the
Chicago North Shore and Milwaukee Reilroasd, and after
payment of ite liabilitiee, to distribute the remain-
der to the stockholders upon surrender of stock
ceritificates.

At a special meeting of the Directors
of North Shore Racine & Milwaukee Railroasd on August
23, 1916, the sale of the properties, franchises and
Erivileges of North Shore Racine and Milwaukee

ailroad to Chicago North Shore and Milwsukee Rail-
rcad, was authorized, in consideration of the Chicago
North Shore and Milwaukee Rallrcad assuming ®micertain
note of North Shore Racine & Milwaukee Railrocad for
$964,000. due in six months from date. The sale was
effective Auguet 14, 1914. The Chicago North Shore

Authority tc
Lease and
Sell North
Shore Racine
& Milwaukee
Railroad
Properties
to CNS&Y RR

Sale of
Wisconein
Properties
by North
Shore Racine
& Vilwaukee
Reilroad so
Chgo North
Shore & Mil-
waukee Rail-

and Milwaukee Railroad accepted the properties gubjectf road author-

to all liens against it.
were -
Receiver's Certificates, dated May 11,
1908, with interest at 6% from _
May 11, 1916 fOTesovvevrnneecnnnnn. §961,000.

Included in these liens

Recelver's Certificates dated July <1,
1911 with interest at 6% from July

l‘ 1916 fnr.-.;--..-... --------- #aw ?5,060.

$1,36,000.

and various claims.
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ffective May 1, 1916, Frank A

~ Vath and Charles White sold the
property and franchises of the

Illinoie Division of the Chicago & Milwaukee Tlectric

Railroad Company to Chicago North Shore and Milwaukee

Railroad. The purchase price or consideration

paid to, or on the order of Mr. Vath and Mr. White,

was the execution, issue and delivery 6f its securi-

ties and agreements, which are the essence of the

"Offer to Sell" made by Frank A. Vath and Charles

White on June 1, 1916. That offer was accepted

by the Chicago North Shore and Milwaukee Railroad

on July 1lc, 1916, and the North Shore Company agreed

to deliver to Vath and White -

1 1000 shares of Chicago North Shore
and Milwaukee Railroad Common
Capital stock - par value -
€100, 00C.

2 $1,500,000. on note of Chicago North
Shore and Milwaukee Railroad,
dated June 1, 1916, and payable
with interest at 5% on or before
eix monthe after date

»
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An agreement to be made by it to take

said property subject to the

lien of a Truet Deed made by Chic-

ago & Milwaukee Electric Railway
Co. to Cleveland Trust Co. and
Royal Trust Co., Trustees,sec-
uring bonds for $1,080,000,with
interest after July lst, 1916,
at the rate of 5% per annum,
said bonds being dated July lst,
1899, and due July let, 1919.

An agreement to be made by it to take

eald property subject to the
rignts and claims, if any, of
General Electric Company, West-
inghouse Traction Erake Co.,
karion Steam Shovel Co., F.S.
Munreo, as Receiver of the Repub-
lic Construction Co., to the
ownership and possession of cer-
tain specific portions of said
property.

An agreement obligeting 1t to assume

and pay the certain liens and
claims hereinafter mentioned un-
on or against the ezid property
proposed hereunder to be sold
and transferred or unpaid and
owing by the undereigned on ac~
count thereof and wherein said
Chicago North Shore and Milwaukee
Rallroad, if this offer is ac-
cepted, shall agree and warrant
to save and keep harmless the
undersigned from or on account
of said liabilities, or any of
them or any part thereof, as
follows:

(a) All taxes, assessments and governmer

fees unpaid upon or against said

preperty or unpaid and owing by

the undersigned on account taereof:

(o) ALl claims against the Receivers
of the Canicago and Milwaukee Elect-
ric Raillrocad Company, an Illincis
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Corporation, or any one of them, for
personal injuries or other wrongful

acts that have occurred or which shall
occur during and in connection with the
receivership of esaid last mentioned
Corporation prior to such transfer and
sale, and which within eix months after
the firset publication of a notice, as
provided in said decrees of sale above
referred to, as entered in the District
Court of the United States for the North-
ern District of Iliinois, for the pres-
entation of such claims shall have been
duly presented to Charles B.Morrison,
Special Master of the United States,

and which shall be duly allowed by said
Special Masster without objectien, or
establisned by the final order, judgment
or decree of sald court.

An agreement obligating it upon terms and
provieions satisfactory to or approved
by counsel for the undersigned, in event
only tonat it shall hereafter acouire by
purchase the property fhe Chicago and
Milwaukee Electric Railroad Company, a
Wisconein Corporation, also purchase by
the undersigned on May lgt, 1916, at
a mortgage foreclosure eale pursuant to
decrees of the District Court of the
United States for the Eastern District
of Wieconein, to execute, issue and de-
liver in part payment of the pwr chase
price of said property and in lieu of
the 1,000 shares of capital stock, each
of the rar value of #100, mentioned in
paragrach 4 hereof, the following:

‘a) Its First Income Bonds, secured
by a Second Mortgage on the prop-
erty nereunder offered to be sold
and traneferred and by a Third
Mortgage on the property of the
Chicago and Milwaukee Electric
Railroad Company, a Wisconein
Corporation, to the aggregate
amount or $5,000,000. 8aid First

57




Income Bonds and the Second Mortgage
securing the same shall mature at
such time and embody such terms,
covenants, agreements, provisions and
conditione as may be approved by coun-
sel for the undersigned; said First
Income Eonde to bear non-cumulative
interest at the rate of four (4) per
cent per annum, payable semi-annually
out of the annual net earnings and
not otherwise. BSsid Second Mortgage
shall always be inferior to and sub-
Ject to the prior lien of a First
Mortgage securing $10,000,000 par
value of bonds and of a General
Mortgage securing $1,500,000 par value
of bonds and the bonds therein mention-
ed and thereby respectively secured.

|
o) Its SBecond Income Bonde eecured by &
Third Mortgage on the property offered
to be transferred and sold hereunder
and by a Second Mortgage on the prop-
erty of the Chicago and Milwaukee
Electric Railrcad Company, a Wieconsin
Corporation, to the aggregate amount
of $5,800,000. sSaid Second Income
Bonde and the Third Mortrage securing
the same shall mature at such time and
embody such terms, covenante and agree-
ments,provisions and conditions as may
be approved by counsel for the under-
signed; said Second Income Bonds to
bear bon-cumulative interest at the
rate of four (4) per cent per annum,
payable semi-annually out of the an-
nual net earnings and not otherwise.
Said Third Mortgage shall always be
inferior and subject to the prier
lien of a First Mortgage securing
$10,000,000 par value of bonde and of
a General Mortgage securing $1,500,000
par value of bonde and the bonds there-
in mentioned and thereby respectively
secured, and shall mw also be infer-
ior and subject to the prior lien of
said Second Mortgage ani the First
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Income Bonds secured thereby and
therein mentioned on the properties
proposed to be sold and transferred
nereunder and as to the prior in-
terest claims of said First Income
Bonds upon annual net earnings.

(c) 02,000 shares of its common cap-
ital stock, each of the par value
of $100, to the aggregate amount

of $6,200,000 or such lesser amount
as may hereafter be designated by
the undereigned.

Said First and Becond Income
Bonde and said Second and Third
Mortgages respectively securing
the same, and said additional
common capital stock shall be exe-
cuted, issued and delivered only
in the event that the execution,
issue and delivery thereof for the
full amounts herein stated shall be
firet authorized and approved by
the Btate Public Utilities Com-
mession of Illinoie and the Rail-
road Commission of "isconsin, and
whenever the execution, issue and
delivery of said securities may
otherwise be lawfully mede, and in
the event that the State Fublic
"Ttilities Commission of Illincis
and the Railroad Commission of
Wisconsin, or either of them, shall
not authorize the issue of eaid
Firset and Second Income Bonds and
the Second and Third Mortgages se-
curing the same, and said addition-
al capital stock, or if Counsel
for the undersigned shall be of
opinion that the exescution, issue
and delivery of said securities
may not be lawfully made, then said
Chicago Norta Shore and Milwaukee
Railroad is to be relieved and
discharged from paying any portion
of the congideration for the sale

29




and transfer of s:=id property in

thies paragraph numbered hereof
provided for, and in that event the
undersigned agree to accept, in full
eatisfaction and discharge of all
claims and demands whatsoever arising
under this offer for the sale and
transfer of the property hereinabove
described, and as full payment for
the sale and tramsfer thereof, the
consideration mentioned in paragraphs
numbered 1, 2, 3, 4 and 5 nereof.

Under the agreement so to be exe-
cuted by Chicago North Shore and
Milwaukee Railroad under this para-
graph numbered 6, it shall be obli-
gated, wnen requested by the under-
signed, to make and file due appli-
cation, conformable to law, with
the State Public Utilities Commission
of Illinoies and the Railroad Commiss-
ion of Wieconsin for the issue of the
First and Second Income Bonds and the
Second and Third Mortgagees securing
the same, and the issue of the ad-
ditional capital stock, all as nerein
provided for, and it shall comply
with all such requirements of law in
the making of the application to the
sald Commissions for the issue of
sald securities and on the hearing
thereof as may be requisite, neces-
eary and lawful to have a determina<=-
tion of the question as to whether
the securities provided for in this
paragraph may be lawfully executed,
issued and delivered.

On July 1, 1916, Frank A. Vath and
Charles White, nominees of the Protective Committee,
sold to George M. Reynolds, Samuel Insull and R.
Floyd Clinch, as Trustees, approved by Frotective
Committee, at meeting June 2&, 191lt, in accordance
with the July 1, 19lc Trust Agreement signed by eaca
of them, their 1000 sharee of the capital stock of
tne Chicago North Shore and Milwaukee Railroad and
their 10 sharee of the capital stock of the
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Chicago & Milwaukee Electric Railway Company (the
street railroad in Milwaukee). These shares were de-
signated as the "Trust Estate".

It was agreed between these parties to
the Trust Agreement that the 1000 shares of the com-
bined stock of the Companies would be divided into
170,000 shares being issued, instead of income bonds,
as provided in the Plan and Agreement of January 26,
1912, of which -

50,000 shares would be First Preferred Participation
shares

58,000 shares would be Second Preferred Participation
shares 2

62,000 shares would be Common Participation shares

These shares were, under direction of
the Protective Committee (Acting under January 26,
1912 Plan and Agreement) issued in March 1917, to the
bondholders who had deposited bonds with the Protect-
ive Committee of the Chicago & Milwaukee Electric
Railroad Gompany, Illinois Corporation, and Chicago &
Milwaukee Electric Railroad Company, Wisconsin Corp-
oration.

The Trust Agreement provided that the First
and Second Preferred Participation Shares were to
receive dividends each year. Tue dividend account
was to be credited with the net income of the Rail-
road or 30% of the gross income after deducting any
interest accrued in the year. Unpaid dividends were
to bear interest at 5%.
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CHAPTER X II

-

r,) he Chicago North Shore & Milwaukee
Railroad was incorporated June 5,
1915, by

Archie F. Hooper 7200 Fllis Ave., Chgo

John Moran 113&1 Princeton Ave., Chgo
Frank Stava 39 W.Twenty-fourth 8t.Ch
E. L. White 6620 St.Lawrence Ave.,Chgo
W. D. Johnston 1923 Snerman Ave.,Evanston
R. E. Simond 6026 Kenwood Ave., Chgo
Keith Richardson 74 Seventn Ave.,La Grange,

of $1C00 par value, except Mr. Hooper who subscribed
for 994 shares. Mr. Richardeon,one of the directors
mentioned in Article: of Incorporation, resigned and
transferred his interest in one share of the corp-
oration to H. A. Pillman.

tors, held July 12, 1916, By-Laws were adopted, the
Board of Directors was authorized to issue capital
stock of the Corporation to the amount of $100,000,
Directors approved execution of trust deed to
Continental Illinois Trust & Savings Bank, being a
Firet Mortgage for $10,000,000. on the Company's prop-
erties. The First Mortgage Gold Bonds were dated
semi-annually on the first day“July and
each year.

anuary in

At tois meeting of the stockholders,
on July 12, 1916, the issuance of $3,400,000. First
Mortgage Bonde was authorized.

A General Mortpage .of $1,500,C00. was

who constituted the first Board of Directors, and each
subscribed for 1 share of the Company's capital stock

July 1, 1915, due July 1, 1936 1nteren§,nt 5%. payabld
&y §

Incorporaton

f1l.

At the First Meeting of the Incorporat First Meetin

of
Incorporators

Firet
Mortgage
Bonds

Nfeneral

approved at tioe meeting. The bonde were dated

Vortgage Bond:
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August 1, 1916, interest rate to be declded upon
before issuance of bonds. The bonds mature August
1, 1936. An immediate issue of $1,180,000 of these
General Mortgage Bonde was authorized.

An issue of $6C0,00C. par value
Collateral Gold Notes, Central Trust Company of Illi-
nois, Trustee, dated auguat 1, 1916, was authorized.
These notee matured-$266,000.August 1, 1917, $67,000
August 1, 1918 and $267,000 August 1, 1919.

John Moran's resignation as a Director
wes accepted at Btockholders' meeting July 1/, 1910,
and the vacancy was filled by the election of W.O.
Johnson as a Director.

At the Btockholders' meeting on Aug-
ust 15, 1716, resignations and electione were as
follows:

E.A.Shedd elected

Britton I.Budd elected
John R.Thompsm elected
R.Floyd Clinch eleged

%.0.Johneon resigned
R.E.Simond resfgned
W.D.Johneton refigned
E.L.White resigned

At a second meeting of the Incorpora-
tors on July 12, 1916, ettended by each of the In-
corporators, the Directors were authorized to accept
the offer of Frank A. Vath and Charles White to sell
the properties and franchises of the Chicago & Mil-
waunkee Electric Railroad Company to the Chicago North
Shore and Milwaukee Railroad; to acquire from the
North Shore Racine & Milwaukee Railroad the old
Chicago & Milwaukee Electric Reillroad Company's rail-
road and properties, and in payment of the purchase
price thereof, to assume on behalf of the Chicago
North Shore and Milwaukee Railroad the payment of an
outstanding, uneecured promissory note of North Shore
Racine & Milwsukee Railroad, dated June 1, 1910 and
payable six months thereafter, in amount of $9bﬂ,000,
with interest at 5%, and to take the railroad propert
of the North Shore Racine & Milwaukee Railroad sub-
ject to liens and claims as stated in the "acceptance
of the Railroad, as follows

"(a) All taxes, assessments and governmental
license fees that may be unpaid upon or
against sald property

4
1

4

I

Collateral
Gold
liotes

Directors

2d Meeting
of
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Purchase
of
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RE Properties
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(b) All claimes against the Receivere of the
Chicago and Milwaukee Electric Reilroad
Company, a Wisconsin Corporation, or any one
of them, for personal injuries or other
wrongful acts that have occurred or which
shall occur during and in connection with
the Receivership of said last mentioned
corpor on prior to such transfer and ssle;
and of yment of all unpaid indebtedness,
1f sny, legally contracted or incurred by
any of the receivers prior to such transfer
and sale, and which, within six monthe after
the first publication of notice, as provided
in the decrees of sale as entered in the
District Court of the United States for the
Eastern District of Illinois, for the pre-
sentation of such claims, shall be duly
rresented to Charles B. Morrison, Specisl
Mester of the United Statee, and be duly
allowed by said gpecial Master, without ob-
Jection, or established by the final order,
Judgment or decree of caid Qourt, to the
extent and so far as the same are not paiqd,
eatisfied and discharged out of the funds
available for such purpose in the hands of
the receiver in said cause.

(c) Receivers' Certificates dated May 11,1908
with interest at eix per cent, from May 11,
1916, for $961,000.

(d) Receivers' Gertificates, dated July 21,
1911, with interest at six rer cent, from
July 1, 1916, for $75,000.

(e) Tue rignts, liens and claims, if any, of |
the General Electric Company, the Ketler-
Elliot Erection Company, the Commercial &
Savinges Bank, and the Filer & Stowell Com-
pany, to any of the property herein mentioned
or tc any lien toereon, or to any of the
proceeds tnereof, or to compensation for the
use and value thereof, to the extent and so
far ae the same are hereafter allowed and
ordered to be paid by the final order, judg-
ment or decree of the United States District
Court for the Eastern District of Wisconsin,
in the cause entitled Investment Registry,
Limited, complainant, vs Chicago & Milwaukee
Electric Railroad Company, A Wisconein

ol



Corporation, et al., defendants, consolidated
cause in equity No. 80U, Civil Docket C. C.;
and upon the cross bill therein filed by
Western Trust & Savings Bank and Willoughby
Walling, as Trustees, under the deed of trust,
dated January 1, 1905, made by the Chicago &
Milwaukee Electric Railroad Company under and
pursuant to the terms of said decree of eale,
and not paid, satisfied and discharged out

of the funds available for said purpose in
the hands of the receiver in said Cause.”

At stockholders' meeting of Auguet 15,
1916, Directore' resignations were accepted and
elections approved as follows:

H. A. Pillman resigned Samuel Ingull elected
Archie F. Hooper resigned H. L.Stuart elected
Frank Stava resigned H. 8. Osler elected

Tne capitalization of the Chicago North
Saore and Milwaukee Railroad, at September 11, 1916,
waes as follows -

“Capital Stock

The capital stock is in the nominal sum of
$100,000, which will be made the basis of an author-
ized issue of 170,000 Participation Certificates
with no face value expressed.

Funded Debt

First Mortgage 5% Gold Bonde due July 1,1936
(t:is issue)

L]

Authorized Cutstanding in hands of Publi
$10,000,000. i3.525.555
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*54% Collateral Gold Notes
due serially
August 1,1917-1919
(gecured by deposit of
£480,000 General Mortgage
5% Gold Bonds) 8600,000 $400,000

General Mort e Gold Bonds
due August %, Iﬁag $1,500,000 £460,000

*The remaining $200,000 Notes were issued and

canceled."”
The Directors elected by the stockholders Directors
on August 15, 1916 were -
Britton 1. Budd E. A. Shedd
R. Floyd Clinch H. L. Stuart
H. 8. Osler John R. Thompson

Samuel Insull

The Executive Committee elected by the Executive
Board of Directors on October 16, 1916 was composed |Committee
of) =
R. Floyd Clinech Samael Insull
H. L. Stuart

The Officere at December 31, 1917 were - Officers

Samuel Insull = Coaairman, Board of
Directors

Pregident

Vice President

Becretary and
Treasurer

Asceletant te Preeident

Aseigtant Secretary

Aseistant Treasurer

General Counsel

Britton I. Budd
R. Floyd Clinch
W. V. Griffin

I

C.E.Thompson

E. J. Doyle

W. F. Holtz
Ralph R. Bradley

The first annual report to stockholders First
by Samuel Insull, Chairman, was made December 31,1917/ Annual Report
for the period of July 26,1916 to December 31,1917. to
Net Income was $345,469.18 for that period. Balance | Stockholders
sheet at December 31, 1917 follows.
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Balance Sheet - December 31, 1917
Assets

Road and Equipment as Per Avpratsal

Dated May 1, 1916, and Additional

Cons truction Since July 26,1916......$12,963,023.58
Discount and Expense on Funded

Debt, Subject to Amortization........ 116,621.52
Funds in Hands of Trustees........ “une 1C,000.00
Inventories......... $ 212,351.6?
Accounts Recelivable. &4,722.39
G&Hh-----o-o----ooi ’-iil6i!i120 651,?“9-26

Unad justed Accounts..... ‘ __31,290.34
_fT3,38§.52E-;U

Liabilities and Capital

Capital Stock....iiviiiiiiiiiiiii 8 100,000, 00
Equity of Participation Shareholders
in Road and Equipment............... {,151,827.00

Funded Debt:
Firet Mortgage 5% .
Gold Bonds........$5,000,000.00
Less: Pledged as

Collateral....... ghﬂ.ﬂﬂﬂ.ﬂﬂ

General Mortgage 5%

Gold Bonds....... 460,000.00
Equipment 6% Gold
Notes..... R 153%,000.00
Serial 6% Gold Notes. 8&5,000.00 5,558,000.00
Liabilities Assumed,
Expressed at Nominal Value.. 2.00
Protective Committee..... 1,693.42

Current and Accrued Liabilities:
Loans and Notes Payable.$154,872.10
Accounte Payable........ 375,449.67
Liberty Loan Subscription ?,555.3?

Accrued Interest and Taxes92,356.65 630,575.79
Unredeemed Tickets......... 15,117.31
Burplm"l--'...""I".."‘-. u u.b '15 L

iIBI :gisgi‘i:




—) uring the period covered by the

firet annual report from July
23, 1916 to December 31, 1917,
there was considerable expense for new cars, electric
locomotives, substations, power equipment, rails,
ties, ballast, right of way, bridges, stations,
crossing gates, warning signal belle and for a gener-
al rehabilitatlion of the system to bring the property
to a higher standard of operating efficlency and
safety, and to provide for the growing passenger and
merchandise business of the Company. The total
amount so expended was $1,146,996.28, to provide
which, the Company issued -

$170,000,0f its 6% Equipment Notes

in addition to the earnings resulting from operation
of the property. Because of market conditions creat-
ed by the war, it was found impossible to sell long
term bonds on a reasonable interest basis and conse-
quently the Company issued its One, Two and Taree-Year
Six Per Cent Serial Notes, amounting to $&85,000
divided as follows -

180,00C due July 1,1918-without collateral

345,000 due July 1,1919-with $460,000 First
Mortgage Bonds as collateral

$360,000 due July 1,1920-with $420,000 First
Mortgage Bonds as collateral

During the year, 10%, or $17,000Q. of the Equipment Notesg
were paid and canceled. The remaining notes matured
at the rate of $5,500 every six months.

$940,000, par value of its First Mortgege Bonde and
Bondse Equipment
Notes
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Arrangements were made, in 1917, to
acquire property for terminal facilities in Milwaukee|
Until money conditions would improve, the Company
found it necessary to advance funds for this terminal;

The Waukegan City Lines were largely
rebuilt and new tracks laid on North Avenue and
Glen Flora Avenue from Sheridan Road to West Line
tracks.

The office building, at Highwood, was
thoroughly overhauled, repainted, an employes lunch-
room inetalled 1in the basement,and a commissary for
use in connection with the dining car service.

The car shops, at Highwood and North
Chicago, were modernized; new concrete and steel
oridges built (1) over the crossing of the St.
Francis cut-off tracke of the Chicago and North
Western Railway just south of Milwaukee (2) on the
north side at the Madison Division crossing of the
Chicago and North Western Railway (3) over Kinnikin-
nic River south of Milwaukee .

e ==
| e

Bridge abut-
ment, 65 feet
high, over
North Western
FR tracke.
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Starting excavation for culvert at l
Kinnickinnick River over Madison Division
of the Chicago and Northwestern Railway
tracks.

Completed Reinforced Concrete Culvert
over Kinnickinnic River.
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In the change from receivership op-
eration to private operation, a large expenditure of
money was required to bring the Road to the standard
of maintenance and operation expected and demanded
by the public and by Government Authorities.

A S8afety Bureau was organized and
many changes made to safeguard the public and the
Company's employes.

The Road eervee the United States
Naval Training Station at Great Lakes, as well as
the ""nited States Army Poet, at Fort Sheridan. The
war had caused the traffic to and from the Nreat
Lakes Station to be very heavy. Approximately
5,000 men were stationed at those two locations.

Safety
Bureanu

War
Activities
Traffic

I - i

Batning Beach at Ft.Sheriden

7e



Sailors Being
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Arrangements were made for a close
connection at Central Street, Evanston, between the
trains of this Company and those of the Northwestern
Elevated Railroad Company, by which passengers are
carried into the center of the business district of
Cnicago, where transfers may be made to all parts of
the city.

- In Waukegan a new franchise was obtain-|

ed, running for thirty years from May 11,1917. As
this franchise provides for the operation of city cars
it was necessary for the Company to acquire and
surrender to the City of Waukegan the franchise
formerly neld by the Waukegan, Fox Lake and Western
Railway Company, under which franchise a small part

of the city lines was formerly operated.

The merchandise despatch service com-
menced operation August 1, 1917.

On September 8, 1917, the Public Utili-
ties Commission of Illinois granted vermission to the
Company to increase the rate of fare in Illinois to
two cents per mile, which is the same rate authorized
in Wisconsin by the Railroad Comnission of Wisconsin
and also by the Interstate Commerce Commission.
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Map of
Chicago North Shore and Milwaukee Railroad
at December 31, 1917
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A southbound merchandise despatch train of five
cars of the regulation type devoted to this service.
These cars are of steel and wood construction, are
51 feet over all, weigh about 75,000 pounds each,
are equipped with two motors having a total caracity
cf 250 horse power; are heated and ventilated; are
fitted with M. C. B. standard radial automatic
couplers, and having a loading capacity of 40,000
pounde. Trains of these cars are run as "extras" as
often as the demands of th- gervice require, and
are equipped for muitipie unit control.
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The “M. D.” North and South Poles

Warehouse at Sixth and
Clybourn, Milwaukee-the
northern terminal of this
high-speed merchandise
delivery service. The
large number of trucks
backed up at the loading
platform prove that busi-
ness is rushing at the
"North Pole".

Thie picture ghows the
loading vlatform at the
"S8outh Pole®™ - 63rd and
Calumet, Chicago

0ld Parcel Despatcn
etation in Milwaukee.
There ig some differ-
ence of opinion as to
whetner plictures
number two and three
show the early P.D.
Stztion at Racine or
Waukegan.




The Merchandige degpatch sgtati
erected in 191¢

on &at Kenosha, Wisconsin
4
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"Join the Navy's fighting fleet!" "We have met
the enemy and he 1s oursg!"

Do you remember these and other stirring slogans
carried on placards by enthusiastic recrults as they
flocked to Great Lskes Naval Training Station to
"Join up" in 19182 Almost every member of the North
Shore Line family recalls the excltement, tenseness
and fervld patriotism of the time, when war news was
eagerly esvalted, and the Naval Station at Great Lskes
Wag a huge canvas city, housing at one time about
40,000 sallors.

On July 2, 1915, volunteers for the Navy from
Milwaukee and Wisconsin communities, boarding one
of the many special tralns operated by the North
Shore Line to Great Lakes Station. Over 500 of
Wisconsein's "finest" enlisted on that day. Milwaukee
gave them a tremendous "gend-off."

&0




Bixty-five Tue service

. L TRt

erployes of the W flag nolds sixty-
North Shore ol NN five gtare
Berved under e e
the colors e

!_.."""‘ —_—

CSuE SR TN

g EnlEy

Serylee Flag North Shore Line
Following are the nemes on the honor roll:

Trangportation Dept.

E. Haugebrauck (. Berrong H. Clow
V. Nelson H.Augustine E. Williame
C. Gillard F. Okey H. Riley
A. Nugent J. Sthmidt W. Buderun
L. Delong Geo. Ehleiter A.Bourkland
J. Helton E. Anderscon *Gilbert 0.Evane
A. Rhyner T. Bacon G. Watkins
M. C. Sanborn W.H. Burke G. Thecobold
Maintenznce of Way Dept.
L. N. White T. Berg W. Stupey
F. Kramer James Corse E. Mundy
George Laurentz G. P. Root
F. Kellner F. Llewellyn
Electrical Dept.
J. E. Brady Clarence Smith H. Andereon
Carl Redding H. Ameden Leslie Smith
E.J.Brown And.Alscolager E.V. Kaplan
William Rettig John Lawther P. Gerharsz
William Skinner Lloyd Horton E. Anderscn
Jameg Lund G. Smith 4. Thomae
Mechanical Dept.
H. V. Bcott Frank Rozales
K. Melville E. Meyers
H. Dowden H. Williams
R. Betts
Auditing Dept.
John H. Page F. N. Neal H. Miltimore
L NI Filite C.H.Holmes Lec

* Died in France
g1




uring 1918, net income was
8255,619.88, but the gross

operating revenue increased
$1,148,601.70, partially due to the traffic of war
activities in the varlous cltles and particularly at
Great Lakes and Fort Sheridan.until war ended on
November 15, 1918.

A successlon of record blizzardd
in January and February, 1918, caused operation costs
to increase approximately $150,000. During these
blizzarde exceptional service was performed by the
North Shore trains which created much favorable comm-
ent.

Clearing tracks after heavy snow storm

&2

War Traffic

Blizzarde



Loading
Cabbages and
Farm Truck

on North
Bhore Line

Cars loaded with Sugar Beets on Nortu
Sbhore Line

Bringing RR
Bervice to
the Farmer's
Door
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Reconstruction, additions and better-
ments, in 191%, cost $511,639.33. 1In 1918, the
Company iseued $370,000. First Mortgage 5% Bonds to
provide for part of that expense. The bonds could
not, because of the war, be sold on a satisfactory
beeis. Accordingly, $3£5,000. 7% Serial Notes were
issued, due in one and three years, divided -

$125,000. due June 15,1919, without collateral
$260,000. due June 15,1921, with $370,000. First
Mortgage Bonds as collateral

Traffic in 1919, after the war, de-
creased sharplﬁ. The grose operating revenue in-
creased $337,945.93, but net income showed a de-
crease of 3163,339.59. This decrease ie attributable
to increase of $300,000.a year in wages effective
August 1, 1915.

The North Shore and the Northowestern
Elevated Railroad Company, through negotiations with
the Chicago, Milwaukee & St. Paul Railway Company,
secured a lease March 31, 1919, expiring January 8,
1944, of all the rights and property of the S8t.Paul
Company on what is known as its Evanston Divieion,
between Irving Park Boulevard in Chicego, and Linden
Avenue, in Wilmette, and provision was made for the
operation of the trains of the North Shore Company
to the UInion Loop in the City of Chicago.

The North Shore Company leased a two
story building at 209 South Wabash Avenue, Chicago,
remodeling and equipping it with all conveniences
for passengers. Direct accees for boarding and leav-
ing trains is provided by a paseageway from the Elev-
ated station platform, at Adames and Wabash, to the
gecond floor of the North Shore Station.

Main floor |
North Shore
Pagsenger
Station -
Chicago
1319

First
Mortgage
54 Bonds

Tage
Increase

Trains to
Operate inte
Chicago Loop

Adams and
Wabesh
Station



Waiting Rcom North Shore Passenger
Station - Chgo - 1919

Chicago - 1919
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Trains of the North Shore Company
commenced to operate to and around the Union Loop
August 6, 1919. The commencement of this service
marked another means of easy and convenient traneportt
ation for the merchants and citizens of the cities
and towne between Chicago and Milwaukee, and pas-
sengers were thus enabled, without the use of taxi-
cabe or street care, to board a train in the heart
of the business district of Chicago and be trans-
vorted to the heart of the business district of Mil-
waukee.

The extension of the passenger service
into Chicago and the rapid growth of the merchandise
despetch business, necessitated the purchase of
additional 'equipment. Safety cars were purchased
for use in the city service in Waukegan and North
Chicago. The new equipment, which coet approximately
$800,000, wae financed thru an Eguipmeut Trust,pro-
viding for the issuance of $550,0C0 of Egquipment
Notes dated August 1, 1919, maturing serially over a
ten year period, with interest at the rate of 6% per
annum the balance being payable from current funds.

During 1919 , the Company expended for
additions and betterments and forreconstruction, the
sum of $763,680.27. To provide part of the funds
{ for this work, §431,200 of ite First Mortgage 5%
Bonds were issued. As 1t was not possible to sell
long term securities on a satisfactory basis, the
Company .issued and sold $6u0,000. of One Year 6% Notes
secured by the deposit of $857,200.0f its First
Mortgage Bonds.

At the time this
picture was taken
in 1919, at
Harrison St.,Milw.
this trio enjoyed
tne distinction of
ceing tne only work
train crew there.
From left to rignt
the men are:J.Davis
P.Geigler and Ben
Schaffer.

“The Only Crew"

Around Loop
Cperation
Started

Waukegan
and North
Chicago
Safety Cars

Equipment
Notes

First
Mortgage
Bonde

SEGG,GUU
One Year
Notes




CHAPTER XV..

=

I‘) \uj he increase, during 13520, in the
ircns operating revenue of

955,744.02 was almost all absorbed

in the increasedcost &f labor.

On August 1, 1919, wages were in-
creased amounting to over $30,000.a month, and on
June 1, 19520 a further increase was made, amounting
to approximately $2&,000 a month.

With the opening on September 15,
1920,0f the new terminal in the City of Milwaukee,
the through service between Milwaukee and Chicago
wae materially improved and paseenger traffic in-
creased.

In addition to the hourly limited
express trains between Milwaukee and Chicago, four
fast trains were added, two each way leaving Mil-
waukee and Chicago in the morning and afternoon.
Trnese trains made the run in two hours and fifteen
minutes, stopping only at the intermediate pointe of
Racine and Kenosha, and were very popular. There
were then operated UL trains daily between Chicago
and Milwaukee.

Wagee

New Milwaukee
Terminal

More Fast
Trains

Cn February 22, 1920, the new safety Waukegan

cars were put in operation in the City of Waukegan.
The improved service, resulting from the operation
of these cars, increased revenue on the city lines
39%, and for the first time, they showed a tendency
towards becoming self-sustaining.

On August 19, 1920, the rate of fare
on the Milwaukee City Lines was increased from five

&7

Safety
Cars



23

Passenger terminal of the North Shore

Line in Milwaukee, Wisconsin. The Company owns
the half block of land, 150 feet by 420 feet, at
the southeast corner of Bixth and Sycamore Streete.l
This tract is occupied by buildings devoted to
handling mercnandise. Tiae main building fronts
150 feet on Sycamore Street and extends south
along Sixth Street 107 feet. July 1924.
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{ K.M. Taylor, at work
in the bindery in
the North Shore Line
Record Room at Sixth
and Clybourn,Milwzukee
Between 20U and 300
volumes of records are
bound here each month

C. A. Walte, Supervisor of Records, at his
desk in the Nortn Shore Line Record Room
at Sixth and Clybourn Station, Milwaukee.
Flanking nim on all gides are records of
tne North Shore Line Merchandise Despatch
Department.
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cents to six cente, and on November 28, 1920, the rate
on the Waukegan City Lines was aleo increased from
five cents to six cents.

On September 1, 13920, the interurban
rates of fare on interstate business and on business
within the State of Wisconein were increased from 2.54
per mile to 2.7¢ per mile, and on November 1, 1920,
the interstate fares were increased from 2.7¢ per
miles to 3¢ per mile.

On September 17, 1920, an increase
of approximately 33-1/3% in freight rates became
effective.

The increase in grose earnings for
the year 1321 of §30/,130.81 wae largely due to the
change in intra-state rates in Illinois and Wisconsin,
which became effective July 14,1921. Traffic for
the year showed a decrease of approximately 9% due
to the unfavorable business conditions. The decrease
in net income of $43,271.12 was due to the operation,
during the first six months of the year, when operat-
ing coste were abnormally high. This condition could
not be overcome during the last six months of the
fiscal year, notwithstanding increase in intra-state
rates and a general decrease in wages and salaries,
effective Jure 16, 1321.

Capital requirements during the year
were held to a minimum on account of the high
interest rates for money. The amount expended during
the year for additions and betterments and for re-
construction was $591,683.26. During the year the
Company issued and sold $500,000. of 15-year 7% Sink-
ing Fund Collateral Notes secured by First Mortgage
Bonds.

- Merchandise deepatch service was
extended to 63rd Street and Calumet Avenue and 4Oth
Street and Union Avenue, the latter location being

ad jacent to the Stock Yarde. To accommodate the
growth of the merchandise despatch businese, the
Company established an inbound station at Wells Street
and Austin Avenue, Chicago.
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On July 30, 1921, a new station was
opened at Grand Avenue, Chicago, on the Northwestern
Elevated Line, and all North Shore trains operating
in and out of Chicago stopped at thie station, giving
acceeg to the manufacturing district north of the
River.

A new franchise ordinance was passed by
the City of Highland Park on June 17, 1921, continu-
ing for thirty years to replace the franchise that
had previously expired. Under the terms of this
ordinance, the Failroad Company acquired approxi-
mately two miles of additional right of way.

Grand Avenue
Station

Highland Park
Franchise
Ordinance

At December 31, 1921, the members of the| Directors

Board of Directors and of the Executive Committee and
were - Executive
Hivacione Committee
Britton I. Budd Joseph E. Otis
R. Floyd Clinch E. A. Shedd
H. 8. Csler John R. Thompson
Samuel Ineull
Executive Committee
R. Floyd Clinch Samuel Insull John H.Thnqunn

Mr. Harry L. Stuart resigned February
25, 1921, as a Director and as a member of the
Executive Coumittee.

ge

Harry L.Stuart
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North Shore Line substation at College Avenue 7.5 miles south of the
Milwaukee Terminal. This substation was erected in 1922 and the photograpgh

was taken July 14, 1924,
Thlis station has one rotary converter of 500 kilowatts capaclity with

-

outdoor transformer bank, and receives 3 phase energy at 25 cycles and
3%,000 volts.
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”J CHAPTER XVI1

\h the year 1922, there was a revival in

tion of the North Shore Line. The increase in operat-
ing revenue in 1922 was $507,145.54, equal to 11.26%.
This compares with an increase in the preceding year
of $307,136.81, equal to 7.32% The increase in net
income was $128,208.99 equal to 32.9%.

shown a continuous growth; the increase in 1922 over
1921 being equal to 54.6%, although on July 1, there
was a decrease in merchandise rates of 10%.

‘Merchandise Despatch Train, North Shore
Line

general businees conditions, which was
reflected in better returns from opera-

The merchandise despatch businese has

Increased
Net Income

Merchandise
Fate
Deérease
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Snow plow on North Shore Line,designed
for & double-track railroad, throwing the
snow to one side only and cutting & path
two feet wider than the width of the car.
It is known as & double-end plow and
works from either end. Thne plow has a
drop nose which runs close to the rails
in ordinary service, but can be raised
in crossing bridges or roads.




On February 15, 1922 the operation of "Limitedf

Limited trains was extended to Bixty-third Street Service
and Dorchester Avenue over the tracks of the South to
8ide Elevated Railroad, in Chicago. 63rd St.
On the same date & new service known as "Eastern
“the Eastern Limited was added for the accomodation Limited"

of passengers on the Twentieth Century of the New
York Central Lines and the Broadway Limited on the
Pennsylvania System.

Interior of
Parlor
Cbeservation

Car on "Eastern
Limited" - 1922




Motor bus operation began August 12, Buses
1922 between Kenosha and Lake Geneva and between
Kenosha and Waukegan on December £3rd, 1922, the
buses operated on a regular daily schedule irn con-
Junction with pascsenger service on the Main Line.
Through tickets were sold between points on the Rail-
road and points reached by the motor bue lines.

Foute

Interior view of New North Shore Line Station
Lake Geneva, Wigc.
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Interior
of
Kenosna
Station

Lo RRREETS

Sstation at Kencsha, Wisconsin, which was opened to
tne public August 12, 1922.

With the exception of the Milwaukee Terminal, the
Kenosha Station was then the most imposing on the road
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The expenditures during the year for £600, 0CO.
additions and betterments and for reconstruction Equipment
amounted to $1,125,833.31. This amount included Note Issue

£267,933.35 for new equipment. Thie equipment wes
financed through an issue of $600,000. of Equipment
Notes, out of which, the above amount, $267,933.35,
wae expended in 1922, and the balance paid out in

1923, as the cars were received.

At December 31, 1922, the officere of Cfficers
the Railroad were-

Samuel Ineull
Britton I. Budd
R.Floyd Clinch
C.E.Thompson
W.V.Griffin
Florence M.0'Donnell
John Evers, Jr.
L. C. Torrey

T. B. McRae

C. R. Mahan
-Relph R. Bradley

Chairman, Board of Directdrs
President
Vice Preeident
Asslstant to the Fresident
Secretary and Treagurer
Assistant Secretary

n "

Assistant Treasurer
General Auditor
Auditor

General Gounsel

RO I A Y I N TR R

Under the proposed plan of recapitaliz- [Employe Stock
ation of tue Company, it wae planned to offer to the Purchase
employes and patrons an opportunity to acquire an Plan
interest in the Company through the purchase of stock.
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‘af \‘1 he year 1927 was most successful
- t0 date in the history of the North

Shore Line. Operating revenues that year increased
$937,320.13 or 18.71% over the year 1922, while the
increase in the net income was $168,935.26 or 32.61%
Groes revenuee from freight and Merchandise Despatch
business increased $294,661.58 or 39.288%.

Participation Shareholders met
February 27, 1923, and by unanimous vote adopted the
plan previously announced for the financial re-
organization of the Company. A new corporation was
formed under the name of the Chicago North Shore and

stock distributed as follows:
$10,000,000. Prior Lien 7% Cumulative Stock
5,000,000. Common Stock

All the Preferred and Common Stock|
together with §2,08U4,208.07 of H-Year, Non-Interest
Bearing Promissory Notes were delivered to the
Participation Sharenolders in exchange for their
ghares, in the proportion provided for in the Trust
Agreement under which the Participation Shares were
issued.

The Company issued $1,500,000 of
the new Prior Lien 7% Cumulative Stock, partially to
reimburse the Treasury of the Company for capital
expenditures made in 1923. The stock was sold at
the par value of £100 a share.

More than two-thirds of this stock
was sold to employes and customers of the Company,

Milwaukee Railroad Company with an authorized capital

reslidents of the territory tributary to the road.

100

Increased
Revenues

1923
Financial
Reorganizatio

5,000,000, Preferred 6% Non-Cumulative Stogk

Basis on
Exchange of
Shares

Employe-
Customer
Ownership of
Stock



About (/0% of the employes of the Company subscribed
for thie stock, a majority paying for it on the montht
ly. oayment plan. All of the stock sold, amounting
at this time to upward of $1,000,000-was sold by the
employe of the Compeny. The number of stockholders
had increased from 840 to 1936, while the number of
subscribers acquiring the stock on the monthly pay-
ment plan brought the total up to more than 3000.

Additional equipment was acquired in
1923, which cost $649,000. This was financed L
through an Equipment Trust, providing for the issuanc
of $557,000, Equipment Trust Certificates, the balance
of the purchase price being payable by the Company.

To provide funds for additions and 3 Year

betterments, $1,000,000. of 65% Three-Year Securéd
Sinking Fund Notes were sold. Firet Mortgage Bonds
to the amount of $902,000, were issued and deposited
as part of the security for the Notes.

The North Shore Line, in Octcber, 1323,
won the Charles A. Coffin Gold Medal for the distin-
uished contribution it made to the development of the
electric railroad industry. This medal and prize
award were provided by the General Electric Company,
for the electric rallroad, within the United States,
which, during the year, had done the most to popular-
ize electric railway service.

Electric railroads in all parts of th¢
United States entered the competition for the Coffin
medal. In awarding the prize to the North Shore
Line, the American Electric Railway Aesociation
Commi'.tee which examined the claims of the competing
companies said-

"From the representations of the winning company,
the Committee finds that on this property there
has been carried to fruition most of the thinge
that have been talked about for years as the
remedies for varioues troubles. On this property
have not only been talked about; they have been
executed. Thus the winner stande out as a rail-
way that has largely accomplished the tasks of
gaining public good will, of merchandising
transportation, modernizing service and equip-
ment and improving ite financial structure."

A

Secured
Sinking Fund
6% Notes

Coffin
Vedal
Award

the remedies
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A handsome
and commodious
passenger station
erected by the
Chicago Rapid
Transit Company
and leased by
the North Shore
Line, located at
the corner of
Wilson Avenue : .
and Broadway, in Uptown Chicago Union Station

the heart of the
distidct known as
Uptown Chicago, was opened December 12,1923.

-

This modern station, equipped with ever)
convenience for the use of the public, is used joint-
ly by the North Shore Line and the Elevated Railroads.
It was an improvment much neeéded by the North Shore
Line to accommodate its growing business in that

district.
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Interior view of Uptown Station showing stairway
to trains.

e e Vo

102



The competition for the Coffin Medal was
first engaged in by the electric railroads of the
The North Shore Line won the distinction
which added materially

country.

of being the first winner,
to the value of the award.

_ PUBLIC AND THE BENEFIT OF THE INDUSTKY. we

CHARLES A.COFFIN FOUNDATION
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Cu

arnings of the North Shore Line

showed a substantial increase
in 1924 over the year 1923,

While the increase was less marked
than in some previoue years, the gain of $253,/15.04
in operating revenue may be regarded as very satie-
factory in view of the fact that part of the year
1924 was a period of general business depression
felt in all industries and in all parts of the
country.

The steady growth of the Company's
businees since Mr. Britton I. Budd became President,
may be understcod by a comparison of the gross
operating revenue per mile of road:

3906, 0 ...812,688
T, o SO . 19,203
3908 s 31,000
s N, . E3’E?B
1920....¢.... 4O, 6558
1921......... 43,528
1922...... ... 48,472
29BN o s consnns BT NS
1928 .. 000r-ee 59 962

In 1923, there was formed a corpora-
tion under the name of the Chicago North Shore and
Northern Railroad, with a nominal capital stock of
£#50,000 for the purpose of acquiring a right of way
and constructing a railroad through the Skokie Valley
The stock of the Company was held by the Chicago
North Shore and Milwaukee Railroad Company.

Increased
Earnings

Revenue per
Mile of
Road
Summary

Chicago
North Shore
and
Northern
.Railroad

10y



The reason the Company acquired this
new line ie summarized as follows:

Grade separation through the various munici-
palities from Evanston to Glencoe had been a subject
of discussion for several years. BSeparation of gradeg
appeared inevitable, only the time when it must be
done being unsettled.

To protect the Railroad from the interruption
in service which would accompany conetruction, the
Company considered it essential to provide another
new line for through passenger traffic between
Chicago and Milwaukee.

Under conditions at that time the Company was
prohibited by ordinance from operating freight trains
south of Highland Park.

Grade
Separation

In June, 1924, the Company issued $3,500,000 [#3 AE}O,GGD
Cne-Year Notes to provide funds for the building of One-Year
the line. Later, it was planned, permanent financing |Notes

would be effected.

At a meeting of stockholders of both Consolidation

Companies, neld October 6, 1924, a consolidation of [of Chicago
the two Companies was effected under the current name|North Shore

Chicago North Shore and Milwaukee Railroad Company. & Northern RR
with North

In December, the consolidated corpora- |Shore Line

tion was authorized to issue and sell §7,000,000
First and Refunding Mortgage 6% Gold Bonds for the
purpose of retiring tne E

3,500,000. One-Year Notes, $7,000,000
all o the Taree-Year, Ten-Year and Fifteen-Year Sink-|lst & Refund in

ing Fund Notes, and for the other corporate purposes. Mtge Bonds

The entire issue of $7,000,000. bonds was subscribed
for by banks and investment banking houses before
actual issuance.

The sale of the first issue of $1,500,0(0.

of 7% Cumulative Prior Lien Stock to employes and
customers, which was started late in1923, was closed
in March 1924. About 70% of the employes subscribed
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far thls stock and the balance was sold largely to
small investors, customers of the Company living in
the various communities served by the Railrosad.

A second issue of $1,000,000. of this
same stock was placed on the market in November,
1924, the employes again acting as salesmen and salesH
women. The second issue was readily subscribed for
in our own territory. The issue was sold and con-
slderably over subscribed in less than three months
after the sale opened.

The following figures show the wide
distribution of this stock on the €losing day of
the sale: Subscribers numbered 2,652, of whom 1,489,
or 54%,paid cash and 1,163, or 46%, were paying on
the monthly instalment plan. Stockholders of the
Company now numbered 4,768, while subscribers who
were paying on the instalment plan brought the
total upward of 6,250. The average subscription for
Prior Lien Stock was four shares to a subscriber.

Construction work on the new Valley
Line, which runs from a Junction with the tracks of
the Chicago Rapid Transit Company at Howard Street,
Chicago, west in the cities of Evanston and Niles
Center, and north through the Skokie Valley to a
connection with the Libertyville Branch, near Lake
Bluff, was started in the Spring of 192& and pushed
toward completion.

Turning the First Spadefulls of Eerth which Cele-
brated the Opening of Construction in 1924 on the
Chicago North Shore and Northern Railroad. The Of-
ficlals Wielding the Spades are: Mayor Harry Pearsons,
Evanston; Mayor John E. Brown, Niles Center; and

R. Floyd Clinch, Vice President.
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The ordinance authorizing the line was Evanston
pasesed by the City Council of Evanston on April 2, Ordinance
1924, approved by the Mayor and accepted by the Com- | Skokie
pany the following day., en® Qonstruction work was startl~ Line
ed’ April 4th. The new line embraces every type
of modern railway construction-subway, depressed
tracks in an open cut, elevated tracks on a solid
fill, and on open steel structure and surface tracks.

Mgcnine dﬁeloped on Nortn Shore Line for
digging holes for Trolley Poles

How concrete
foundations for
trolley poles are
laid on North Soore

Line B




Looking east September 30, 1924 from the future
Custer Btreet bridge, on the Skokie Valley Line,
and ehowing & section of the roadbed, which at thies
place averages about 12 feet in depth. At the point
marked "A" the new line will pass between the main
line of the Milwaukee division of the Chicago and
Northwestern railway, and a crew may be seen driving
piles preparatory to beginning construction of the
subway. In the foreground are construction facili-
ties for the Custer Street bridge over the new line.
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A view on September 30, 1924 of the new em-
bankment for the Skokie Valley Line, looking east
from the track of the Chicago and West Ridge rail-
road, and industri:zl road serving certain brick
plante in the vicinity. At this place the embank-
ment is aporoximately 32 feet high, and is built for
two tracks. At the left foreground is the concrete
abutment upon which will rest the east end of the
steel structures crossing the Chicago and West Ridge
railroad, the North Shore Channel, =nd the Mayfair
cutoff of the Chicago and Northwestern Railway.
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GLIMPSES OF SKCKIE VALLEY ROUTE CCONSTRUCTION WORK

mﬁi—-f:m-

The above picture shows the men of the
Electrical Department stringing the trolley wires
on the catenary towers. This overhead work calle
for a structure that will bring the men within
reach of the crose-beame of the towers.. The
problem was solved by erecting platforme on top
of these box care. With thisg eight-car train

le men were enabled to work at one time saxthin
on thisg big task.

In addition to the trolley wifea, the catenary
towers bear a telephone cable strung along one

elde of the track. This plcture sBhows the
TPLEnnnnp cahle wark trcin cnd amem de . o=

] ; - : "l"..'. ES A A : —
noaaiilE LtOE rall OOna 8 = IATEE COpPpeT wires
of many strands, which unite the raile of the

track at the joints and form an unbroken circuit
for the electric current.
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Owing to the depth of the open cut, Skoki
which at some points is below the level of Lake Michid Tl e Line
gan, it was necessary to build a large sewer and in- Ga :¥ pargect
stall automatic pumps to drain the surface water. OngLIuctiIo

"The new line goes under Chicago Avenue amd the tracks
of the Chicago & Northwestern Railway at the east end
in a subway and over the railroad tracke, the Drainagd
Canal and McCormick Boulevard, on a viaduct more than
600 feet in length, at a height of 35 feet at the

highest point.

Tregtle work at
low spot on

| Skokie Valley
Division, North
Shore Line

Laying permanent track on Nilee Center
Extenglon

Subway under North-
western Railroad
tracks, Niles Center
extension.
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Fidge Avenue as it appeared
August 7, 1924
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Construction
Camp Buildingg
abowing Mess
Hall at
Blodgett on
North Shore
Line.

The model construction camp at Blodgett now
known as Briergate, was constructed in Jurme, 1925,
to house the men employed building the Skokie Valley
branch, of the North Shore Line.

When construction work was at its height the
camp housed and fed ag many as &50 men at a time.

It was a model of ite kind.

There were 51 buildings in the camp. It had a
complete sewdge sysetem, hot and cold water, bath
houses and showers, one for each four bunkhouses, a
general store and postofflce. For a time weekly
entertainments were provided for the men in the form
of bam concerts, motion pictures and boxing bouts.

Perhaps the building which will be remembered
longest by the men who lived at the camp, was ‘the
mess hall and kitchen. All bread and pastry con-
sumed in the camp was baked in the kitchen. It
meant 300 loaves of bread, each weighing three pound
about 120 doughnute or cookiesgs and Z00 pies a day.
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Among the items of track comstruction Track
in 1924 were the installation of a material yard at Construction
Highland Park with 1,000 lineal feet of material 1924
track, and laying of 2U4,£38 lineal feet of single
track on the main line and the Libertyville Branch,
and the relaying of double track in Lake Forest with
100# rail, realigning of tracks and raising them to
permanent grade.

The vrogram of stone ballasting on the
main line was carried on throughout the year. The gad-
ingand filling on the line required the removal of
mote than 360,000 cubie yarde of dirt.

Completed stone-ballasted track on top of
solid fi1ll which replaces former open
treatle work

- G MRE Bt o - i
Str stone-patia ; P - |
Kenosha and Racine.
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McKinley Road in Lake Forest, from North Gate to
sacred Heart, wae paved with brick laid on a 6 inch
concrete base.

Thirteen miles of right of way was
fenced with wire fencing.

Automatic substations were built in
1324, at Berryville, Wisconein, and Winthrop Harbor,
Illinoie and a 1,000 kilowatt 60 cycle rotary with
transformer and automatic contrel equipment was in-
stalled at the Kenosha, Wisconsin substation.

Automatic Substation, Winturor
Harbor, Norta Shore Line

A 3-phase transmission line on steel
poles was constructed between Glen Flora and Kenosha
Automatic Substation, and & 3-phase transmission
line was built between Libertyville Subst:tion and
St. Mary's of the Lake.
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Looking east in Skokie Valley
30, 1924 from =& int about 300

Prairie road, marked by the gtan

the foreground workmen are begimning the congtruction
of the passenger station which will be at that place.
t the right is a substation of the “ublic Service

of Northern Illinois, an

ground 1g a gae holder belonging to the same company.
At thlie place the tracks of the Skokie Valley Line are
8t grade, and are a part of these first laigd toc perm-
anent alignment, although they are not yet ballasted.

Line, September

feet weet of East
ding automobile.

In

d in the left back-
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Section of rock-bsllasted double track, looking north from a point
near the Beach, Illinols, substation, about 3% miles north of the Union
Loop, Chicago, in July, 1924. Much of the Company track is of this
character, the ballast extending to a depth of about 10 inches beneath

the tie, and i1s obtained principally from a quarry about two miles north
of Racine, Wisconsin.
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CHAPTER XIX

r/

O\

\]ha Skokie Valley Line was completed

a dlstance of 5 miles of double track railroad. The
firet train carrying passengers was run over the line
February lst, from Howard Street to Dempster Street
and the line was opened for traffic March 28, 1925,

to Dempster Street, in Niles Center,

Two of the Speciesl Trains to the
Niles Genter Opening Ceremonies

Opening of
Skokie Valle;
Line to
Niles Center
March 28,1921




Eight modern brick and stone stations
of distinctive type were erected, and a track
leasing arrangement made with Chicago Rapid Traneit
Company to operate a local service on the Branch to
Dempster Street.

The Bkokie Valley right of way is owned
by the Company, is double tracked and has steel
catenary construction its entire distance.

hrchitéct'n drawing of the attrﬁctivé
miesion style stations on the new Skokie

Val ley Line.
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CHAPTER XX._ .-

new feature for the
benefit of employes and
thelr depéndente in the

form of group insurance waes introduced by the Cnnpanyk
t

at the beginning of 1925. Through an arrengement wi
the Metropolitan Life Insurance Company, pélicies
for $1,000.1ife insurance and an additional #1,000,

in case of death, or dismemberment through an accidenjt

were taken out by the Companyfor each employe.

The educational department maintained
by the Company for the benefit of ite employes did
a great deal for the morale of the working forces,
especially among those commonly classed as unskilled.
Classes in Englieh, for foreign-born track laborers,
in public epeaking, electricity, operation of air
brakes and similar subjects, were conducted regularl
throughout the year; and a number of educational and
soclal clubs were organized. Private imnstruction
in arithmetic and mechanical drawing was provided
for those who were unable to attend the regular
classes.

lc2

Employes
Group
Ingurance

/

Educational
Department



Cn the motor coach routes, operated
as auxiliary to the high-speed electrically-operated
railroad, 963,503 passengers were carried, an in-
crease of 175,375 over the corresponding year.

Motor
Buges

General John J.Pershing on his Farewell Inerection
of Camp Grant, rode from Evanston to Rockford on a
North Shore Line Parlor Motor Coach -1925

: = Operating revenue in 1925, was
$0,850,165, an increase of $651,178 over 1924. Gross
income, after operating expenses, depreciation and
taxes, was $1,613,0621, an increase of $302,318.

Net income after fixed charges was §780,030, an in-
crease of §$79,910.

The steady growth in business is in-
dicated by a comparison of gross operating revenue
per mile of road over the last ten years:

Revenue Revenue Revenue
Year Per Mile Year Per Mile Year Per Mile
1916 $12,688 1319 §33,2/8 1322 §us,uje
1917 19,203 130 40,558 192 57,498
1918 31,798 1921 43,528 192 59,962
1925 63,251

Another interesting sidelight on the
growth 1in the Company's business it the fact that .
in 1925 operating revenue was six times that of 1916.

During 1925 the Company sold $9,950,000.
par value of First and Refunding Vortgage 6% Cold
Bonds.

Increased
Net Income

10-Year
Comparison of
Cperating
Revenue

Ist & Refd
Mtge 6%
Gold Bonde

1=3



Additional issues of 7% Cumulative
Prior Lien Stock aggregating $3,500,000. were author-
ized. Cash sales of Prior Lien Stock in 1925
totalled §2,584,800.

The Bkokie Valley Line connects at the
south with the present main line at the northern
Chicago city limits, bisects the famous Skokie Valley
and Lake County countryside, joine the old main line
at North Chicago. It provides transportation for
the "Valley" and to Libertyville and Mundelein, and
is also a high-speed outlet for through traffic from
Chicago to Milwaukee. Enlargement of the Compsny's
merchandise despatch service wae made possible woen
thie line was completed.

During 1925, the public suggested names
for the nine new stations north of Dempster Street.
The conteet attracted very wide interest, more than
75,000 names being offered. The following names
were selected - "Harmewood", "Glenayre", "Wau-Bun",
"Nor thbrook", "Woodridge", "Briergate", "Highmoor",
"Sheridan Elms" and "Skokie Manor".

With the completion of the Skokie
Valley route, the Company owned and operated approxi-
mately 230 miles of single track. It ie significant
that between Chicago and Milwaukee all of the right
of way, excepting 3 miles, is entirely owned by the
Company.

On the main line the old rail was
repleced with 100# rail. Riding comfort was greatly
enhanced.

An important advancement was the re-
alignment of the track at Grove and Madison Streets,
Milwaukee to improve the curvature.
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Badger Limited, July 19, 1924, one of the high-speed tralns. This train
leaving Dorchester Avenue at 5:48 A.M.,leavine the Union Loop, Chicago, at
6:15 A.M., arrived in Milwaukee at £:26 A.M., making the run between the
buginess diastricte of the two places, a distance of &5 miles, in two hours
and eleven minutes.

The middle car is one of the all-steel diners operated in 1924 on five
of the north-bound tralns dally. These cars welgh about 110,000 pounds

each, are equipped with four motors, with a total capacity of 560 horse
power, seat 25 at tables.




_ Considerable progregs was made in 1925
with &ssexasg inctallation of steel towerceatenary con-
struction. This involved the setting of steel poles
on concrete plers, replacing existing wood poles and
also extenslive improvement of the usual form of over-
head trolley wire system.

Catenary

Tower
Conatruction

8teel Tower Catenary =and Northbrook 3tetion
on the North Shore Line in 1924

In 1925 building started on the steel
bridge over Oklahoma Avenue, at Milwaukee.

The new station and platform, at
Ravinia, was practically comple ted.

Revinia Station
Officially Dnened
May 17, 1924
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Some impresslon of the improvement
work in 1925, may be gained from the fact that
34,073 ties were renewed, 7,178 tons of 100# rail
laid 30,902 rail anchors installed, 476 concrete
piers sunk for catenary construction, 33500 lineal
feet of stone and cinder ballast laid, six bridges
installed entailing 11,600 pounds of steel and 1,470
cubic yarde of concrete and 15,0600 yards of excavatior
or fill completed, as well as i3,350 yarde of ditch-
ing, in addition to countless other smaller items
entering into proper maintenance of tracks, buildings
and equipment.

At the end of 1925, the North Shore
Line was operating 47 limited trains daily between
Chicago and Mlilwaukee, in addition to its express
and local service.

The "Northland"and the "Metropolitan",
fast trains, were placed in service in 1925.

Double-tracking of the line between
Lake Bluff and Mundelein was completed in July,1925,
and a frequent service was started.

Parlor and dining car facilities on
the Limited trains continued to be popular, on a
constantly increasing scale. Seventy-nine thousand
meals were served and 39,000 riders carried 4in the
parlor cars.in 1925.

Chicago Passenger Club on annual
outing on North Shore Line
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The rolling stock of the Company at
the end of the year 1925 consisted of 173 passenger

cars, 43 merchandise despatch cars, 197 box cars Rollin
and gondolas, 1/ electric locomotives and work cars Stock &

and 68 motor coaches and a large number of motor
trucks. All of the cere used in the Chtcago=¥ilwau-
kee service are of steel construction.

To provide for the growing traffic,
20 additional passenger cars and 3 more diners were
ordered at a cost of §800,000.

Five merchandise despatch refrigerator
cars were placed in merchandise despatch service in
1925. These carried fresh meat, vegetables and other
perishables to North Shore communities.

Refrigerator Cars, North Shore Line - 1925

The Company's motor coach business show-
ed a constant increase. The Company had 68 motor
coachee of improved type, operating upon eleven
regular routes and providing a much needed auxiliary
eervice to residents of the countryside. In addition
to the regular routes, the Company's chartered coach
bueiness increased.

The stockholders of the North Shore Line|
at December 31, 1925, numbered 8,250, the majority of
these being residents of the communities served.

The larger percentage of the Company's employes were
etockholdere, at Decenmber 31, 1925,
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In the year 1926, the Company carried
a total of 19,461,426 paesengers on ite rail and
motor coach lines, an increase of 1,232,266 over the
year 1925. Of that number 10,714,458 passengers
were carried on the malin line, an increase of 899,864
over 1922. The Milwaukee city lines carried
3,012, paesengers, an increase for the year of
225,034, and the Waukegan city lines, including the

auxilia:-{ motor coach service supplied in that el ty,
carried ,8&5 284 passengers, an increase over 1925
of 181,963. fncluiing Waukegan city service the

motor coach lines of the Compeany carried 1,821,603
passengers during the year,

The merchandise dag:atc:h and freight
business of the Company for 1926 mounted to 656,754
tons, an increase of 120,659 tones over the business
of 1325.

Operating revenue of the Railroad for
the year amounted to $7,568,362. an increase of
$717,197. over the year 1925. The gross income af=-
ter deducting operating expenses and taxes was
$1,814,290., an increase of $200,699. over 1925, The
net income was $731,427.,a decrease of $49,203. from
1925, due to the increased fixed charges resulting
from the heavy capital expenditures for additions to
the phyel cel property.

Construction of the Skokie Valley Route
increased materlally the fixed charges of the Compeny,
end while the line grestly improved the Chicago-
Milwaukee passenger service by redicing the running
time of trains, and was a necessity because of the
contempla ted grade separation through the communities
on the Shore Line Route, the territory wuld need
time for development to make this line ieui@llzlf'-A\:1..'11:»1:.»::111-1:..*‘Lng..1

During the year the Company sold

#2,750,000, par valwe of Firet and Refunding Mortgage

% Gold Bonds to reimburee its treasury for capital
expenditures for addifions and betterments, incluiing
cone truction expendituree on the Skokie Valley Line:
and $730,000. Equipment Trust Certificates for the
purchase of 20 steel passenger carg, 3 dining cars
anéd 5 refrigeratar cars.
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An additional issue of $1,000,000. of
7% Cumulative Prior Lien Stock was authorized. Cash
sales of Prior Lien Stock during 1926 totaled
$2,085,200.

Improved passenger service was in-
gtalled upon the uﬁming of the Skokie Valley Route
on June 5, 1926. Nearly all of the through Chicago-
Milwaukee trains were routed over the Skokie Valley
Line, reducing the running time about twenty minutes
and a direct hourly service began between Chicafgo
and Libertyville and Mundelein. A new half-hourly
limited service was started between Chicago and Wauke-
gan over the Shore Line Route and a half-hourly ex-
gress service between Chicago and North Chicago

unction.

Trains, in the varlous classes of ser-
vice enumerated, were operated in and out of the Loop,
which &8s the heart of Chicago's business and shopping
center. There were five tralns an hour then being
operated between Chicago, North Chicago and Mundelein
to Milwaukee and to Mundelein - a totsl of six trains
every hour.

The Company maintained a convenient
local service between Evanston and Milwaukee, with
frequent trains.

An important feature of the conetruc-
tion work in 1926, and indicative of the growth of
the Company's business, is the number of sidings
and switch tracks installed that year for the con-
venience of industrial concerns locating their
business on the railroad. A total of 30,570 linesl
feet or nearly six miles of such sidings and tracks
were completed in the year at twenty locations.

Of the industrial trackage 25,255 feet
were lald on Skokie Valley Line and 5,715 feet at
locations in Waukegan, Kenosha and Racine.

A connection with the tracks of The
Milwaukee Electric Rallway and Light Company for the
interchange of merchandise despatch cars was made at
the Milwaukee Terminal. Upward of &,800 square yerds
of paving were laid in 1926. The new pa ssenger
station at Ravinla necessitated a realignment of
both tracks.
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bringing them to final line and grade

and invelving a considerable amount of excavation and
grading. The old shelters and platforms were removed
and the right of way at both ends of the new station
was graded, providing 1,000 square yards of parking

gpace.

Work was complieted during 1926 on the
installation of automatic block signals on eleven
miles of double track, extending from 22§d Street,
North Chicago, to Winthrop Hartor at the Wisconein

State Line.

The mechanical Interlocking plant of U
levere at South Upton on the Skékie Valley Line was
changed to electric interlocking of 55 levers and
made to control three wyes in addition to protecting
the Chicago and Northweetern croseing at that point.

Upton "YW
Skokie
Valley
Route

At the Skokie Junction the mechanical
interlocking plant was changed to an electric plant
of 31 levers and a mechanical plant of 24 levers at
Dempster Street, Niles Center, was completed during
the year.

An extengive bullding program was carried
out during 1926, thirteem new passenger stations,
including those on the Skokie Vslley Line, having
been added to the physical property of the Company.

The nine Skokie Valley Stations, are of
Spanish architecture, and harmonize with the type of
homeg built im ‘the velley:. Our landscaped right of
way gives these stations a strikingly attractive
appearance. The stations provide living rooms for
the station agents as well as convenience for the

nublic.

Automatic
Block
Signals

South Upton
Interlocking

Skokie Jet.
Interlocking
Plant

Stations
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A new terminal station was built at
Mundelein, and placed in service July 11, 1926, the
style of architecture following the standard type
adopted for North Shore Line passenger stations.
This station is a valuable contribution to the growth
and development of Mundelein. There ie ample parking

epace at the station for the convenience of passengerg.

Mundelein Station opened to the piblic
e July 11, 1926.

AR

Mayor Robert F. Rouse of Mundelein (with
ghovel) breaking ground for the new station
at Mundelein. To the right isg Bert W.
Arnold, Asst. General Manager, &and to the
left A. U. Gerber, Architect.
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Artistic
oridge,Saint
Mary of the
Lake ,Mundelein

Group of

Buildinge,Saint
Mary of the Lake,/§
lundelein
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at Mundelelin, where the'"fucharistic Congreee, was
neld. Thie institution which has been built at a
coet of about $10,000,000 is eaid to be unecualled
by any educational institution of the kind in the
world. Mundelein is on the North Shore Line, trains
being operated to the entrance gate of the Seminary.
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Dempster Street, Nilee Center, showing
tranemiscion tower of Public Service
Company raised to let Rapid Transit
Trains into Terminal.
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An attractive new passenger station
was built at Winnetka, the English architecture con-
forms in style to the surrocunding homes.

Winnetka
Station

Increasing demand for additional fac-
ilities in the Loop was met by the opening of a new
passenger station, with greatly increased passenger
accommodations, at 223 South Wabash Avenue. It
occupiee the entire basement, firet floor and part of
the mezzanine and second floors of the building. The
waiting room on the second floor is connected by a
bridge over the sidewalk to the platform of the Adams

This station ies known ae "Adams and Wabash Station".
It wae ultra modern in arrangement and decoration,
and the lounge especially for women and children on
the mezzanine floor is a popular feature with women
shoppers.

View of

"Adamg &
Wabaegh"
Stution

and Wabash Station of the Chicago Rapid Transit Lines.

Winnetka
Station

Tear firspt
Floor and
Restauranp




Exterior View
sliowing Bridge
Connection with
Train Platform
"Adams & Wabash}
Btation

View of Second Floor Waiting Room
"Adams & Wabagh" Station
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Among other buildings erected during
1926 are 5 substations, 7 section houses. A large
motor coach garage was built at 10th Street, Waukegan
The latter is a two story fireproof structure 107 x
172 feet, with concrete floors and composition roof
supported bﬁ eteel trueses. The firet floor, con-
taining 18,400 square feet of space, provides re-

palir pits, tire repair shop, paint shop and stock
room. The second floor provides office room for

the motor coach department, lock™Tooms and showers
for the motor coach operators and similar accommoda-
tions frr shop mechanics. Two 5,000 gallon under
ground tanks are provided for the storage of gaso-
line/

Motor Co&ach
Garage at
10th Street
Waukegan

Interior of
motor coach
garage at
Waukegan

Concessions operated by the Company
in 1926 in various stations were increased during
the year by the addition of new concessions in the
Mundelein, Libertyville, Briergate, Northfield,
Glenayre and Ravinia stations. New concession
furniture and fixtures were installed at the Winnetks
station and the downtown Chicago Terminal at 223
South Wabash Avenue. A gross business of §5U5,453
was done in the various concessiong, an increase of
18% over 1325. The net income was i69,516. Toese

concessions and restaurants are maintained principallly

for the convenience of our customers.

Substations
Section

| Houses ~
Waukegan
Garage

Concessions
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Glimpses of the special trip made on June 4, 1926 over the Skokie
Vidley Route by 300 invited guests of Samuel Insull and President
Britton I. Budd. Picture No.l showe the party inepecting one of the
St."ary of the Lake Seminary buildings during ## motor coech trip
through the grounds. Plcture No.2 was taken while the five-car special
train-the first to operate over the Skokie Valley Route-stopped at North-
brook Station. Picture No.3 shows members of the party inspecting North-
brook Station. Picture No. 4 was taken just before the epecial train
departed from Mundelein on the return trip.




With a view to increasing the business
of the Company and to enlist the active interest and
support of all employee in this work, a "Better
Businese Campaign" was started in January 1926. An
organization was formed among the employes and cash
prizes were prcvided for the employes doing the most
meritorious work.

A total of 7,714 "tips" were turned in
by 647 employes during 1926. These tips were followed)
up by agents from the Traffic Department and a con-
slderable amount of new business was secured.

The opening of the new Skokie Valley
Line over its entire length on June 5, 1926, marked
the greatest forward step in the history of the Road
as well as the most important development in the
villages. The Skokie Valley Line set a record for
rapid railroad construction and has every modern
feature known to electrical and railroad engineering
science. It is an outstanding example of the modern
electrically-operated railroad.

The line extends as a double-track
rallroad from Howard Street, at the northern limite
of the city of Chicago, to a connection with the old
line at North Chicago Junction.

The first section from Howard Street to
Dempster Street in Niles Center was opened to traffic
on-March 2&, 1925. For the firet 14 miles from
Howard Street, the tracks are laid in an open cut
running under intersecting streete; the next 1% miles
are built on a solid fdll embankment and steel
structure, the balance of the road being built at
grade. This section was built in 11 monthe after wor

wae started. ToeododoagooBeocddoSoanedt GomRend ODed
---.;i- FEDADOE OB O K eamTea e

Type of Automatic Suﬁatation. Skokie Valley Line
1k}

Better
Bueiness
Campaign

Skpkis
Yaiiey
birnex

Skokie Valle)
Line



Construction of the second section run-
ning from Dempster 3treet north through the Skokie
Valley to a Junction with the Libertyville Branch, a
dlstance of about nineteen miles, was started on
June 1, 1925, and with the necessary connections to
the Libertyville Branch and to the Main Line, was
placed in service for through trains on June 5, 1926.
The tracks on this section equal 44 miles of single
track, exclusive of yarde and industrisl track
sidings.

The new line was bullt for safety and
high speed. For mlles the road is a straight line
and where curves were necessary theywere laid on a
wide radius making high speed safe around them.

That the constrw tion engineers did their
work well was proved 19 days after the new line was
opened to traffic when one of the greatest feats in
mass transportation in the hi story of the world was
performed. The closing exercises of the Internation-
al Eucharistic Congress were held at Mundelein, on
June 24, 1926, and the burden of transporting the
multitudes fell upon the North Bhore Line in con-eon-
Junction with the Chicago Rapid Transit Company.

Scene at Uptown Station, Wilson and
Broadway, on morning of June 24, 1926,
Thousands crowded the station and
gldewalks eager to get trains for
Mundelein.
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Never,in history was a new railroad
sub jected to so severe a test. The distance from
Chicago to Mundelein is forty miles and from day
break until midnight a constant stream of trains
kept running over the new line in both directions.
That part of the service was operated by Chicago
Rapid Transit Company equipment, leased for the
occasion. Trains of the North Shore Line carried
pilgrims from Evanston and intermediate towns north
to Lake Bluff and from Milwaukee and other cities
south to the same point, where they were transferred
to trains on the Libertyville Branch, on which a
shuttle service wae operated throughout the day be-
tween Lake Bluff and Mundelein.

It wae estimated that by 10 o' clock
on the morning of June 24, 1926 a total of 125,000
passengers for the Congress had been discharged
from North Shore traine at the gates of St. Mary
of the Lake, at Mundelein. 8Still the stream of
humanity continued to pour in. The homeward movement

had started long before the outbound movement Btﬂppe*.
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Scene at Adams and
Wabash Station of
Chicago Rapid Traneit
Lines on morning of
June 2Uth, 1926. Trains
for Mundelein were being
geent out two minutes
apart.

Scene at Mundelein Station of the North
Shore Line on closing day of International
Eucharistic Congreses, June 24, 1926.
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That day a total of 820 trains of 5,216
cars were operated in and ot of the Mundelein term-
inal. It was an exceptional accomplishment in rail-
roading. About 200,000 persones were carried forty
miles and back in 1% hours. This was done without
injury to any passenger in transit and without a
wheel leaving the rail. Public officials and newe-
papers pronounced it "A Miracle in Transportation.®

fn June 23, 1926, the day before the "Cardinals'
cloeing exercises, the North Shore Line ran the Special"
"Cardinals' Special" deccrated with the papal colors,
from its station at Wilson Avenue to Mundelein,
carrying the Papal Legate and the assisting Cardinale.

Front
end

view
of

"Cardl-
nals
| SBpeciall
on

North
Shore
Line

Thege movements during the Inter-
nhtional Bucharistic Congress were for monthe before,
planned by the operating officials. The hearty co-
operation of the employes of the North Shore Line ang
the Rapid Transit Company, hundreds of whom remained
at their posts of duty, without relief, until the
great pilgrimage had ended and the last pilgrim had
left, made this "Miracle of Transportation" possible.
High church dignitaries sald the services rendered
by the North Shore Line were an important factor in
the success of the Eucharistic Congress.




The Skokie Valley Line opened for res-
idential development probably the choicest section
in the Chicago Metropolitan area. Beautifully
situated home sites which had been largely inaccess-
ible because of the lack of transportation were
brought within a few minutes ride of the downtown
district of Chicago.

The business for 1926 was the largest
in volume in the history of the Railroad, as shown
below;

‘ditnnrdansqﬂﬁﬁﬂfﬁknnanumldr* E i
| Nosr/w Srore Live g E ,
Jﬁnﬂﬂiﬁnnmnﬂ&wrtﬁnﬁnH?ﬁurg ¢ M

]

The groes operating revenue of $7,829,
H92. compares with g?,568,361. for the year 1925, an
increase of $261,231.

Largest
Volume of
Buginess in
the History
of the Rail-
road

Increased
Revenue
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Skokie Valley Route Stations - 1926
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rose income for the year 1927

after deducting operating ex-

penses and taxes was
$1,794,405. a decrease of $19,586. from the previous
year. The net income was $490,04Y4. compared with
§731,427, in 1926, a decrease of $235,383.

The decrease in the net income was due
to the increased fixed charges under a full year's
operation of the 8kokie Valley Route. In the prev-
ious year the interest charges on the capital in-
vegted in the new railroad were not charged against
operation until the opening of the line in June 1926.

Development along the new line pro-
gressed rapidly. Dealers in coel and building
materiale, foreseeing the future of the territory
and appreciating the advantages of favorable loca-

tions established yards with switch track connectionsl

Twelve such yards, representing an investment of
approximately 3&56,00 and the use of five miles
of etorage tracks and sidings were put into operation

Along the entire 23 milee of road
new municipalities were created or corporate limits
of old-established towns and villages were extended.
Practically the entire ter:itory adjacent to the
railroad was then within the corporate limits of
cities and villages.

Thie suburban area, brought by the new
line within a few minutes ride of the business center
of Chicago has thousande of acres of highly desir-
able home sites, capable, woen fully settled, of
housing a large population.
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Arrangemente were made with the steam
railroads for the interchasmge of cars, a profitable
carload freight business was developed.

Carload
Freight
Businegs

Cne oI toree (VU=-horsepower electric locomotives in
daily use along the Norton Shore Line, which nas been
inetrumental in building up the carload freight

service.

During the year 1927, the Company sold
$2,500,000, Three-Year 5%% Gold Notes to retire float-
ing indebtedness and reimburse the treasury for ex-
penditures made for additions and betterments,

Nlew equipment was partially financed
by issuance of Equipment Trust Certificates to the
amount of $80Y4,000. par value.

Firet and Refunding Mortgage 6% Gold
Bonde to the amount of #156,400, and First and Re-
funding Mortgage 53% Gold Bonds to the amount of
$92,300 were acquired through the operation of the
ginking fund.

At the beginning of 1927, paseenger
rates were on the basis of 3¢ a mile, but authority
wae granted to increase interstate rates to 3.6¢ a
mile in March 1927. The intrastate rates remained
@t 3¢ a mile, but on a further application to the
Interstate Commerce Commission an order was issued
ecember 12, 1927, directing the Company to increase
ite intrastate rates to 3.6¢ a mile to end the dis-
crimination against the interetate passenger.

3 Year
54% Gold
Notes

Bonds
purchssed
for
Sinking

Fund

Rates of
Fare

¥
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With the idea of etill further improv-
ing public relations through employes, cash prizes
were offered employes who submitted the best sugges-
tions on how to improve the service, increase the
business of the Company and effect economies in oper-
ation. A total of 810 suggestions were submitted,
for which 115 cash prizee aggregating $600. were
awarded. The plan increased the interest of the
employes in their work and in the Company.

It 18 an intereeting comparative fact
that at the time the present management assumed
operation of the North Shore Line, in 1916, the road
and equipment had a valuation of $12,251,997. In the
interveninﬁ period to the end of 1925, a total of
$22,089,374. additional wae ralsed from investors and
spent for right of way track improvement, atations,
cars and other equipment, bringing the value of the
road and equipment, as of the end of the year, up to
the large sum of $34,341,371.

A total of 18,299,160 passengers, or an
increase of 1,057,975, as compared with 1924, was
carried. The main line railroad carried 9,%14, 594
revenue paesengers, an increace of 354,480 over 192U,
It transported 536,095 tons of merchandise, as com-
pared with 333,888 in 1924, an increase of 202,207
tons. Its express and milk departments showed
healthy increases.

The larger electrically operated rail-
road service provided the public 18 seen in the
fact that North SBhore Line trains operated 10,989,774
car miles, an increase of 1,107,975 miles over the
previous year. Thie did not include car mileage of
city lines.

On the Milwaukee city line, 2,787,742
revenue passengers were carried, an increase of

1?5 1625'

In Waukegan, where the Company operates
both the street rallway and supplemental motor coach
service, 4,663,321 passengers were carried, an in-
crease of 352,494,
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Viaducts were used to tell the public "Where to go and how to get . there".
The result is shown above, taken at Church Street, Evanston. Girder
glgns have been painted at - Illinols Avenue, Lake Forest; Highland Avenue
Highland Park; Moralne Road, Highland Park; Wisconsin Avenue, Lake Forest:
and Lake Bluff subway.




This order was made effective January 15, 1928.

The increase in interstate passenger

rates placed the Company in a position to participate

in through interline passenger traffic with steam
rallroads. As a result arrangements were perfected
for travelers to purchase tickets at our stations for
any part of the United States, Canada and Mexico,
over any rallroad they wished to travel.

Pagssenger traffic on the Main Line
showed a substantial increase over the previous year,
notwithstanding the less favorable business condi-
tions and the fact that in the last four months the
railroad had keen motor coach competition between
Chicago and Milwaukee.

The Compeny carried on its Main Line
a total of 10,865,823 revenue passengers, in 1327
compared with 10,%1&,#58 in 1926, a gain of 151,365.

The total number of passengers carried
on all rail and motor coach lines was 19,161,925,
compared with 19,461,426 in 1926. There was a de-
crease of 299,501 passengers on the Milwaukee and
Waukegan City Lines, and the motor coaches during
the latter months of the year, due to general slack-
ening in industrial activities and considersble
unemployment among city workers.

Early in 1927 an arrangement was made
with connecting steam railroads to move carload
frelght to or from stations on our line to any point
in the United States, Canada and Mexico, at the same
frelght rates as applied to steam railroads. Our
ability to protect industriee on our line in this
respect opened the way for furthér industrial
development.
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The freight merchandise despatch busi-
ness amounted to Eh},%uﬂ tone, an increase of 156,000
tons over tne year 1926. The increase was all in
carload freight, a branch of service which operation
of the new Skokie Valley Route had opened to the

Company.

Previous to the building of the Skokie
Valley Line the Company's facilitiee for handling
carload freight and for exchanging care with steam
railroads, were extremely limited, as franchise re-
strictions and limitations prohibited the haulimg of
freight cars séuth of Highland Park.

SOLD
CARLOAD o

wiwtia 1w JU

R |
Carload of washers handled by North Shore
Line.

When the right of way was being acquired
through the Skokie Valley the Company saw the
necessity of having some control over the development
that wae certain to follow the building of the rail-
road. The Company was able to make arrangements with
private intereete which acquired title to landes ad-
jacent to etation sites, through which profite from
the sale of such lands would accrue to the Company
over a period of years as the lande were sold and
the territory developed.

Tils arrangement was made without the
investment of any funds of the Company in land other
than that required for railroad purposes. The
profite accruing to the Company up to December 31,
1927, amounted to $333,597.
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As the Skokie Valley territory de-
veloped and the land held by the Skokie Valley Realty
Association, (an organization forméd by the private
interests above mentioned) was sold, a congiderable
revenue was obtained by the Company from this
source, which helped materially in carrying inter-
est charges during the early years of operation.

Although the Company has no financial
investment in land adjacent to its railroad property
it ie vitally interested in controlling the character
of the colonization and development unier way, be-
cause its bueiness of the future is dependent in
large measure upon those factors.

Concessions operated by the Company

for the convenience of passengers in various Btatiuné
produced a gross revenue for the year of £586,351..
compared with $545,453 the previous year, an in-
crease of $40,898, The net income from this source
was $68,934. for 1927.

Skokie Valle
Realty
Aesociation

Concessions
1927
Earnings

EBanquet of the Hortn Shore Line Public
Speaking Clube, held in the Hotel Racine, the
evening of April 26, 1927. Everyone wore a
paper festival cap and had a gay time. General
Manager Jonn F. Egolf is "dolled up" in a
Chinese mandarinnhat. Luke Grant, Publicity
Manager, is seen in the lower left corner and
his hat proves that he is scotch in fancy.
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Etjiaaenger revenue for the year 1928 showed a

decrease compared with 1927, a condition
common to practically all rail carriers in the
country, due to the general business situation. This,
however, was more than offset by a substantial in-
crease in freight traffic, so that the gross revenue
of the Company was the largest in ite history, amount-
ing to $7,967,186.11, compared with $7,529,591.61 in
1927, an increase of $137,594.50 for 1928.

The gross income available for return
on the investment was §2,129,234.49, an increase of
$334,829.87 over 1927. Net income was $781,721.15,
an increase over 1927 of $285,676.88.

A service, which has been developed
almost entirely since the opening of the .Skokie Valley
Route in June 1326, is carload freight. This business
sthowed an increase of approximately 50% for the year,
with indicatione pointing to a steady increase in the
future, because of the ability of the Company to
give shippere a fast and reliable service.

The business in less than carload
freight also showed a substantial increase. A large
part of that traffic was what is known as "Ferry
Truck" business established in 1927. A door-to-door
pickup and delivery service is handled in Chicago and
Milwaukee. Goode are loaded in a special steel trail-
er at the warehouse of the shipper and are not touch-
ed by hand until unloaded at the door of the consignee
The convenient overnight service which the Company
offers makes a strong appeal to shippers ‘' where the
time element is an important factor.
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Flatcar and trailer equipment placed
in servic?ﬂn the Merchandise Despatch Department

of the North Shore Line. The top picture shows
the flatcar with two trailers on wheels mounted
and securely locked in place for transit. The
tottom picture ghows tne flatcar and the inter-
locking devices which make it possible to trans-
port the trailers without removing the wheels.
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A source of considerable revenue is
the news stands and other public conveniences, main-
tained and operated by the Compan
They produced a gross revenue of $593,863.41 for the
year, and yielded a net income of $59,601.98.

During the year, non-interest bearin
notes, due July 1, 1328, to the amount of $2,6465,200
were converted into non-cumulative preferred stock,

pursuant to the terms of the agreement under which

the Notes were issued.

Mortgage 6% Gold Bonds and $59,000,First and Refund-
ing 55% Gold Bonds were acquired through the opera-
tion of the Sinking Fund. Equipment Trust Certificatd

A total of $93,300. First and Refunding

to the amount of §251,000.were retired during the yeay.

In an opinion of the Supreme Court of
Illinois, nanded down at the June term of court, in
the case of the City of Chicago vs the Chicago North
Shore and Milweukee Railroad Company, the right of
the Company to operate into Chicago over the tracks
of the Canicago Rapid Traneit Company without an
ordinance from the City, was finally and definitely
established.

An extension to the Waukegan City Lines
on North Avenue from Glen Flora Avenue to Greenwood
Avenue, a distance of one-half mile, was completed
during 1928. This extension was built under a
street reilway franchiee granted the Company by the
City of Waukegan, which also includes the right to
lay tracke on Water Street and County Street in the
downtown district.

An interurban franchise was granted the
Company giving the right to operate in Belvidere
Street and Utica Street, which route, provided better
operating conditione into the Waukegan Terminal.

For the greater convenience of customeres
two additional stations were opened in Chicago, during
1928, one at the Belmont Avenue Station of the Chicago
Rapid Transit Lines and the other at Madison Street
and Wabash Avenue on the Loop.

in various stations.

Conceesione

Notes
gonverted
into 61
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Sinking Fund
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BAcquired

Operation
gver
Northwestern
El. RR Co

Extension
Franchises

Belmont Ave.
Station

Madison &
Wabash Ave.
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The sale of interline tickets was
maintained throughout the year and has become an
important feature of North Shore Line service. The
Company has benefited materially from the sale of
through ti¢kete over steam railroads.

During 1328 the "Better Business
Campaign" enlisting the active support of all
employes in eecuring new busineses was made a perma-
nent part of the Traffic Department.

For the second consecutive year the
North Shore Line wae awarded the Silver Cup Speed
Trophy at the convention of the American Electric
Railway Assocliation. The award was made on the
basis that thie line had during the year maintained
the fastest schedule of any electric interurban
railroad in the "nited States.

Speed Tropaoy awarded to the North
SBhore Line for the second succeseive
year at the 1928 A. ®. R. A. Conven-
tion.
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For greater protection at grade crossings over its
tracks, the North Suore Line installed a new type of |
automatic electrically-operated safety gate.at crose=
ings between Niles Center and Racine.

On the Skokie Valley Route the safety gates were in-
stalled at Main Street, Niles Center Road, Glenview
| Road, Willow Road, Dundee Road, Deerfield Road and
Deerpath Avenue. Other cities to receive additional
protection were Fort Sheridan, Lake Bluff, North
Chicago, Waukegan, Zion, Kenosha and Racine.

This gate furnishes as nearly perfgﬁé grade cross-
ing protection as human ingenuity ha 8viged. The
approéiching train itself operates the gates by clos-
ing an electric track circuit, so arranged that warn-
ing 1s given by both bells and lightes at least 35
seconde before the fastest train reaches the crossing.
| In the practical testes made, the circuit was completed
| by epproaching trains when 2,200 feet away from the

croseling.

Should a careless driver fall to heed the warning
| eignals and run into a lowered gate, the mechanism
| is such that the gate will ewing around parallel with
the road. Springs in the gate posts automatically re-
turn the lowered arms to normal upright position.

(UToe gate waen

L) Gate belng swung
not in operatior

aside by auto-
mobile failing
to stop

(2) relay box

'(3) Interior of
. Gate Post

160



= ¥ = - oA L - =] = LI il 1|
slaced in service year 1928. (1) Exterior view of
parlor-chservatim car. (2) Interior view of parlor-
ocbservationcar, showing revelving easﬁ chairs. (3)
Exterior view of one of the diners. (I) Interior view
of diner.
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Double grade crossing over the North Bhore Line
tracks at Kinzie Avenue and Osborne Road, Racine,
is one of the finest construction jobs of this
kind.ever done. Cost approximately $£o0,000. Practi-
celly all the construction work was done by the

Maintenance of Way forces under Supervisor Loule
Homan. The track was raised 14 inchee to eliminatd
the double bump caused by the fact that the two
tracks were banked for the curve on the same level,
Tne northbound track w:zse raised 14 inches.
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Tne largest motor coach movement ever
handled by the North Shore Line Motor Coach
Depar tment, was in transporting the Zion
Cholir and Orchestra to Milwaukee and return
on February 27, 192&.

The combined cholr and orchestra numbered
more than U450 trained musicians with their
instruments, robee and musgic. 8ixteen
parlor Motor coaches were necessary to carry
the crowd.

Fim ———
e i

e (L LK =rf

Double-truck safety cars, put in city service
in Milwaukee and Waukegan by the North Shore
Line, in 192&6. These care Are designed for
elther one-mén or two-men opperation. They are
51 feet in length and have a seating caracity
of "0 rersone. The doore and treadles operate
automatically by air, assuring a maximum in
safety as the cars cannot be moved while the

doors are open. A new feature 1is automatic
lights similar to those in use on automobiles
which warn vehicle drivers in the rear when the
care are slowing down to a stop.
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Chapter XXIV

perating revenues for 1929
were larger than for any
previous year.

Total revenue from railway operation
was $8,020,762.28 compared with #7,967,186.11 for
the year 1525, an increase of §53,576.17, while
operating expenses were #5,913,692.01 compared with
35,925,&%& SEEin 1928, a reduction of §14,732.53.
Tne net revenue from railway operation was
$2,107,070.27 compared with $2,038,761.57 in 1928,
an increase of $68,308.7/0. Gross income available
for return on the investment was $2,108,3c3.50, an
increase over 1328 of $39,089,.01,

The gross revenue derived from the
operation of newe stands and other public conven-
iences in stations amounted to $521,/38.08 and
yielded a net income of $050,028.3& for 1929.

First and Refunding Mortwage 53% Gold
Bondes amounting to $2,722,000 were issued.

A total of 10,000 ghares of 7% cumu-
lative Prior Lien Stock was iesued of which numb er
3,300 shares had been sold by the end of 1929.
Thie etock was sold almost entirely by employes of
the Company among customers regularly using the
service.
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North Shore Line service was extended
to air travel during the year through arrangements
with three alr transportation companies. Fast
passenger trains from Yilwaukee made convenient
connections in Chicago with the Stout Air Lines
operating daily airplane service to Detroit, Cleve-
land and other eastern cities, also with the Univer-

sal Air Lines System to St. Louis and Kansas City, angd

with the Embry-Riddle Company to Indianapolis and
Cincinnati.

One of the planes used in the rail-air
service of the North Shore Line and the
Universal Air Lines System. This is a
tri-motored Fokker plane, which accommo-
dates 14 passengers.
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“From Milwaukee to Detroit in 5§15 Hours!"

-

2

A graphic 1llustration of how in 1929 the rail-air service of the
the North Shore Line.and the Stout Air Lineese cut the travel time between Milwaukee and
Detroit to 5% hours and brought Eastern cities closer to other North Shore communities.
(1) North Shore Line Limited left Milwaukee at noon, received passengers at Racine,
Kenoesha and Waukegan and arrived in Chicero at 2:11 P.M. Central Standard Time (2)
Marigold Motor Coach trensported passengers from Roosevelt Road Station, Chicago, direct
to plane at Municipal Airport (3) Pessengers immediztely boarded "Miss North Shore®
and left for Detroit at 3:00 P.M., @Gentral Time (4) Plane arrived at Ford Field, Detroit,
at 6:30 P.M., Eagtern Standard Time (5:30 Central Time) which was exactly 5% hours
after travelers boarded North Shore Limited at Milwaukee Terminal.




Through rail-air tickets with the three
air service companies were on sale at our statioms
in Milwaukee, Recine and Kenosha. While the business
devéloped through® these rail-airline connections
was not great at the time, it wae another step in
the way of broadening our service to customers.

An increased sale was enjoyed in 1329
in interline tickets with eteam railroads, also in
the businese which came to the Company from foreign
lines. “®wm&m Convenience to customersthmi being able
to purchase through railroad and Pullman tickets at
our stations to any part of the United States, Canada
and Mexico was appreciated by travel-rs and resulted
in a considerable amount of new business for the rail
road.

Twelve new industries employing several
hundreds of workers, located on the railroad during
1929, which resulted in a gubstantial increase in
eux carload freight business and also in emm less tha
carload and passenger traffic. The increase in car-
load tonnage wae about 15% over the previous year,
with an approximate 12% increase in revenue.

Several of the manufacturing concerns
located on the railroad and also others in the coal,
lumber ,building and material supplies business all
of which brought to the railroad a desirable class
of business.

Lese than carload through rates were
established to practically all pointe in the nited
States giving shippers the berefit of the sames rates
ae apply to other carriers in ghe territory. This
increased materially she less than carload business.
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Interline Connections in Chicago

|

CANAL &T

£l

ER

50 s 3§ v o

DRIVE

L1r

i

Bl
4o

- -

v-_l
=
P

D*"ﬁl D £
4y E
Bl s

LC»

e
=1

-
-
-

i

T‘E‘Duuug

L[]

L]
s |

L)

s

ki
=
-
¥

5. CLARK &T

L)l
10
i)
h
la
L

4

—
j=——]

STATE &T

NI =

L)
™
= TERHinL

=R

H

L & mE

— _

Map shows the many transfer points
in Chicago which meke the stetions of
inter-connecting transportati-n lines
convenient to through travelers using
North S8hore Line service from Milwaukee,
Racine, Kenosha, Waukegan and other
points.

MADISON and WELLS - Chicago and North
Western 8tation three blocks west.

QUINCY and WELLS - Union Station
(Pennsylvania Lines, Chicago & Alton;
Burlington; Chicago, Milwaukee, St.Paul
& Pacific) three blocks west. Reached
directly by transferring to Rapid Transit
trains for Qanal Street Station and
using subway entrance.

Grand Central Station (Baltimore &

Ohio; Chicago Great Western: Pere
Marquette; Soo Line) three blocks south.

VAN BUREN and DEARBORN = Dearborn Station
(Chicago & Eastern Illinois: Erie;
Chicago & Western Indiana; Grand Trunk;
Hunntﬁ; Santa Pe and Wabash) two blocks
gouth,

ROOSEVELT ROAD - Central Station (Big
Four; Illinois Central; Michigan Cen-
tral; Chesapeake & Ohio) two blocks east,

At Quincy and Wells, the inbound
station of the "North Bhore Line" is the
Wells Street Terminal of the Chicapgo
Aurora and Elgin Rallroad, resched by
overhead bridge at the south end of the
elevated platform. The Van Buren Street
8tation of the South Shore Line is three
blocks east of our 8tate and Van Buren
8treet stop.
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MAP SHOWING .
MOATH SHORE LINE INTERCHANGE ﬁ MILWAUKEE
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“ap showing the various pointe where the
North Shore Line interchanges carload freight
with steam railroads for intermediate 1auls on
through shipmente.
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( The extensive territory served by
GA)KENOSHA the Metropolitan Motor Coach Company
and the Western Motor Coach Company=-
the Marigold Lines-in tne Chicago -
Metropolitan Area is ehown in e akoxe
&l ey tois map. There are also two new Mari-
=1/ ZION gold routes direct from the Chicago
4 I Loop to the Chain O'Lakes region and
e oL o h” ;n Lake Geneva and halée Delavan.
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The Union Motor Coach Terminel, the
largest stztion in the world devoted ex-
clusgively to motor coach trangportation
has been opened at Roosevelt Road and
Wabash Avenue, in the heart of the
Chicago downtown business district.

At this central station are motor
coaches of 24 companies serving all points
in the United States. The terminal is
conveniently located for North Shore Line
customers, being only half a block east
of the Roosevelt Road Station.
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In 1929 extensive improvements

were . made at the Chicago
Locp station at 2237 South
fabesh Avenue.

New entrance and terra
cotta front add greatly to the
attractiveness and converience
of the station. Tne large
window to the north of the old
| entrance was torn out, being
replaced by a sraller window on
the north and a large entrance
in the center with toree doors.

A steel and glase canopy
hae been erected over tae new
entrance, extending to the curb.

Overnead bridge leading
: ! from the second floor of the
station to the "L" platform hes been enclosed in glass.

Toree Neon tube signs
announcing in large red letters "North Suore Line
Station" have been installed over the entrance, one
each facing north and souta in Wabash Avenue and the
other being located on the station platform.

,gae interior of the
station has been redecorated,’8%erytning possible has
been done to make thie a convenient and ideal place
to board trains. for north shore suburbe, the beaut-
iful Bkokie Valley , tue Lake County countryside and
eny of the many thriving cities along the lake ghore
as far north as Milwzukee.
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HAPTER i

the steadily growing business at
Howard Street, the north city
limite of Chicago, the Company built a new passenger
station, which was opened to the publiec in January
1930. It has five display windowe on Howard Street
and containe soda famtain, lunch room, magazine standsg
telephone booths and other public conveniences.

Howard Street Station - e -

(_/ 0 increase facilities for handlinq

North Snore Line station at Howard Street. The
etation ie located on the north side of gtreet,
directly across from the "L" gtation. Raridly in-
creasing bueiness at thismpoint mede 1t necesesary
to provide sepsrate quartere for North Shore Line
pagsengere. The above picture shows the entrance
to the stetion.
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A new stop was established on the Loop | "Loop"
at Clark and Lake Streets for the convenience of Stops
customere boarding trains on the north side of the
Loop. Coneiderable and increasing traffic nad been
developed at this station. Customers may board
trains on the Loop at four convenient points.

Revenue from railway operation was
$6,672,508.37 compared with $8,020,762.28 for the -
year 1929, a decrease of $1,348,253.91. Operatin :
expenses were $5,038,471.20 compared with 5,913,%92.01
last year, a reduction of $275,220.81. Net revenue
from railway operation was $1,6§h,03?.1? compared
with $2,107/,070.27 tn-1929, a decrease of #1,073,033.110.
Grose Income available for return on the investment
was $2,173,885.87 an increaseof $5,562.37.

The decrease in revenue from railway General
operation was due to the general business depreseion Business
during the year which affected the rail carriers as Depression

well as other branches of industry. The decrease
in revenue was partially compensated for by a re-
duction in the operating expenses.

Tne Company disposed of ite Skokie Valley Skokie
Realty Association holdings at a substantial profit. Valley
With certain investments which were sold, a profit Realty
of $901,162.16 was realized. A Ass'n.

S

| view of one
e of the many
& suburtan
%= residential
s cormunities
% along the %

Nilee Center

North Shor
a Line. It
BIlOWE tTihe
growing
Community
of Nileg
Center,
‘wnicn nse
developed
rapidly since the Skokie Valley Rcute was placed in
gservice. The straight line running from the lower
right to the upper left of the picture is the "North
8hore Line" right-of-way. Dempster Street Station
wnich aleo is 28 terminel point for tne Racid Transit
Lines and tne Marigold Motcr Coach Linee, ie located
in the heart of thie new suburban residential ares .
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] Surplue at the end of 1930, was
$1,033,326.93 as compared with $1,018,981.02
December 31, 1929.

On February 23, 1930, a serious grade

Surplus
1930

Kenosha

crossing wreck occurred at our Washington Road croseifgg Accident

Kenosha, Wisconsin. The accident was caused by a
motorist, who disregarding croesing signals, drove
directly in the patn of a passenger train.

Wnile the Company was not responsible
for the accident, and was exonerated by a Coroner's
jury, it wae decided to make settlements to avoid
costly litigation.

To provide for refunding the $2,5.0,000
three-year 6% Gold Notes maturing February 1,1330,
the Company sold $2,500,000 short term 6% Gold Notes
me turing January 1, 1931.

Equipment Trust Certificates Series "o
in the amount of §700,000. were sold during 1330 to
help finance the puchase of twenty-five new steel
motor cars.

An issue of $2,500,000, Twenty-Five year
Income Debentures dated December 31, 1930, wae sold
to provide funde to pay the 52,500,60Q short term 6%
Gold Notes, maturing January 1, 1953.

To galn the utmost speed consistent
with safety and comfort, a still faster service was
setarted between Chicago and Milwaukee. Four "flyers"
operating over the Skokie Valley Route now cover the
distance between the Loop district of Chicago and
the business district of Milwaukee in 1 hour and 50
minutes. These trains are composed of new all-steel
care with most improved facilities for comfort and
safety. Three "flyers" carry parlor-observation cars

FEr

A new station was established during the
latter part of 1330 at Kinzie and Wells Street,
Chicago.

L —

e

L RiADEeNN. ':{..1.}’ .

— s il

Comfortable City Care in use in

Waukegan .
Milwaukee - ang
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CHAPTER XXVI .

ue to the unfaveorable eccnomic
conditions of 1931, the revenue

from railway operation was
$1,491,115.03 lees than that for the year 1930.
Gross income available for return on the investment
decreased $1,538,250.19 as compared with the return
for 1230. Dperating expenses were reduced by
$767,416.67. Many economies were made, including

a reduction of 7% to 15 percent in salaries of offi-
icers and membere of the clerical and supervisory
forces. Surplus at December 31, 1931 was
$226,971.72, a decrease of $806,355.21.

Serial Notes in the aggregate
amount of $62,500 were issued as part payment for th
purchase of automatic crossing gates.

A faster train service between
Chicago and Milwaukee won the Company tne "Electric
Traction" speed trophy for the third year in
competition with other electric carriers.

A new hignh record for maintendre
of schedules was established for 1331 when 98. ;ﬂi
of the total of 96,972 trains operated reached their
destinations on time.

To attract more off-the-line
pasgengers, & number of additonal parking spaces
near our stations were opened.

The weekly "two purpose" commuta-
tion ticket, which in addition to providing the
owner with six round trip fares, permiited of the
purchase of substantial additional tickete at 2¢
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| a mile had become popular.

A door-to-door convass of homes in all
suburban communities served,was made by employees to
advertise the new ticket.

Fifteen new industries were located New
along the Company's lines during 1931. Nine of these| Industries
actually started operations, and the remainder did Located

early in 1932.
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SHAPTER ZXMII

il G

‘--"""I \\1 n 1932 there was a funther decline in Decreased

both passenger and freight business .and Earnings
a correspéonding decrease in revenues. As a result
earninge were reduced to the extent that the Company
was unable to meet its financial obligations.

Total revenue from railway operation wasg
£1,327,857 less than in 1931. Operations for the
year resulted in a deficit of $377,963, compared with|
grose income available for return on the investment

of $635,636 in 1931.

This unfavorable showing was made altho
operating expenses were reduced $789,369.

Many economies were made including a Economies
further reduction in salaries, wages and personnel,
resulting in a decrease in payroll of $621,588,
compared with 1931.

On September 30, 1932 the American Brake[b-Receivers
Shoe and Foundry Company, to which the Ccmpany was Appointed
indebted for materials furnished, filed a bill of '
complaint in the District Court of the United States
for the Northern District of Illinois, Eastern
Division, alleging the inability of the Company to
meet its matured and matuning indebtedness, and re-
questing the appointment of Receivers to take charge
of the assets of the Company and operate the property
The Company admitted the allegations made in the bill
of complaint and the Court thecespesx appointed Colonel
Albert A. Sprague and Mr. Britton I. Budd, as
oReceivers. They immediately took charge of the
property and operated it under direction of the Court}
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In order to meet interest payments and
other maturing obligations, the Company, on February
20U, 193¢, obtained a loan from the Reconstruction
Finance Corporation. Tae proceede, $1,150,000, were
received on June 29, 1932. Ae security for the loan
the Company pledged $2,056,000 of its First and
Refunding Mortgage 53%% Gold Bonds.

To provide for refunding the $2,000,000
Three-Year 6% Gold Notes, maturing April 1,1932, the
Company, in accordance with a plan submitted to and
accepted by the holders of the notes, secured
authority to issue in exchange, 0% of the principal
amount, or $1,600,000 in Three-Year 7% Income Gold
Notes and to pay 20% of the principal amount, or
$400,C00 in cash.

Reconstructioi
Finance
Corporation
Loan

#1,600,000
Three-Year
7% Note Issu
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COLONEL ALBERT A. SPRAQIE
Receiver
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CHAPTER XXVIII

Va8

ne general business and industrial

depression continued during 1933,
although the rate of decline in
both the passenger and freight business wae less
gevere than in recent years.

The number of interurban passengere
carried in 1933 compared with 1932 shows an increase
of 149,275, 0or 2.39%. The revenue from this class of
gervice was elightly less than 1932, due to reduction
in rates made necessary to meet the competition of
other railroade in the territory.

The tctal revenue from railway op-
eration was $160,651.1lesee than in 1932. Operating
expenges and taxes were reduced by $505,391 as

compared with 1932. As a result, operations for
the year, after including taxes and non-operating
income, showed a deficit of £#21,£38 as compared with
the deficit of $377,963 in 1932. Thie improved
showing was made possible through the economies
effected during the year as reflected in the operat-

retirement reserves of £214,535, compared with
$203,356. in 1932.

The following table shows the re-
duction in earnings, ofxteexCompanyxfor the past

five years due to the most severe industrial de-
pression in our history.

ing expenses. Cperating expenses for the year includ

!
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Cperating Cperating Amount
Revenue and Expenses and Available for
Other Income Taxes Interest Charges

1929...$8,462,101.92 $6,293,778.42 §2,168,323.50
1930... 5.102.329~13 5,929,063.26 2,173,885.87
1931... E,sue, 6.39 E,lbﬁ,ﬁ}ﬂ-?l 635,635.68
3882 ,053,165.02 ,u31,125.a% 377,963.28
1933-" 3-%3:599*6 3:925a?3?' 21153?'?”‘

Receivers' Certificates bearing intere
not to exceed 6% a year, payable within three (3?365:1
after date of issue, were authorized to be isesued in
the aggregate principal amount up to but not exceed-
ing ‘gDD,DDD.

The Receivers' Certificates were autho--
nzed for the purpose of procuring funde for the dis-
charge of tax and real estate mortgage obligations,
equipment obligations, for the reimbursement of moneyd
actually expended by the Receivers for capital ex-
penditures, for the lawful refunding of obligations
of sald Receivers, and for necessary expenses incurred
by the Receivers in operating, conserving, and repair-
ing the railroad properties and conducting business
during the receivership.

At the close of 1933, $103,000 principal
amount of Receivers' Certificates had been sold.

Expenditures for additione and better-
ments to the property amounted to $10L4,778. Of this
amount $40,000. covered a payment to the State of
Wisconein as the Company's share of the cost of grade
separation of State Highway 38 at Horlicksville Road
Crossing, Racine County, and State Highway U3 at
Burlington Road Crossing, Kenosha County.

The following sheete illustrate some
publicity used to attract travelers to the Century
of Progress in Chicago in 1933.

Issue of
$600,000
Receivers'
Certificates

Grade
Separation in
Wisconsin
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)' RECT TO THE

{ MILWAUKEE

MILES CEMTER
[DEMPETER 5T.0

CHICAGO LOOP @

ROOSEVELT ROAD = CENTURY of PROGRESS

ATES OF THE

CENTURY

OF

PROGRESS

WORLD'S FAIR
GROUNDS

Blll.“'r‘.l'KEE. Racine, Kenosha, Waukegan, Mundelein,
Libertyville, Skokie Valley, North Shore Suburhs; through the
residential districts of Chicago’s North Side; over the conges-
tion of the famous Loop and direct to the Roosevelt Road Gate-
way to A Century of Progress—the 1933 World’s Fair Route
of the North Shore Line,

CONVENIENT! wWhen vou go North Shore Line to

Chicago you can easily make fullest use of the city-wide trans-
portation facilities of the Rapid Transit Lines—the “L." In
Chicago all stations are on the “L"—al any one of these you can
transfer direct to “L” trains bound for different parts of the
city., If you are visiting relatives or friends, the “L" will take
you there!

I“III':',!I TENT? 1n addition to the hourly service between
Milwankee, Racine, Kenosha, Waukegan and Chicago, there
are four trains every hour between the Loop and Waukegan via
North Shore suburbs. Trains over the Skokie Valley Route to
Libertyville and Mundelein are just as handy.

2 B I ) : 5 .
FAST? For the past six vears the North Shore Line has
ranked among the three fastest electric interurbans—four times
it has been named America’s Fastest!

CHICAGO — JUNE

1 =r'NOYEMBER 1, 1933

Page Seventesn
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3D years oy NORTH SHORE
LINE Progress.’. .

thusiasm and desire for expansion which followed in
the wake of the World's Columbian Exposition of "93,
is establishing the little Bluff City Electric Railway—
great-grandfather of the famous North Shore Line of to ay.

These pioneers in the adaptation of electric power Lo
transportation plan modest plans. The Bluff City will
link the communities of Waukegan and Lake Bluff. But
back in the minds of these men is the dream that some
day steel will be extended to Evanston, 19 miles to the
south—possibly even northward to Kenosha, 16 miles
away in Wisconsin.

Their dreams become actualities sooner than they hope.
Rail is laid to Highland Park and the Bluff City dignifies
itself by taking the name North Shore Interurban, apid
development of the beautiful home country of the North
Shore makes it necessary to go on to Evanston. That
goal is reached but ambitions soar and, under the title
Chicago and Milwaukee Electric Railway, the old Bluff
City triumphantly enters Kenosha, then Racine and ul-
timately Milwaukee!

In 1919 the career of this lusty electric infant is cli-
maxed. It becomes a full-fledged electric interurban rail-
road with dining car service and trains etart operation
between Chicago and Milwaukee!

Since those early times down to the present, progress
has been continuous. Now hourly trains over the famous
Skokie Valley Route bring together the Chicago Loop,
Waukegan, Kenosha, Racine and Milwaukee. Four
trains every hour serve Waukegan, Lake Bluff, Highland
Park, Evanston and other North Shore suburbs. High-
speed trains make the Skokie Valley, Libertyville and
Mundelein only an hour's ride from Chicago.

IT is 1894. A company of builders, fired with the en.

Now the North Shore Linne nurmbers many riartahle
achievements among its “features”

® It was the first to win the Charles A. Coffin award “for dis-
tingunished contribution to the development of electric transporta-
tion, for convenience of the public and the benefit of the industry,”
® First to offer the public de luxe parlor-dining service.

® First interurban line 1o establish interline ticketing arrange-
ments with steam railroads by which the customer is able to buy
tickets, check baggage, ete., from any North Shore Line station to
any point in the United States or Canada.

® First and only interurban 1o sell Pullman tickets.

& First 1o provide its customers with the luxury of an individual
easy-chair seal—at no exira cost.

® First to introduce the popular small-investment weekly ticket
for commuters,

® First and only transportation line 1o offer limited service every
hour between  Chicago  and Wankegan, Kenosha, Racine and
Milwankee.

® First to hook up with air transport companies in giving complete
air-rail service.

® QOunly line which offers the unexcelled convenience in reaching
all parts of Chicago through direct platform connections with
the Rapid Transit Lines—the “L."

® Only interurban that receives and discharges customers at five
inbound—and four outhound—stations in the heart of the Chi.
eago Loop.

® A pioneer in the modernization of the electrie fnterurban rail-
way industry, the North Shore Line has earned a reputation as
“The Road of Service” by its unceasing cfforts to provide the best
in 1933 transportation,

I

£

| BtSTOs mannon
i

A merica’s First and Finest—the three electric interurbans
serving Chicagoland! The North Shore Line— South
Shore Line and the Chicage Aurora and Elgin, A glance
at the map shows theimportant territories servod by each.

h

FRAVYEL BY TRAITNI'TO THE WORLD'S FALR

Page Eighteon
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from pailway operation and other
income was $3,865,196.49 compared
with $3,903,839.66 for the year 1933, a decrease of
$38,703.17. Cperating expenses and taxes for the
year were §3,8690,427.46 compared with §3,925,737.40
in 1933, a decrease of $35,309.9% As a result op-
erations for the year,after including taxes and non-
operating income, showed a deficit of $25,230.97 com-
pared with a deficit of $21,837.74 in 1933.

‘_# Hﬁ1_atnl revenue for the year 1934

City and motor bus passengers
carried in 1934 were 3,403,030 as compared with
3,116,878 the previous year, an increase of 286,152,

in 1934 was 7,730,717, compared with 6,509,462 in

1933, an incremse of 1,221,255 or 1&.76%. Due to

the drastic reduction made in passenger rates, the
revenue from this claes of business was #15,?&9.56
legse than for 1933.

The basic rate of 3.6¢ a mile

was reduced to 2¢ a mile on_Decembgr 3 h

a further reduction of 1D%°FnSE ‘gcﬁégtﬁgipm%¥ééet
is purchaeed, to meet the gxperimentnl rates placed
in effect by competing steam railroads.

Carload freight revenue for the
year 1934 was $358,533.24 compared with $327,440.17
the in 1933, an increase of $31,093.07 or 9.50%.
Less than carload freight revenue for the year 1934
was $284,325.01 compared with $335,781.53 in 1933,
a decrease of $50,856.52 or 15.15%. The lose in
thie less than carload business was due to the

or 9.18%. The number of interurban passengers carrieq
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unregulated competition of motor trucks operating on
the public highways.

Operating expenses for 1934 includad
Retirement Reserves in the amount of $217,746.,as
compared with $214,535. for the year 1933.

The following table showe the earnings|
of the Company for the past three years:

Operating Expenses

Operating Taxes, Receivers'

Revenues and Interest and

Other Income Qther Charges Deficit
1932...84,053,165. 05- th 609, 821. $556, 656 28
1933... 3,903 592 106 us6. az 202,5 2 ﬁ
193L... 3,865,19 4,079,363.92 214,167 .43

No interest paymente on the First
Mortgage Bonde and the First and Refunding Mortgage
Bonds were made.

As stated in the annual report for thﬂ

year 1333, Receivers' Certificates bearing interest
not to exceed 6% per annum, payable within three
yeare after date of issue, were authorized to be
issued in the nggregate principal amount up to but
not exceeding §000,000; the Certificates to be issued
in confermity with an order of the District Court of
the United States for the Northern District of
Illinois, Eastern Divieion, duly entered on October
10, 1933, and approved by the Illinois Commerce
Commission under order dated Cctober 18, 1933.

Duriﬁg 1934, Receivers' Certificates
in the amount of $1U48,300- were issued, and at the
close of the year, $251,300. principal amount of
Receivere' Certificates were outstanding.

Expenditures for additlions and better-
mente to the property amounted to $53,4LU8.80. oOf
thie amount $42, E g? covered the installation of
automatic crcssing gates, replacing manual operation,
thereby effecting a substantial saving in the
expense of operation.
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ing three bondholders owning an aggregate of $4,000
of such securities, filed a petition in the District
Court of the United States, Northern District of
Illinois, Eastern Division, asking a reorganization
of the Company under Section 77A and 77B of the
Bankruptcy Act. The Company filed its answer contest-
ing this petition on the ground that it did not
comply with the Bankruptcy Act and, therefore, should
be dismissed.

On October 3, 1934, attorneys representt
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CHAPTER XXX

‘%

Ei‘ \the following table showe the
earnings of the property for the
years 1332 - 1935 inclusive:=

Operating

Cperating Expenses, Taxes

Revenues and  peceivers Interest

other Incomes nd other
harges Deficit

1932...44,053,165.05 §4,609,821.33  $556,656.28
1933... 3,903,899.66 4,106,456.4Y 202,52&.&5
1934... 3,865,196.49  4,079,3563.92 21L,157. a
1935... 3,832,521.75  4,053,9u1.89 227,420.1

In 1935 the primary problem of this propertj
wae the decrsase in operating revenues, as will be
noted by comparing 13932 and 1335 in the above table.
The loss is accounted for in the interurban pase-
enger revenue, which was §118,359.50 less in 1935
than in 1332, and in the less than carload freight
revenue which was §144,084.93 less in 1335 than in
1932.

The decrease in interurban passengel
revenue was caused by the reduction in the basic
ratee of fare forced upon the Receivers by competing
steam railroad carriers. These basic rates are
hereinafter referred to. The effect of these non-
ompensatory low rates is made apparent when con-
ideration ies given to the fact that the Company
arried in the year 1935, 1,388,274 more interurban
assengere than it did in the year 1932, and despite
his large increase in the number of passengers
arried, the total revenue received from such carisge

wae $1186,359.50 less than that received in 1932,
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In an endeavor to meet this situastion,| Economies
AERERSD.,. through operating economies,the Receivers
were enabled to decrease the operating expenses for
the year 1935 in the amount of #5493 879.4L ag
against such expense for the year 1932,

The decrease in less than carload Motor Trucks
freight revenue in 1335 was caused by the unregulat-
ed competition of motor trucks operating over tae
public highways.

Total revenue from Railway operation | 1935
and other income for the year amounted to Deficit
$3,832,521.75 compared with $3,865,196.49 in 1934,
a decrease of $32,074.74. Operating expenses,
taxes and other deductions for the year were
$4,059,941.89 compared with $4,079,363.92 in 1934,
a decrease of $19,422.03. As a result, the
Receivers' operations in 13935, after including taxes|
interest and other charges, and non-operating income
show a deficit of $227,420.14 compared with a deficif
of $214,157.43 in 1934,

The total interurban passenger
revenue for 1935 was $2,318,756.39 compared with
$2,414,644.93 in 1934, a decrease of $95,888.5U.

In 1934 the Company derived a sub- "A Century
etantial amount of long haul business on account of | of Progress
a second year of "A Century of Progrees Empasition" Exposition”
held in Chicago. While ther- was a substantial in- Effect in
crease in the normal interurban passenger revenue Traffic
during 1935, this increase was not sufficient to
offset the revenue secured in 1934 due to "A
Century of Progress Exposition".

The number of interurban passengers
carried during 1935 was /,765,722 compared with
(5,730,717 in 1334, an increase of 35,005 or 45/100%.
City and motor bue passengers carried in lsis were
3,036,085 as compared nithﬁ,hﬁ},ﬂ}ﬂ in 1934, an
increase of 233,655 or o.&/%.
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Freight revenue for the year 1935

was $682,281.92 compared withé&ﬁh},hES.Eﬁ in 1934,
an increase of $38,823.67 or 6%.¢ Interstate high-
way motor carriers were in 1935 placed under the
Jurisdiction of the Interstate Commerce Commigsion
and required to conduct their business under reg-
ulations similar in principal to those governing
the operations of this Company and other rail
carriers.

No additional Receivers' Certificates
were issued during the year, and at the close of
1935, $251,300 principal amount were outstanding.

Increased
Freight
Revenue

Receivers'
Certificates
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Total revenue from railway operation
and other income for 1936, amounted to $4,269,546,03,
compared with $3,832,521.75 the previous year, an
increase of $U37,124.28 or 11.41%. Operating ex-
penges, taxes and other deductions for 1936 were
84,231,971.94, compared with $4,059,941.289 for 1935,
an increase of $172,030.05, or ﬁ.Ehi. The Receivers'
operations for the year, after including taxes,
interest and other charges, and non-operating income,
show a net income of 33% 6?4.09, compared with a de-
ficit of §EE?,MED.1H in i932 - an improvement in
Receivers' net income of §265,094.23,

Total Interurban passenger revenue
for 1336 was $2,543,242.82, compared with
$2,3156,756.39 an increase of §$22U,486.43 or 9.68%
over the year 1735.

Tne number of interurban passengers
carried during the year 1936, was 5,340,814 -
compared with 7,765,722 in 1335, an increase of
575,092 or ?.hlﬁ. City passengers carried in 1936
totalled 4,211,434 - as comEared with 3,636,685 in
1935, and increase of 574,749 or 15.8&0%.

Freight revenue for the year 1936 was
$831,867.49, compered with $682,281.92 in 1935,
an increase of $149,585.57, or 21.92%.

Operating expensee for 1336 included
retirement reserves in amount of $220,007, compared
with #214,307, for 1935.

On March 1, 1932, wages of emnloyes
were decreased 10%. Effective aes of January 1,1936,
{ restoration of 25% was made. On January 19,1937,
the Receivers executed a new contract with Division
900 of the Amalagamated Association of Street and
Electric Railway and Motor Coach Tmployes of America
1 covering the period to June 1, 1938, under which the
remaining amount of the reduction is to be restored
by July 1, 1937. This ie accomplished through an
increase of two and one-half per cent made retro-
active to October 1, 1936, and a further increase
of Ebﬁ January 1, 1937. The remaining amount of the
reduction will be restored on July 1, 1937.
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On November 24, 1936, a three-car
train collided with an eight-car Chicago Rapid Transi
train near Cranville Station of the Rapid Transit
Company, causing death and injuries to a number of
persons. The cost of settling claims arieing out of
this accident in excess of $25,000. is covered by
insurance.

Tnder the "Unemployment Insurance"
provisions of the Federal Social Security Act,
approximately $19,000 was included in "Taxes," re-
presenting 1% of the total amount of wages payable
for the year 1936.

_Receivers' Certificates in the principal
amount of $136,30C. were paid during the year 1936,
leaviggsa balance of $115,000. unpaid as of December
31, 1 !
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CHAPTER XXXI

otal revenues from railway opert
ation and other income for the
year 1937, amounted to $4,327,
443.77, compared with £4,269,6046.03 in 1936, an
increase of $57,797.74, or 1.35%. Operating expenseg
taxes and other deductions for 1937 were $U,384,6u3.]
compared with 84,231,971.94% in 1936 - an increase

of $152,671.23, or 3.61%. The Receivers' operations
for 1937, after including taxes, interest, other
charges and &ad justments applicable to prior years'
operatione and other non-operzting income, shows a
deficit of $64,126.94, compared with a net income

of #37,047.09 in 1936.

Operating costs for the year in-
cluded an increase of approximately §122,000. in
wages due to Eeneral increase in rates of pay; an
increase of § E;ﬁpl in Federal and State Unemploymend
Insurance and Feleral QOld-Age Benefits under the
provisione of the Federal and State Social Security
Acts.

Cperating expense for 1337 in-
cluded retirement reserves in the amount of
$221,005, compared with §220,077. for 13%6.

Injunction suits resulted in
settlemente of tax claime for the years 1932, 1935
and 1936, and tex liability wae decreased $145,601.

Total interurban passenger revenuge

for 1937 was $2,587,465.90 compared with $2,5U43 2L;,
for 1936, an increase of $ul,223.08 or 1.744"

Decreased
et Income

e

Tax
Claims
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The number of interurban passengers
carried in 1337 was 6,330,955, compared with
8,340,814 in 1336, an increase of 50,141 or - .6%

The low basic passenger rates were
continued through 1937.

Freight and express revenue for the
year 1937 weae $861,762.90, compared with
$831,867.49, an increase of $29,895.41 or 3.59%
for 133%6.

The Receiver was authorized by the
Court to install an automatic block signal syestem
on the Skokie Valley Line between Dodge Avenue,
Evanston, Illinois, and North Chicago Junction,
Illinois, at an approximate cost of £150,000. This
work was started in 1937 and will be completed
early in 1338.

Four highway and railroad grade
separation projects and one underpass for ped-
estrians were completed during the year. The
projects were financed principally through State and
Federal Funds. These grade separations will reduce
cperating coste and eliminate existing accident
hazards.

ALl of the Receiver's Certificates
outstanding at the close of 1336, in the principal
amount of Ellﬁ,ﬂﬁﬂﬁ fell due in 1337 and were
paid at maturity. Receiver's Certificates in tue
principal amount of $37,200, dated November 5,1937,
bearing interest at the rate of 2% per annum and
maturing serially in eix semi-annual installments,
were issued as part payment in connection with the
block signal installation referred to above.

The Court, upon recommendation of the
Receiver authorized the Receiver to meet rental
payments for eguipment covered by Equipment Trust
Indentures, aggregating approximately 0% of the
interest which matured during the year dm the out-
standing Equipment Trust Certificates.

On December 16, 1937, the City
Rational Bank and Trust Company of Chicago, Trustee
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(by succession) under the Company's First and Re-
funding Mortgage, with the consent of the Court in
the receivership proceedings, filed in the same court
its bill of complaint to foreclose the mortgage. The
Trustee filing this bill to foreclose has also filed
with it a petition asking the court to consolidate
that proceeding with the present receivership pro-
ceeding and to extend the present receivership to the
consolidated cause.

Motor buses were substituted for streef
care in Washington Street in Waukegan. Thie resulted
in more economical operation and more satisfactory
gservice.

The Directors and Cfficere of the
Chicago North Shore and Milwaukee Railroad Comrany,
at December 31, 1937 were -

Directors
Bernard J. Fallon Josepn E. Otis
Addieon L. Gardner Charles C. Shedd
*George R. Jones Charles E. Thompson

John R.Thompson,Jr.
*Regigned

Officers

Addison L. Gardner President
Cnarles E.Thompson Vice President
William V.Griffin Secretary and
Treasurer
Lincoln C.Torrey Assistant Secretary
and
Assistant Treasurer

Tne corporation "Chicago North Shore
and Milwaukee Railroad" still retains its corporate
exlstence. Its Directore and Officere are as
follows:

Directore
Edgar L. Wood Charles E.Thompeon
Bernard J. Fallon William V.Griffin
Lincoln C. Torrey Charles R. Mashan

Addison L. Gardner
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Officers

Edgar L. Wood President
Charles E. Thompson Vice President
William V. Griffin Secretary and
Treasurer
Lincoln C. Torrey Assistant Secretary
and
Agslstant Treasurer

The Directors and Officers of the
Chicago & Milwaukee Electric Railway Company, as of
March, 1938, were -

Directors
Charles E. Thompson Bernard J. Fallon

Edgar L. Wood John R. Thompson, Jr.
William V. Griffin

Officers
Edgar L. Wood President
Charles E. Thompson Vice President
By"J. Fallon Vice Preesident
William V. Griffin Secretary and
Treasurer
Lincoln C. Torrey Agsistant Eucretarj
an
Agelstant Treasurer
William H. Burke Assistant Secretary
and
Superintendent
William W. O'Toole Auditor
Executive Committee
Edgar L. Wood Chairman
(ex-officio)

John R. 'Thompson, Jr.
Charles E. Thompson

- W
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The Executive offices of the Company are located
in the Commonwealth Edison Building, Chicago.
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Amies, Richard 8.

General Passenger Agent ...... e i e 240
Arnold, Bert W. (Deceased)

Assistant to Vice President 241
Blackhall, John Robert (Decezsed)

General Manager,.......... et e N 2h2
Bradley, Ralph Robinson

General Counsel 243
Budd, Britton I. (Resigned

President ......... R e et T e 2hh
Clinech, R. Floyd (Deceased)

Vice President a2uy
Cordell, Henry C.
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Executive Officer 249
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Aseistant to the Executive Officer..,.. 251
Fisher, Hart Ellis

Chief Surgeon 252
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Chairman 265
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Kramer, Frank J.
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Mshan, Charles R.

Comptroller 271
MacRae, Thaddaua B. (Daceased}

Auditor ...... csnnssan st issaneess 272
McCall, Peter F.

Manager of the Commissary 273

Morrison, Samuel A.
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BASIC ONE-WAY PASSENGER FARES

In 1916 passenger rates were on &
five cent zone baeis, lergth of zone being approx-
imately three miles.

February 1, 1917, fares were changed
to & basis of two cents a mile and the Company was
relieved of commutation rates on franchise basie.

October 18, 1918, Interstate and
Wisconsin Intrastate fares were increased to 2% centd
a mile, Illinois Intrastate rates remaining at 2
cents.

September 1, 1920, Interstate and
Wieconein Intrastate fares were increased to 2.7
cente a mile, ticket rate, and 3 cents a mile cash
fare.

November 1, 1920, Interstate fares
were increassed to 3 cents a mile ticket fare, and
3.6 cents a mile cash fare.

March 25, 1927, Interstate fares were
increased to 3.6 cents.

i
January 15, 1928, Jetate fares in-
creased from 3 centsto 5.6 cents.

December 1, 1533, all f  ro-
duced temporarily to 2 cente a mile aﬁ%’f {gﬁeﬁaa
from time to time until September 30, 13536, when

the 2 cents basie was published without expiration
and is still in effect.
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BETTER BUSINESS CAMPAIGN

To increase the business of the
Company and secure the active co-operation of its
employgs a "Better Business Campaign" was undertaken
in 192 .

The Company's Traffic Department
followed up the "tips" sent in by employes concern-
ing possible chartered car movements by large groups,
carload and less-than-carlaod freirht movements and
smaller business that might be secured for the Rail-
road.

In 1926 - 647 employes sent in 7,714 "tips™®
In 1927 - 815 employes sent in 15,654 "tips®

So successful and gratifying was this
Better Businese Campaign made by the Employes, that
in 1928 the Better Business Department was made a
permanent division of the Traffic Department.
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Consolidated Balance Sheet, December 31, 1937

ASSETS

Investments
Property at book value at date of receivership,
plus additions made by recelivers, at cost:

Road and Equipment..... sl Sv e s aeswi e s ST 291 84
Property Leased (Substations and Facilities)....... 1,719,061.84
Other Invewtments:
BinkELR Fund, Oash. ... (isevieseseseaaseses Freaii 1,174.66
Degoalts in Lieu of Mortgaged Property sold...... R 10,554%.20
Other Property not used in operations, at cost..... 391,03%2.09
Contracts, Notes, Accounts, etc., pertalning
to transactions in Real Estate, at face value..... 4,179.16
Other Investments, at cost or at estimated value
at date of Recelvership.. .. ...ceweeeeerininannnnn 19,408.60 & U45,522,702.39
Current Assets:
T B et e t e R ...8 103,534.19
Accounts Receivable............ G Sl??,}lﬂ.ha
Due from Officers and Employes..... 111.85%.%
»199.
Less: Reserve for Doubtful. Accounts__31,690.62 157,509.35
Mateials and Supplies at book value............... e 280,305.97 5&1,3&9.51
Other Assets:
Replacement Fund, Howard to Dempster Street Line..... 67,428.77
Provident PURAB. .. .....oovuienuneaneoeinensnnnssnnnns 7,470.02
Deposits for Retirement of Three Year €% Gold Notes
due April 1, 1932........ R T s e R S ; 15,000.00
Deposits for Payment of Matured Principal and Interes
on Funded Debt and Normal Income Tax Thereon (Per Contrd ,041 .60
Miscellaneous Special DepositB...c..ocvvcrinininnnnnns ,000.00 142,940.40
Deferred Charges d ted Accounts:
Unexpired Insurance, Prepaid Rentals, Etc... ......... 25,946.26
Unamortized Debt Discount and EXpense................. 472,822.43
Umpaid Speclal Assessments on other than Right of
Way Broperly TR T, —— 5,363.21
Miscellanecus Unadjusted Items.............. AP .o 381.55 504,513,485

$46,711,505.75

Notes:1l. Dividends on preferred 7% cumulative prior lien stock are in
arrears since September 30, 1931 in the amount of $U43.75 per
share an aggregate $3,495,362.50 at December 31, 1937.

2. Interest on income debentures, Series "A" due December 31,1955
1s cumulative at 6% per annum from December 31, 1930. This
interest is payable from time to time only if and when declared
by the Board of Directors, provided that all accrued and unpaid
cunulative interest mpst be paid (1) before any dividends are
pald on the Company':%on—cumulative preferred stock and common
stock and (2) at maturity of the bonds, At December 31, 1937
the accrued and unpaid gumulative interest (which does not appear
in the above balance sheet) amounted to $1,050,000.
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LIABILITIES

Capital Btock
gommon Stock, Par Value $100 per ghare-

Authorized and issued, 50,000 shares..$ 5,000,000.00
Less: In Treasury, 43 shares........ 3 4.300.00

Preferred Stock 6% Non-Cumulative,
par value $100 Ear ghare-

Authorized-76,842 shares §7,684,200.00

Isﬂued—?sjew ahﬂl‘ﬂﬁ-.-- I T "R 7'61? ,II'OD-DD
Less: In Treasury, 43 shares....... ,300.00

Preferred Stock, 7% Cumulative Prior
Lien, par value $100 share-
Authorized -100,000 shares % 10,000,000.00
Issued - 80,000 shares..

&,000,000.00

$4,995,700.00

7,621,100.00

7,989,400.00

Less: In Treasury, 106 shares..... 10,600.00
Recelvers' Certificates of Indebtedness 2%:
U U L R R T N
T R BT e R g
Funded Debt (See attached statement)
ecure Liens on Property -
R TR A R G L R 4,6 711, 700.00
R T L e IR 301,650.00
e R B e, o o 274,612.67
Due Subsequent to 1939........ sosssss _10,811.500.00

Unsecured - "Income Debentures and
Gold Notes -

BN DS i s . 1,665,617.1n
Due December 31, 1965...cccveevecnns : 2,500,000.00

Collateral Loans~-Past Due(Secured by
First and Refunding Gold Bonds of the
Company, par vslue $3,388,000):

Reconstruction Finance Corporation..
A PR R A e S e R S

12, 400.00
12,400.00

16,099,462.67

4,165,613.41

1,150,000.00
1,122.350.5§1

#20,606,200.00

24,800.00

20,265,076.08

2,295,980.58
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Accounts Payable at Date oE Rec=ivership
and Accrued Interest on ded Debt and
Collateral Loans (Corporate):

L'ccﬂtmts Parahlﬂi L & & § 8 ® & 8@ = g 8 . F " B EF 8 ® & B % ® % 3 5 & ® & @ -
Accruwed Interest on Fundad Deht. ............ e e
Acc®ed Interest on Collateral loasns....... P 5 i R

Current Liabilities:
Speclal Assessments, due January 2, 1939
R T e sess
Accounts Payable..... .....ccoscessncsnsennssncars sosne
Accrued WaZeB. .. .... ... ivtivinnene senrnannnsnnnsnnne
Acerued TaXeB. c .. v v vvvvnnnnsonrnnne snamnnsos it
AOOTUBE INUOPBET. o oo nivois s svvmasssnsmess R ey - g
Accrued Rental of Rolling Btook......cccvivsennsone
Receilver'e Certificates of Indebtedneas, 2% due Hay 5,
1938 and November 5, 1938.. e R e

Matured Principal and Interest
on Funded Debt and Normal Income Tax

Thereon for which Funds are on deposit (Per Contra).

Deferred Liabllities and Unadjusted Accounts:
~ Speclal Assessmente due subsequent to January 2, 19%9..

Accounts Payable due Subsequent to January 1,1939....
Deposits by Protective Committee of 0ld Predecessor
Compeny, Lese Securities on Hand ($11,600) Deposited

hr cnmmittaalill!"tt.!'lll--!i lllllllllllllllllllll
Liability for Provident Funds............ R kAR Y s e
Peposlits Tor Industrial BlAIngs. .. ... iveiinnsnnensins
Miscellaneous Unad)usted Items... P PRI Lo e :

Resgerves:

L e e N e AR e E R
Amortization of Franchl@es......eie vesviiven R AT
DIV EOE BEA DRRBEOB. .« « v cvsisssisie o iasnie s sinaee P
PLEER OIASE TRPUPEBNOB. o oo v ite s viie vai v s e Levas s

Deficit...... WL s . Ragh o I R S R "

4g,168.35
3&5 328.00
72,970.30

gzt

? 19

12,400.00

7,706.17
25,351.91

4,800.07
?,h?u 03

21 56& ug

oa
o
o

7,613,149 ,58

895,208.11

ug o41.60

69,199.79

3,055,848, 21
8,16%,638.20

$16,711,505. 75



DIVIDENDS

The Company paid dividends on the
100,000 shares of Chicago North Shore and Milwaukee
Railroad Company's stock and the Chicago and Mil-
waukee Electric Railway Company's stock, combined
as follows -

Dividend of 60% in year 1920
Dividend of 70% in year 1921
Dividend of 90% in year 1922

In accordance with agreement with
Trustees for the bondholders of the Chicago & Mil-
waukee Electric Railrocad Companies, one, the
Illinois Compeny, and the other the Wisconsin Comp-
any, the dividends above mentioned were then paid
over by the North Shore Railroad, to the Firet and
Second Preferred Participation shareholders.

After the 1923 reorganization of the
North Shore Railroad, the capital of the nev Comp-
any, was composed of -

50,000 shares of Common stock, par value $100.
50,000 shares 6% Preferred Non-Cumulative stock,
par value $100.
5,717 shares 7% Prior Lien Cumulative stock
par value $100. (shares authorized, 15,060}

105,717 shares
issued and outstanding - par value -
$10,571,7G0.

Dividepds at the rate 14% on the
Preferred stock and 1 on the Prior Lien stock
were pald at gquarterly intervals each year from
December 31, 1923 to September 30, 1931 inclusive.
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DATE
ISSUED

5125{15
6/1/18
9;1§153?

21/1898
351251838

4/22 to
ot
&/3/1899

/20/1902
Heliies
4/4/1907

&/28/1907

1908-191¢&
Dec. 1904

1908-1916

July & Aug.

1916
6/1/16
6/1/16
6/1/16

July 1916
July 1916

July 1916
July 1916

Bluff City Elec. St. Ry. Co.

Bluff City Elec. St.

Ry.Co.

Bluff City Elec.8t.Ry. Co.

North Shore Interurban Ry.Co.
North Shore Interurban Ry.Co.

Chicago & Milwaukee
Chicago & Milwaukee
Chicago & Milwaukee

& Milwaukee
& Milwaukee
& Milwaukee
& Milwaukee
& Milwaukee

Chicago
Chicago
Chicago
Chicago
Chieago

Elec.Ry.Co.
Elec.Ry.Co.
EIBG.W-UO.

Elec.RR.Co.Ill.
Elec.RR.Co0.I1l1.
Elec.RR.Co.Ill.
Elec.FR.Co.Ill.
Elec.RR.Co0.Ill.

Beceiver,Chicago & Milw.Elec.RR.Co.
Chicago & Milwaukee Elec.R®.Co. Wisc.First Mortgage Bonds

Financing
189 - 1937

PRINCIPAL

£100 Capital Stock $ 200,000.
First Vortgage Bonds 50,000.
Firet Mortgage Bonds 300, 000.
Capital Stock z240,000.
Capital Stock 660,000.
Loane Made 265,000.
First nnrtgags Bonds 1,080,000.
Notes-Royal Trust Co. 150,000.

Cleveland Trust 450,000,

$100 Capital Stock 300,000.
First Mortgage Bonds 4,000,000,
100 Capital Stock &,700,000.
100 Capital Stock 5,000,000.
Notee given for 500,000.
Receiver's Certificates 561,000.

(Guaranteed by I11.Co.)10,000,000.

Chicago & Milwaukee Elec.RR.Co.Wisc. Receivers' Certifiates
¥ilwaukee City Line-Fidelity

Truet Co.

Receiver

Chicago North Shore & Milw. RR

North Shore Racine

& Milw RR. Co.

Chicago North Shore & Milw.RR

Chicego North Shore & Milw RR

Chicago North Shore & Milw RR

Chicago North- Shore & Milw RR
Chicago North Shore & Milw.RR

Nos. 1 to 198
203 to 237 232,162.
715,000.
5% Notes 1,500,000.
5% Notee 964,000,
Not in excess of &%

First Mortgage 10,000,000.
$#100 Capital Stock 100,000.
1st Preferred Partici-

pation Shares a- 50,000.
2nd preferred Partici-
cpntiun Eh%::g e a- 58,000.

Fy vty Tkt s Al 62,000.

211 e ¥

DUE
DATE

" e
ear 1922~
;collateral

£1,080,000.
of First
Mortgage Bonds

17

Year 1519

Year 1925

57

7/1/36

Page l,

DATE PAID
OR RETIRED

3/21/1898
9/6/1897
1/12/1899

4/22/1899
u/22/1899

7/12/1899

Mortgage re-
leased July 1916

7/26/16

aug, 1916
7/26/16
7/26/1916

¥o record of
disposition
Canceled &/1916

August 1916

Ccanceled 7/1916

Canceled 8/1916
9/8/16
9/8/16

Tesued 5%
e

Non= cipating
sharee issued

against this
$100,0000f stock



DATE
ISSUED

8/1/16
g/1/16
1/1/17
7/1/17

6/15/18

8/15/19
8/1/19

6/11/20

6/15/21

4j2/23

7/1/22
ky2/23

7/1/2
?§1§2§

Chicago

Chicago

Chicago

Chicago

Chicagn

Chicago
Chicago

Chicago

Chicago

Chicago

Chicago
Chicago

Chicago
Chicago

North Shore

North Shore

North Shore

North Shore

North Shore

North Shore
Northui8hore

North Shore

North Shore

¥orth Bhore

North Shore
North Shore

North Shore
North Shore

fofie fe R

Milw

Milw
Milw

Milw

Milw

Milw
Milw

¥ilw

Milw

Milw

Milw
Milw

Milw
Milw

E:

B B

RR
RR

RR Co.
RR Co

FRINCIPAL
Not in excess of 6%

General Mortgage § 1,500,000,
5% Collateral Notes 600,000.
6% Equipment Notes Series

WK 170,000.
6% Serial Gold Notee £85,000.
7% Collateral Gold Notes 385,000.
6% Secured Gold Notes
Series "A" 600,000,
Equipment Trust Notes
Series "B" 550,000,
7% Ten Year Secured

Sinking Fund Series "A"

Notes 1,500,000,
7% 15 Year secured

Sinking Fund Series "B"

Notes 500,000.
63% 3 Year Secured Sinking

nd Series "C" Notes 1,000,000.
6% Equipment Trust Notes
Series "(" 600,000.

6% Equipment Trust Notes
Series "D"

557,000,
gloo Prior Lien Stock 7% 1,500,000, ***
5,000,000, **

100 6% Non-Cumulative
Preferred Stock -b-
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DUE
DATE

8/1/36
&/1/17

7/1/26
(£180,000. 7/1/18
( 345,000. 7/1/19
( 360,000. 7/1/20

(&125,000. 6/15/19
(8260,070, 5/15521

8/15/20

E355.000 5,1,’20 and
55,000 each yr
(follovwing to &8/1/29

6/1/30
6/15/36

b/1/26

7/1/32
4/2/33

Page 2,

DATE PAID
OR RETIRED

$1,180,000 5%
which were i -
Dec. 22,19 T
(£200,000 Series"A"
( 400,000 Series"B"

Last installment
1/1/27

July 1,1918

July 1,1919

July 1,1920

June 15,1919
June 15,1921

8/15/20

8/1/29

Red=emed the
$1,262,400. issuea
on 1/23/25

Redeemed the
§4736,000. issued
on 1/23/25

Redeemed the
£932,200. issued
on 1/23/25

7/1/32

(pae? 328~ u/2/33

(This stock issued to holders

of non-corporate Partidipatimm
Certificates referred to

above indicated by

-a- in

reorganization of 7/1/23)



DATE
ISSUED

7/1/23

7/1/23

7/1/23

b /16 /24
{30/2&
/25

1[2/26

15/26
2 7b7

4/1/29
?/1é129
2/1/30
1/1€/30

“4/1/32

12/1/30

Chicago North Shore & Milw RR Co

Chicago North

Chicago North
Chicago North
Chicago North
Chicago North
Chicago North

Chicago North
Chicago North
Chicago North

Chicago North
Chicago North

Chicago North
Chicago North

Chicago North

Iesued

Shore

Shore
Shore
Shore
Shore
Shore

Shore
Shore
Shore

Shore
Shore

Shore

&

&
&

&

Milw

Milw
Milw
Milw
Milw
¥ilw

Milw
Milw
Milw

Milw
Milw

Milw

Chicago North Shore & Milw RRCo

RR Co

ER Co
RR Co
RR Co
RR Co
RR Co

RR Co
RR Co

RR Co

Shore & Milw RR Co

Shore & Milw RR Co
Authorized$2,500,000.

1,540,000.

§100 6% Non-Cumulative
Preferred Stock -c¢-

PRINCIPAL

§ 2,625,400,

(43 shares in Treasury) ,%

$100 Par Value Common Stock 5, OOE ,000,#

(%3 sheres in Treasury)

Five Year Non-Interest
Bearing Notes

One Year 6% Gold Notes
7% Prior Lien Stock
7% Prior Lien Stock
7% Prior Lien Stock

EQuipment Trust Notes

Series "gn -]
$170,000. gh
195,000. &
325,000. @

Series "Er-2 53%
1% Prior Lien Stock
53% Gold Notes
Equipment Trust Notes 5i%

Series "Fr-1

Series "F"-2
6% Three Year Gold Notes
7% Prior Lien Stock
6% Gold Notes

6% Equipment Trust Notes
Series "G"

7% Income Gold Notes
3 Year

8,000 In Treasury

" Chicago North Shore & Milw RR Co

64 Income Debature Notes
Series njn

213

» »

2,700,000.

3,500,000,
1,000,000, **»
2,000,000, *»
1 500,000.%+*

FPage 3.

DUE DATE PAID
DATE OR RETIRED

(These shares issued to
holders of $2,684,200,
Five Year Yon-Interest
Bearing Notee in accord-
ance with provision of
agreement under which the
notee were issued as of

1/1/23)

(This stock issued to
holders of non-corporate
Participation Certificates
referred to above indicated
by -b- in reorganization
of 7/1/23)

7/1/28 #5%,613.41 past due
since 7/1/28

6/15/25 1/8/25

650,000, 1/1/27 to  £128,000. past due
1/1/26 from 1/1/34% to 1/1/36
80,000. 1/1/31 1/1/31
1,000,000, **e /113 /3
2,500,000. 2/1/30 2/1/%
?20,0&0- leflﬁua 3306 000 Paet due
5 033 0. Lmi/ae (35,700 Past pue,
e 4/1/3 75,000past due 4/1/3@
2,500,000. 1/1/32! 1/1/31
700,000. 1/1/45 $202,000. past due
12/1/35 to 12/1/37
1,532,000. 4/1/35
2,500,000. 12/1/55



Page 4,

A total principal amount of §282,500. 6% Receiver's Certificates Nos. 1 to 52
inclusive have been issued in the period December 15, 1933 to December 31, 1977, and of this
total amount §251,300. principal has’ been repurchased and canceled. At December 31, 1937,
the principal outstanding was §37,200.

The Receivers 6% Certificatee to the principal amount of $600,000.were authorized
under authorities as follows -

Federal Court Order entered October 10,1933

Illinois Commerce Commiesion Order Docket #22653 entered October 18,1933

Public Service Commiesion of Wisconsin Docket #2-SB-44 Order entered
October 21, 1933

Summary of
Chicago North Shore and Milwaukee Railroad Company Stock Outstanding
* Common Shares - 49,057 shares
** preferred 6% Bhares - 76,211
#** prior Lien 7% Shares - 79,894 =

Total 206,062 shares
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Page 1.
First Mortgage Bonds
Issued under Trust Deed to
Continental and Commercial Trust and Savinge Bank
Dated July 1,1916
Outstanding In Treasury or
Date I1l1l.C.C. R.R.Comm, in Handse Pledged under
ERINCIPAL Issued Rate Authority Authority of Public let & Refunding Mtg

Series "A" 4,060,000. Aug.l916 5% 22 § 4,000,000, & 60,000,
" " ¢ 9&0,D00. May 1917 5% Eﬁ? §Bl152 QHG:GGD.
" " 370,000. July 1918 5% 698 SB1279 370,000.
" " 709,600. Aug.1919 5% 881 SBl372 709,600,
" " 400, June 1924 5% 1601 SB2001 koo,

g isﬁaﬁ 665' EIFE,EG,EGG.
$6,080,000. -

Series "B" 137,000, 7/17/20 6% 1058 SB1528 137,000..
" " 403,000. 11{5}20 6% 1108 403,000.
" " 98,000. 6/15/21 6% 1223 SB1680 98,000,
" " 188,000, 3/2/22 6% 1288 8Bl1732 188,000,
" " hi1,000. 12/15/22 6% 1293 SB18 2 541,000,
" " 272,000. 4/27/23 6% 145 SB187 272,000,
" " 89,000. b/20/23 6% 1482 SB1897 89,000.
" . 1,692,000, 7/8/24 6% 1601 SB2001 1,692,000.

L] L3 -
» L] i.. lﬁﬁﬂ}iaﬁ » ¥

§9,500,000. § 4,000,000, §5,500,000.




Bonde Purchased
Bonde Iseued

Year 1926 ¢
1927
1928
1929
1530
1931
1932

144,000,
6

8inking Fund

gSeries "B" 6%

,600.

Bonds Purchased for

Series "A" 5i4

$ 92,300,

$ 1,447,900,
9,950,000.

§ 513,300,
2,750,000.

Bonds OQutetanding § 8&,502,100.

Less Amount
Pledged on

Loans

555,800,

$ 2,236,700.

110,200,

Qutstanding
with Public § 7,946,300.

$ 2,126,500.

Page 3.



Page 2

First and Refunding Mortgagze Bonds
Iesued under Trust Deed to
Central Trust Company of Illinois
Dated October 1, 1924

Dated I11.C.0. R.R.Comm.
Principal Issued Rate Authority Authority
|-2- Ty
"_ Series "A" § 7,000,000. 1/1/25 6% 1645 8B2033
t= =g " .. 2,950,000, 7/8/25 6% 1711) 5B2077
1712) 8B2079
§ 9,950,000,
4-1-2  geries "BY 1,250,000, 4/1/26 1816 | SB2177
Yobngtm N " 1,500,000. 10/6/26 1870 | 33221%
g =126 . 2,200,000. 4/10/29 & 2102 /8B2392 In Treasury
" " 522,000, 12/17/29 2153 882430 In Treasury

2 » -

flﬁ.ﬂEElﬁﬂﬂ-



Groes Operating Net
Earnings Expenses nings
1898 - § 20,802. 3 $
1539 - 5&,235.
1900 - 140, 685,
1901 - 171,172.
1902 .- %93.%52.
1394 - 240 #70. gg ggﬁ
190 - EEE.G 3- ?1 2891
1007 = oot aug. 97,897.
#1308 - 237,977, &gg,gg%- 113 189.
#1309 - 921.019. 498, 211, ,229.
#1910 - 9l45.152, , 431,
#1911 - 952,190, 662,969. 330 898,
*1312 — 950,108 614, 285, 9,269.
| #1913 - 93?1221. €00,093 gg 1553
- 5. 1. I - » -
M35 - 3%1a%0; 13, 930. 337,15
Gro Net Income
'?/Eéflé Igg:;a or Decrease
'12/31f1? 720,236. i,ggg,gzg. 3;g:g$g:
919 - 779,338, 2,319,464, 183,
#1920 - az;,zuﬁ. ;,Eﬁg.ggg. 353 b
‘1921 - 552,?3 . ] '] Ei 929[
#1922 - 1,004,714, R'KEZ'EQ ; ggg
@l o PHIck pasad :
:}33 i }:%ll: 2. 5:0221932: 180, Z
#1925 - 1’Elh’ﬁgﬂ' g.gtg,gsg. EK
“oas . ' 238, 5,928, 425, ?51 I
“3559 2/168 500 '913.692 ?23 3
1929 - 2,165,326- 5:2 glu?l' :555‘
*1930 - 2:1?3.356- 2’5%1'05 . g 5?9
<y oy €336 4’ 0%’ CA2. E Y
*1932 R 351'333' 3. 613,30 1,255 133
1938 ’?31' 3.657.716. 1338, 66
01995 - 154160 3 721, 2. 1.3%1 747
*igé 33 120. 329?6,296. 1,202 1168
*1937 - 13,201. ,088, 859, 1,179,767

* Poor's and Moody's Public Utilities 1912 and 1916.
¥ Arthur Young Report.

h_

cl8é



REVENUE PASSENGERS

1898 - 333.125
1922 1 250308
1901 - 1 Rge , 139
1902 - ?06 103
1903 - 1,970,700
1904 - 2 391 118
1905 - E 20 222
1506 - z
1907 - Y guu
1908 - Z 329 sah
1909 - 50 914
1910 - 201
1911 - ? 0
1912 - - ?6
1983 = 7,2 355
1914 - 7,146,288
1915 - 6 512 515
C&MERY 1916 - 1,278,620
July 26, 1916 to
Dec. 31,1916 - 3,533,554 CNs*Y4,818,174
. 1917 - * 12,000,288
. 1918 - 11 3?5 ‘2l
..1919 - b h25 63
. 1920 - o E ,521,63
. 1921 - * 14,037,41
. 1922 - * 13,018,741
..1923 - * 16, 146 802
- 1924 - . E 1u9 133
. 1925 - * 16,49, 429
. 1926 - : 17,639,823
1987 ~ 1”.“9?.16
1328 - * 13,908,117
1930 - 12,190,402
1931 - . 9 702,522
1932 - « 7,780,160
1338 - D g
e ;. ] 15
1935 - * 9,213,184
1936 - * 10 055 &56
1957 = . 9.912,2?3

* Monthly Finsnc¢ial Statement
« C&MEry and CNSRR combined
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NET OPERATING FREIGHT REVENUE

1909
1910
1911
1912
191
191
191
191
1917
1918
1919
1920
1921
1922
192
192
192
192
1927
1928
1929
1930
1931
1932
193
193
193
193
1937

SN S R N TN U R U U R O RN TN NS U R REE SN N N U A CE

63,386.1

&S*

521233.

&9*

ol,893.15*
63 &12.60*
he, o?é 76*

gu b

105,
151,
25,
@2
101

.66*
.20*

2.08*
e
,700,66*

,276.06"

190,159.15*
218,158, 55*
224,137.81*
256.070.97*
1,255, 52u 67"

1,335,1

21y,
257,
1,
122
118,
21,

9.29*
Lg9,98*
41.07*
130.78*
1619.79°
11\16 1™
£86. '{3 "

17,684,043
31,473.80"*"

&1,
55,

161,48
,462.95°

Monthly Merchsmdise Despatch Report
Financial Statement compiled monthly

by the Auditor

ccl




Tce

CHICAGO NORTH SHORE AND MILWAUKEE RAILROAD COMPANY (IN RECEIVERSHIP)
AND SusBsiDIARY COMPANIES

FUNDED DEBT, DECEMBER 31, 1937

Maturity
In Handa Subseguent
of Publie Past Due 1938 1939 to 1&‘&9 Date
Becured by Liens on Property:
First Mortgage Gold Bonds—
Beries “A", 8% —Issued..........0000 . $5,067,800.00
Less: Pledged as collaternl to Chi-
eago North Bhore and Mil-
Fist sad Wetcadiie Mot
umn ortEnge
o Gold BOndR. ... vvnvsrrinnssns 208000000 e »
_ %3 500.00 BO0. 1, 1936
Beries “BY, 6%—Tasued . ......000iess £3,420,00000 ! -
Less: Pledged as ecollateral to Chi-
eago N‘ rth Shore and Mil-
Railroad Company,
First and Refunding Mortgage
Gold Bonds..........cooc0neunn 3,420,000.00 N
———— one July 1, 1936
Yous and Retinding Moctgags Gobl -
Bonds—
Beries “A", 6%—Tasued. . . .$8,502,100.00
Lesa: Pledged as cnl]atcrnl to I.mmn 5a5,800.00
. 7.45,300.00 $ 7,046,300.00 Jan. 1, 1955
Heries "BY, 5)§5—Tasued............. §2,236,700.00 o
Less: Pledged us eollateral to Loans.  110,200.00 2,196,800.00
_— 41 ; 2,126,500.00 r. 1, 1958
Beries “C", 5Y4%—Tssued. .. .......... $2,722,000.00 % A
Lesa: Pledged as collateral to Loans. 2,722,000.00
= None Apr. 1, 1956
Equipment Trust Certificates—
Series “D-1", 6 46,20000  48,200.00 Apr. 1,1083
Series “'E-l", B 188,000.00 188,000.00 Jan, 1, 1034-36
Series “'F-1"") b 65700000  306,000.00  67,000.00  72,00000 21200000 Dee. 1,1033-42
Series “F-2") 5 7770000 35,700 840000  8,400.00 25:200.00 Dee. 1, 103342
Beries “G", 60800000  208,00000 70,0000  70,00000  350,000.00 Dec. 1, 1935-44
Real Elhte Murzgngeu (Various Inherest
Batiay s 471,962.67  40,00000  156,25000 12421267  151,500.00
Total Funded Debt, Seeured by Liens >
an P $16,000,462.67 $4,711,700.00 §301,660.00 §274,612.67 $10,811,500.00
by Ul:leuu.md
pome Debentures, Series A", 8%... ... $ 2,500,000.00 $ 2,500,000.00 Dee. 81, 1955
Thma Year Gold Notes, T%—Itmwd ..... £1,540,000.00
Less: Held in Treasary................ &,000.00
—  1,532,000.00 1,532,000.00 Apr. 1,1935
Three Year Gold Notes, 695, .........-.. 75,000,00 75,000.00 Apr. l 1932
Five Year Gold Nows Non-Interest
BORTIDE. i et e e 58,613.41 58,613.41 July 1, 1928
Total Funded Debt Unseeured. ... ... $ 4.165,613.41 $1,665,613.41 £ 2,500,000.00

$20,265,076.08 £6,377,313.41 § 301,650.00 $ 274,612.67 $13,311,500.00




MOTCR CCACHES

In August, 192, the Company's service
was extended, thru motor coach coperation, into
territory. without adequate transportation fac111t1e+.
Thru tickete on rail and bus lines were issued.

A fleet of twenty-seven Company owned
motor busee operated on four routes. Additional
coaches were rented for demands of unusually heavy
days.

Four most attractive types of equip-
ment were used, one being the parlor coach, which
was reserved for the many special and chartered bus
groupe .

While the motor coaches rendered a
special service, they were primarily feeders to the
railroad.

The first route was establisghed be-
tween Kenosha and Lake Geneva on August 12, 1922.
The second route opened on December 23, 1922, operat-
ed between Kenosha and Waukegan.

The motor coach service was popular
and increased the railroad business appreciably.

In 1324 a rocute wae opened between
Waukegan and Volo which later in that year was
extended to6 McHenry. Another route was opemed in
1324, between Waukegan and Antioch. Special bus
ticket offices were maintained at Grays Lake, Mc-
Henry and Antioch.

In 1924 tnirteen motor coaches,
including parlor motor coach and an inter-city
coach were added to the equipment. In this year
Bert W.Arnold was appointed Manager of Motor Coach service.

Through motor coach service was
established between Chicago and Milwsukee in the
year 1925. Two round trips were made daily.
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In addition to its city lines, the
North Shore Railroad in 1325 was operating eleven
motor coach routes providing convenient cross country
trensportation, for territory 35 mileg distant from
the Railroads main line, in northern Illinois and
southern Wieconsin. These.lines acted as feeders
to the railroad.

The eleven routes and the year each
operation started were -

Year 1922 - Kenoena to Lake Geneva
Waukegan to Kenosha
Year 153 - Wilmette to0 Highland Park
Wilmette to Waukegan and Lake
County Hospital
Year 1324 - Waukegan to Volo-Extension to
McHenry
Waukegan to Antioch
Year 1925 - Kenosha to Milwaukee (1nter?tate
only
Chicago to Milwaukee (interstate
only)
Waukegan to Fox Lake (summer only)
Kenosha to Sladee Corners,Wisc.
(summer only)
Slades Corneres to Genoca City Wsc.
(summer only)

In 1926 the Slades Corners to Genoa City
Foute was discontinued.

At thie time the Railrcad motor equip-
ment consisted of 68 coaches.

The chartered motor coach business was
a most successful part of this activity.

The North Shore Line motor buses and
equigment for the service representing an investment
of $454,086.40, was sold January 1, 1927, under
authority of the Illinois Commerce Commission, to
The Metropolitan Motor Coach Co. The North Shore
Railroad acquired a 45% interest in the stock of the
Metropolitan Motor Coacn Co.

Howard P. Savage, Ascsistant General
Manager of the North Shore Line, was appointed
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General Manager of the Metropolitan Compsny's
system. The policy of the new Company was to
continue to operate the coaches as feeders to the
North Shore trains. The Metropolitan coaches were
known as "Marigold Coacheg."

Howard P. Savage
General Manager

of Metrcpolitan
Motor Coach Company

The North Shore Railroad in 1930
purchased from the Metropolitan Company, the
garage at Waukegan and eighteen motor coaches.

In 1530, Dr. Otto Greesens was
appointed Assistant General Manager of the Met-
ropolitan Motor Coach Company. The Metropolitan
Company policy was to operate its coaches as
feeders to the North Shore Railroad.

Dr. Otto Gressens

3




From August 23 to September 1, 1930,
during the Natlional Air Race Meet at Curtis-Wright-
Reynolde Airport near Glenview on the North Shore
Line, thousands traveled toc and from the Airport via
the North Shore Line and Marigold coaches. On
Sunday August 24, 1930, 6500 persone made the round
trip and about 36G0 persone made it daily while the
Meet was in progress.

A Hoepital Unit No.l, was maintained
by the Company's Medical Department and Dr. Hart
Ellis Fisner, Chief Surgeon, directed all first aid
and medical service during the race program.

The motor coech "Hospital on Wheels."
a group of hospital tents equipped with beds, and
an ambulance, were located directly in rear of the
bleachers and close to the grandstand. There was
on hand at all houre to meet emergencies a staff
of physiclane and nurses and a corpe of first aid
experts headed by David F. Whitelaw, Firet Aid
Director of the North Shore Line Medical Department.

*

The Hospital Unit No. 1 was organized
at the time of the Eucharistic Congress at Mundelein
in the summer of 1926.

The motor coach operations of The
Metrcpolitan Motor Coach Company in Waukegan and
Northern Illinois were leased to the North Shore
Railrocad, from August 1, 1931 to July 31, 1938.
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Compensation is paid for Certificate of Convenience
from the Illinois Public Utilities Commission to
the Metropolitan Company, governing the Northern
Illinois routes.

The Waukegan City Lines and one other
route are now operated by the North Shore Line.

Below is a tabulation of earnings and
expenses of the motor coach linese, during the years
they were operated hy the North Shore Line.

Cperating COperating Revenue
Year Revenue Expense Inc.orDecr.
*1322 $13,150.67 ¢ @25, 529 9? $ 12,679.30
192 129,869.0 E? »136. 27,867.83
192 206 uss [ 8,837. ﬂ §2,370.38
e Bpttn MLt gmens
igg; : 2u7, ﬂés.g 247,527.78 2 *1i59. ?E
%gEg i Metropolitan Motor Coach Cperation
"1931 39,619.36 52 351.40 12,732.0u
1932 65, 231 61 »538.92 19,257.31
igga 53.5?? .62 23 68 15, 93% .06
193 29 L7 W h SK ' 3 6 22 ﬁ 3 .%%
193 55.?19 ?b Fi ¥ 2l8. 18
1937 98,843 .10 92,108.15 ?35 05

*Operation commenced on August 12,1922

**From August 1,1931 thru December 31,1931




- ROLLING STOCK -

Early in 1295, when electric trans-
portation was launched in the Townshlips of Waukegan
and Shields, Illinois, the Bluff Clty Electric Btreet
Railway Company'e inventory of rolling stock listed -
2 second-hand single-truck ctreet cars.

About 1%98, U4 new motor cars and 2
single-truck trallere were purchesed and operated by
the Road, under i1ts new name, Chicago & Milwsukee
Electric Rallwey Company.

During the year, 1904, 12 large
double-truck interurban passenger care were added to
the equipment - Nos. 23/P& purchased from the Jewett
Car Company end Nos. 62/67 from Stephaneon Company}
also 30 flat cares and gravel cars.

In 1905, passenger cars Nos. 29/3&
were purchased from the Sazint Louie Car Company.

ger care - Nos. 117/124 and 126/127, were purchacsed
from the Jewett Car Company.

As of January 1, 1908, the rolling
stock consiested of -

74 passenger cars
125 frelght cars
2 electric locomotives
10 steam locomotives
Miscellaneous Equipment

. The pasagng$r gars ahownlin th;
above 1list e Nos. 3, 5, y 5, 9, 10, 12, 1%/17
18, 19, 20f 23/28, 25)38. Wb/5h, 56, 57, 58/k1, 62/67
11?!12?, and 129/137; and the 2 electric locomotives
Noe. 450 end U51.

There is no record avallsble ghowlng the
numbers of the other rolling stock listed.

At the time of the organization of the
Chicago North Shore and Milwaukee Rallroad,in July,
1916, Walker & Creesler, Consulting Engineers, pre-
pared an inventory of "Equioment", showing rolling

| stock as follows:

In lapﬁ, 10 large interurban passen-
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;ngE
117/124
122%12? ;

117
113}120
11
122{12u
126/127
128/137

135/135
133}1&1 :
150/164
200/202
300/302

i08/103
400

403

500/509

503, 505

Type of
Car

Combination
Passenger
n

Combination

Pass, & Comb.

Pasgenger

Bullder

J. 3. Brill Co.
Jewett Car Co.,
8t. Louils Car Co.

Stephanson Co.

American Car Co.

Jewett Car Co.

Jewett Car Co.

American Car Co.
J. G. Brill Co.
Jewett Car Co.
Jewett Car Co.
American Car Co.
Jewett Car Co.

American Car Co.
8t. Louls Car Co.

By orders entered June 29, 1936 and
March 28, 1938, the Federal Court
authorized the Recelver for CNS&M RR Co.

to galvage certain obsolete and worn out

equipment

ﬂE-

Date
Bullt

1902

1904
1905

1904

1910

1906

1907

1910
191

1909
1910
1909

1910
1909

No.
Cars

10

Destroyed or

Betired

1925
1930

19;5
1

1325
1923
1925

1927

No record

1927

June
1930

June

1930
1926
1330
June
June

June
1930

29,
29,

29,
29,

29,

1936
1936

1936
1936

1936

June 29, 1936

March 28, 1938



Car
Nos.

2

12

18
1212/1223
1218/1219
1224/1273
%224!1231
23341247
1400/1417

1403, 1408

2001

2010

2022

2000

2002/2009

2011/2021

2024/2029
2000
2002/2009
2011
2013/2017
2021, 2024,

Type of
Car

Express
Express
Rebullt 1910
Express

der

Buil

J. G. Brill Co.

Overhauled 1915

Express
S8ide Dump

Flat

) Formerly
Flﬁt gondolas

converted
" in 1912
GﬂnEﬂl&B

2026, 2028/2029

2030/2059

003/3012
330% }3006

T & O C cars purchased

2d and rebuilt

Box - purchased 2d hand and rebuilt

3008, 3010/3012
Box - purchased 24 hand

guno}jooz

2l
70
601

Snow Sweeper
Rebuilt 1904
Snow Bweeper
Snow Sweeper

Snow Plow

McGuire-Cummings
Western Wheeled
Scraper Co

Pullmen Car Co.

Pullman Car Co

McGuire-Cummings

CEET%tnﬂﬂggg Bgnn-

dola

Ditto

Ditto

_3-

Dete

. Buils

1902
1902

1915

1910
1906

1907

190
190
1907
1907
1907
1907

1907
1907

1916
1916
1907
1899
1907

1909
1910

No. of Destroyed
Care Retired
1 March 28, 1938
1 June 29, 1936
: 1925
1 Retired; no date
12
March 28, 1934
50
March 28, 1938
March 28, 1978
18
Retired; no date
3
26
June 29, 1936
June 29, 1936
June 29, 1936
June 29, 1936
June 29, 1936
June 29, 1936
30
10 June 29, 1936
June 29, 1936
June 29, 1936
2 1930-1931-1932
1
1
1



Nos.

602
60U

603
583

19

Type of Date No. of Destroyed or

Care Builders Bullt Cars Retired
air Pullman Cer Co 1900 1 1930
LADSLTTR R cnsax RR Shoos -1911
Line Repair CNS&M RR Shons 1916 1
Pasegenger Pullman Car Co 1900 3 1328
Sprinkler McGuire-Cummings Mfg Co 1909 1 June 29, 1916
American Road Ditcher 1912 1 No Record
Pile Driver Vulecan Iron Works 1902 b | Retired;no record
Larry Cars No Record 1904 ; No record
Flat; J. G. Brill 1903 March 28, 1938

formerly #5
engine tender;
tank removed

Gasoline Mudge-Adame 1915 3
Motor Inspection
Gasoline Mudge-Adams 1914 1
Motor Section
Gasoline Bude 1914 > F June 29, 1936
Motor Section
Gasoline Rockford 1914 h 3

Motor Bection

The following sheet shows rolling stock purchased and financed
under Equipment Trusts since the reorgenization and refinancing
of the Chicago North Shore and Milwsukee Railroad in 1916 -



Car Type of Date No. of Deetroyed or

Nos. Cars Builder Built Cars Retired
*Hﬁu/uOG Combination Jewett Car Co 1917 ;
EZD 226 Paas.—Baggagﬂ : : : %g%; L
igﬁ}lﬂ?}!&ua.-ﬂaggaga Cincinnati Car Co 1920 15
15 /19 K " " "o 1920 15
gf&l Mdse Desp » . v 1920 12
/325 Eafﬁt . LA 1919 10 ook 0 i
18/32 arc . 3
215 2§9 Mdse Deep " oo 1922 1;
60 Line Motor " . .3 1922
326/337 Safety . " " 1922 12
10{?%1 Pagsenger : : : %923 2
zgg Dining " . " 135% I
410/411 Parlor Car " " " 1921 2
230,*'239 Mdse Desp. " L 192 10
Derrick . L 192 1
I{?lé Passenger " " 192 10
Locomotive General Electric Co. 1923 1
6000}601 Gﬂndolaﬂ Standard Steel Car Co 1923 20
500 /E American Car & Fdry Co 192 15
lllf ;gefriwerator Ginc}nna.tl Gﬁr Gi-:i %g‘gﬁ 23
assenger
115}3;? Dining . AR 1926 3
13 fﬁrl Passgenger Pull?an Ger GE 132; 1g
15 19 Dining 2
Observation " " ” 1928 1
51!262 {:ssengsr g:. L:giaggartﬂi. i ig%g 10
comotives ner ectric Co
TSEK? 6 Passenger Standard Steel Car Co 1929-1930 25

*Nos. UOU/UD6 were rebuilt in 1924 or 1925 and re-numbered 734/736

**Nos. 1}4{?16 ahnw n in Equipment Trust Beries "D" were not built under that Trust;

Nos. 412/i1l4 being built in lieu of Nos. 714/716 =
Nos. 714/716 were built under Equipment Trust Series "E"



SUMMARY OF ROLLING STOCK

Steel Interurban Motors
Steel Interurban Trailers
Wooden Interurban Motors
Wooden Interurban Trallers
8teel Interurban Diners
S8teel Observetion Trallers

Total Interurban Equipment

Waukegan One-Man City Cars
Waukegan One-Man Two-Man City Care

Totel Waukegan City Cars

C&ME Milwaukee One-Man City Cars
C&ME Milwaukee One-Mesn Two-Man City Cars

Total C&ME Milwaukee City Cars

Exprese Merchandlee Despatch Cars

Express Merchandise Trell Flat Cars

Express Merchandise Despatch Refrigerator Cars
Freight and Express Locomotives

Miescellaneous Service Cars

Freight Cars

Speeders

Insgention Cars
Hand Velocipedes

Hand Cars
Push Care

TOTAL ROLLING STOCK
Ag shown in
Receivers' Inventory
Dated April 19, 1933

598



Since beginning operation of the
North Shore Line, it has been necessary to spend a great
deal of money for rebuilding and remodelling the rolling
etock; for the installation of safety appliances; and
for general overhauling and replacement work, in order
to maintain the rolling stock in safe and efficient
operating condition.

The blue print on the next page
shows a complete list of the rolling stock of the
Chicago North Shore and Milwaukee Railroad Company, as of
June 1, 1938,
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EMPLOYES SAFETY ORGANIZATION AND THE SAFETY
BUREAU

The North Snore Line in 1917 estab-
lished its Employes Safety Organization. This
Department was supervised by the Safety Director
Mr. C. G. Goodsell. Excellent work was done in
the way of dccident prevention. The department
wae syetematically opersted with the same exactness
and recognition enjoyed by other departments of
the Railroad. The settlement of personal injury
and property damage claims in 1922 amounted to
1.82% of gross earnings. There was one accident
for every 16,081 car miles operated. Thie was an
outstanding accomplishment consldering every trivial
accident was recorded, and much credit feqsxExX was
due to the Employes’ Safety Organization.

The Bureau of Safety, a well known
organization epecializing in the safety of public
utility operation, waes constantly engaged in super-
vieing the safety work, until the Safety Director
wae appointed. However, the Bureau afterward con-
tinued to keep a member of its staff working in
co-operation with the Safety Director.

In 1323 a total of 205 safety meetingg
were held at which papers on various phases of
operation were read by mctormen, conductore, shop
mechanice and other employee. ﬁnder the direction
of the Company's safety engineer, and with the
co-operation of the Oentral Bureau of Safety,
every school in Racine, Kenosha, North Chicago and
Highwood was visited and talks given to the pupils
on the subject of safety. Milwaukee was vislted
also, and about 30,000 school children in all were
reached on the subject of safety.Accident prevention
talks were made before many civic groups and parent-
teacher associations.

Most of the safety meetings of
employe groups were held after the daye'work, at
places convenient for the men. To overcome the
difficulty getting trackmen, who were scattered
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all along the road, toc attend the meetings, the
North Shore fitted up an old wooden vassenger car
euitably for meetinge of those men. This Gfety
Car, as it was known, picked up a group of the

men along the route, then switched to a nearby
sldetrack, where the Safety Director delivered a
short talk. Then the men were returned to their
places and the eafety car moved on to pick wp
another gang of the workers, continuing until all
were reached. The response of these track laborere
to safety teaching was such as to more than compen-
sate tne Road for the expense involved and the
effort made.

To assure the safety of service
rendered has been the aim of the new management
eince 1916. This fact has had the appreciation
of employes and the public.

The annual meetinges of employes were
a considerable aid in improving the cordial Employe-
Company relations.
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SALARIES AND WAGES

In departmente in which employes
are organized in unions, the principle of collective
bargaining is recognized. Wages and working condi-
tions are established through joint conference.

In departments where no union
organization exists a liberal policy is followed.
Wages and working conditions are made as agreeable
to employes as ie consistent with conservative
management.

The North Shore Line from 1916 to
date has had no labor difficulties to interfere with
ite continuous operation.. Employes work without
protest, night and day during emergenciee to give
the accustomed service to the public. Hundreds of
letters received every year from patrone, commend
the good work of the employes, their courtesy and
alertness.

The management on August 1,1919,
increased wages over $30,000.a month. On Jume 1,
1920 an increase of approximately $28,000. a month
wae made.

A general decrease in salaries and
wages was effective June 16, 1921.

In 1931 strictest economy was
practiced in every department to offset in sofar as
possible the unfavcrable ecconomic conditions.
Salaries of officers and members of the clerical
and supervisory force, were reduced 73%to 15%.

Wagees of employes were decreased
10% effective March 1, 1332.

Effective January 1,1936 restoration
of 2%% of the reduction was made.

An agreement, dated January 19,1937
was executed by the Receivere with Division 900 of
the Amalgamated Association of Street,Electric
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Railway and Motor Coach Employes of America cover-
ing the period to June 1,1938. Under that agreement
the remaining amount of the reduction was to be re-
stored by July 1, 1937.

Under the "Unemployment Insurance"
provision of the Federal Social Security Act,
approximately $13,000. was included in "Taxes"
representing one percent of the total amount of
wages payable for the year 1936.
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RICHARD S. AMIS
General Passenger Agent
for the Receilver

Mr. Amis was born in Barrington,
Illinois. He attended grammar school
and high school at Dundee, Illinois.

In January 1916, he commenced work
with the Chicago & Northwestern Rai lway
Company at Dundee, Illinois, as a clerk,
acted as Cashier for that Railroad at
Morrison, Illinois and at Racine, Wie-
consin; was Chief Clerk at Janesville,
Wisconsin and left his position as
Traveling Agent at Philadelphia, Penn-
sylvania to become General Agent of the
Chicago North Shore and Milwaukee Rail-
road Company in November 1925.

In September 1926, he was appointed
Assistant General Passenger Agent at
Milwaukee, and in November 1926 wae made
General Passenger Agent. He continues
inthat capacity under the Receiver.

Mr. Amis lives im 2740 Woodbine .
.Avenue, Evanston.
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BERT W. ARNOLD
Assigtant to the Vice President
in Charge of Operation

Mr. Arnold was born in Clyde, Ohio, and
began his climb in reilroad circles as call
boy for the Wheeling and Lake Erie Railroad,
later serving as a telegrapher and despatcher.
He was connected with the Illinois Traction
System for eleven years as Division
Superintendent and Superintendent of Trans-
portation. He joined the Eustern Wisconsin
Electric Company in 191/ as General Manager
of thie organization operating city railways
in Oshkosh - Sheboygan and Fund du Lac and
interurban lines between Bhneboygan - Elkhart
Lake, Fond du Lac and Neenah.

January 1, 1924 Mr. Arnold entered the
employ of the North Sanore Line as Manager
of its Motor Coach Department; was appointed
General Manager in March 1926; and Assistant
to the Vice President in Charge of Operation
for Chicago North Shore and Milwaukee Rail-
road Company, Cctober 25th, the game year.

He was activw in the general interest
of Public Utlility organizations; was chair-
man of the railway section of the Wisconsin
Utilities Association for two years.

Mr. Arnold lived in Milwaukee. He
died at Saint Mary's Hospital, Milwaukee, on
$ AR TXEXPPEE AR BAXLIAERBARAX Oc tober 20,
1929.
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Mr. Blackhall was born
in Caraguet, New Brunswick,
Canada, and after a grade
school education, was in
1286 employed by a firm of
wholeszle fieh dealere.
Within a short time he wae
ite buyer.

In 1889 he worked as a
carpenter for a building
contractor, and as ineside
wireman for The Western
Union Telegraph Company,
in Portland, Maine.

In 1890 he commenced
work as a lineman with a
New York engineering firm
JOHN ROBERT BLACKHALL and in 1904 was its Buper-
Manager for the intendent of Electric Rail-

Receiver way Construction, when he
left to become General
Manager of the Chicago & Joliet Electric Rail-
way Company, at Joliet, Illinois. In 1925 he
was elected Vice President of that Company,
which office he held until Octcber 1,1927.
Then he resigned te join the Chicago North
Shore and Milwaukee Railroad Company as its
General Manager. He was Manager for the Rail-

road Company's Receivers at the time of nis
death on January 23, 1935.

Mr. Blackhall was re-
cognized as a leading authority on electric
railroad operation, having made outstanding
contributione tco the advancement of electric
transporation; eome of which were a ora'tically
noieeless truck for street care, reducing the
average weight of car per passenger almost
one-hglf; and an aluminum body for street care,
which7%wae predicted would revolutionize the
gtreet car industry.
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RALFH ROBINSCN BRADLEY
General Counsel for the Recelver

Mr. Bradley wae born in Chicago, attend-
ed its public schoole, the University of Michi-
gan, and Northwestern "niversity Law School;
was admitted to the bar in 1893, and is the
senior member of the law firm of Goodrich,
Vincent & Bradley. He 15 .2 member of the
American, Illinoie and Chicago bar Assocliations.

He has been General Counsel for the
Chicago North Shore and Milwaukee Railroad
Company since 1916 and for the Recelver since
1932.
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Britton Ihrie Budd was
born 1ngﬁan Francisco, Cali-
fornia; "educated in the
Chicago public schools and
Shattuck Military Academy,
Faribault, Minnesota. He
has an L.L.D. Degree from
DePaul University, Chicago.

Mr. Budd entered the
service of the Metropolitan
West Side Elevated Railway
Company, Chicago, in 1895;
in 1910 wae elected its
President; in 1911 became
President of the Northwestern
Elevated Railroad Company
and of the South Side Ele-
vated Railroad Company, and
Chief Executive for the Re-
celver of the Chicago and
Oak Park Elevated Railroad

Britton I. Budd, Company. In 1916, he was
President of North elected President of the
S8hore Line. Con- Chicago North Bhore and

gratulating George Milwaukee Railroad, and in
E. Hummel, Motorman 1924, President of the
on first train run Chicago Rapid Traneit Company,

over Niles Center the Company formed by con-
Extension February solidation of the Elevated
1, 1925. Railroads in Chicago. In

1326 he was elected Preeident

of the Chicago Aurora and
Elgin Railroad Company. In 1932 M¥r. Budd was
appointed a Co-Receiver for the Chicago Rapid Transit
Company, Chicago North Shore and Milwaukee Railroad
Company, and Chicago Aurora and Elgin Railroad Com-
pany.

In- 1923, Mr. Budd was elected President
of the Public Service Company of Northern Illinois,
which position he still occupies.
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Mr. Budd was Preeident of the Evanston
Niles Center Bus Company from May 31, 1935 to
January 13, 1937. He 18 Trustee of - Saint Luke's
Hoepital, John Crerar Library and DePaul University.

He was Trustee, and Member of the Executive
Committee of the Century of Progrese Exposition
at Chicago 1933-1934. He is a member of the
Advieory Counsel of the Cook County Hoepital and is
on the Advisory Committee of the Chicago Stock Ex-
change.

Mr. Budd is a director and member of the
Executive Committee of the American Red Cross;
Vice President and Director of the Chicago Black
Horse Troop Associatlion; was President of the
American Electric Railway Association 1923-192L;
and during 191/-191& eerved as Captain, Major,
and Ximxxxxz Colonel of the 1llth Regiment, I11i-
noie National Guard.

The United States District Court, thru Federal
Judge Wilkerson, in 1937 accepted Mr. Rudd's
resignation as a Co-Trustee of the Chicago Rarid
Transit Company and as Co-Receiver of Chicago
North Shore and Milwaukee Railroad Company and as
Co-Recelver of Chicago Aurora and Elgin Railrocad
Company .

Following ie an excerpt from Judge Wilkerson's
acceptance of Mr. Budd's resignation -

"I am very sorry that you have
reacned the conclusicn that you must give up
the position of Trustee of the Elevated and
other traneit companies. I understand en-
tirely your reasone for so doing; and, of
course,am obliged to accept your decigion...
You have served the Court faithfully in some
very difficult matters; and I am glad that
your interest will continue and that we may
call upon you for advige and assistance..."

On January 12, 193, the Employes of the
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Chicago Rapid Transit Company, expressed their re-
gret that Mr. Budd had resigned, as follows:

"Now that you have been called to
greater responsibilities, and have severed your
official connection with the Chicago Rapid Tran-
eit Company, we, who have had the honor of being
aesociated with you, beg leave to offer you this
testimonial of our regard.

Never wae there a leader more just, more
loyal to those who worked with him, or more
loved by those who served under him.

We are proud of what you have accomp-
lighed not only in the business world but
as one of Chicago's first citizens in civie
and charitable fields.

Ae you go on to greater tasks, it is
enough for us if the knowledge of our admira-
tion, respect, loyalty and devotion, gives
you encouragement."
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R. FLOYD CLINCH
Vice President

R. Floyd Clinch was a member of the first
Board of Directors of the Chicago North Shore
and Milwaukee Railroad, a member of the Exe-
cutive Committee and Vice President of the
Company .

He was born in Georglia, the eon of Colonel
Duncan L. Clinch of the Confederate Army, and
the grandson of General Duncan L. Clinch who
served in the War of 1812. He was educated
in private schools in Georgia and at a military
academy in Pennsylvania.

In 1883, he came to Chicage and became
associated with the Joliet Steel Company. In
1489, he and Jonn R. Crerar organized the Crerar
Clinch Coal Company.

At the time of his death, Ncvember 7, 1930
Mr. Clinch was -

Director and Vice President of -
Chicago North Shore and Milwaukee Reilrcad Company
Chicago Rapid Transit Company
Chicago Aurora and Elgin Railroad Company
Director of Central Trust Company of Ill.
President of

Michigan Traneit Company
Travercse City State Bank of Traverse City,Michigan
Hannah and Lay Mercantile Company

Receiver of the Chicago Auditorium Assoc|

Mr. Clinch's home was in Winnetka,Illinois.
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HENRY C. CORDELL
Master Mechanic for the Receiver

Mr. Cordell, Master Mechanic, was born
in Sweden, where he attended grammar school,
and a special school. He came to the United
States in August, 1893, and went to work for
Freestate House Moving Company on The Met-
ropolitan West Side Elevated Railway Company
right of way. He subsequently advanced from
apprentice for the Featherstone Foundry &
Machine Company to Machine Shop Foreman of
that Compsny. (1893-1903). During part
of the period 1303 to 1905, he was machinist
successively for Gallagher & Speck, and the
Chicago and Northwestern Ry. Co. During the
latter part of 1505, he started work as fore-
man of the Wileon Avenue Shop of the North-
western Elevated Railroad Company and from
1909 to 1916 was its Master Mechanic.

During the fall of 1916, he was en-
gaged by the Chicago North Shore and ¥il-
waukee Railroad.

Mr. Cordell lives in Wilmette.
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BERNARD JOSEPH FALLON
Executive Officer for the Receiver
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Mr. Bernard J. Fallon was born in
Rutland, Illinois, was educated at Holy Angels
School and graduated from DeLaSalle Institute,
Chicego.

In 1907, he resigned from the
Engineering Department of the Chicago Burlington
and Quincy Rallroad Company, where he had been
employed eince 1899, to accept the position of
Engineer, Maintenance-of-Way for The Metropolitan
West Side Elevated Rallway Company. In 1909, he
was advanced to the office of Assistant General
Manager of the Company. From 1911 to 1920, Mr.
Fallon wzss Engineer, Maintenance-of-Way for the
elevated railroads in Chicago, and in 1921, be-
came General Manager. He was elected Vice
President in Charge of Operation for the Chicago
Rapid Traneit Company in 1925, and the Chiceago
Aurora and Elgin Railroad Comparny, and the Chicago
North Shore and Milwaukee Railroad Company. In
1932, he was apnointed Executive Officer for the
Recelvers of each of the three railroad companies.
In 1937, he became Executive Officer for the
Trustee of Chicago Rapid Traneit Company.

Mr. Fallon was elected a Director of
the Metropolitan Motor Coach Company, December
30, 1926. He became Vice President on November
2l, 1927, and was elected President on January
20, 1933.

On January 30, 1929, Mr. Fallon was
elected a Director and Vice President of the
Evenston and Nilee Center Bue Company, and became
President and General Manager on January 18, 1937.
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Mr. Fallon is a member of the Western
Society of Engineers, Chicago Assoclation of
Commerce, Chicago Historical Socliety, Chicago
Athletic Assoclation, and Chicago Engineers Club,

He lives at 2845 Sheridan Place,
Evanston, Illinois.




MICEAEL J. FERON _ -
Assistant to the_ghtﬁf EIG¢Utivej{:”
for the Heceiver I

Mr. Feron has been associated with the
Chicago North Sh and Milwaukee Railroad
since in 1916 whefibecame ite General Super-
intendent of Transportation. On February
24, 1925, he was made Assistant to the Vice-
President in Charge of Operation, which
position he holds under the Receiver.

Mr. Feron's life work has been in the
transportation induetry. He worked with the
Chicago and Northwestern Railroad Company as
a switchman, foreman and yard master. For
forty-three years he has been in the service
of the Chicago Rapid Transit Company, starting
with The Metropolitan West Side Elevated
Railroad Company in April 1895, working his
way up through the ranks of switchman, starter
despatcher, trainmaster. He was Superintendent
of Trensportation of The Metropoliten Line in
1511 when the Elevated Lines consolidated, Mr
Feron wae then appointed General Superintendent
of Transportation for the entire elevated
system. In 1925 he was made Aseistant to the
Vice President in Charge of Operation of the
Chicago Rapid Transit Company, which position
he now occupies.

When Receivere were appointed for the
North Shore Line and the Chicago Rapid
Transit Company, Mr. Feron continued his work
as Assistant to the Chief Executive for the
Receliver.

The widely used safety slogan,"Watch
your Btep", adopted by transportation companies
throughout the world, was originated by Mr.
Feron.

Mr. Feron lives in Evanston, Illinois.
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DR. HART ELLIS FISHER
Chief Surgeon for the Receiver

Dr. Fisher was born in San Antonio,
Texas. He is a graduate of a Joliet
High School, was a student at Dartmouth
College and Northwestern University Law
Bchang. He received his M. D. from
Hahnemann Medical College in 1912, and
did graduate study at the New York-Post
Graduate Medical School in 1913. He is
Chief Surgeon in charge of the Medical
Departments for the Receiver or Trustee of
Chicago North Shore and Milwaukee Railroad
Company, Chicago Rapid Transit Company,
Chicago Aurora and Elgin Railroad Company
and Chicago Bouth Shore and South Bend
Reilroad Company and Public Service Comp-
any of Northern Illinois. He is consulting
surgeon and loczl surgeon for many trans-
portation companies. Dr. Fisher has been
assistant professor of industrial medicine
and surgery of General Medical College,
assisting surgeon at St.Luke's Hospital,
attending surgeon at Henrotin Memorial
Hospital, surgeon at Rogers Park Hospital
and at Provident Hospital, and associate
physician at the West Side Hospital.

Dr. Fisher served as a surgeon in the
356th Infantry, 89th Division U. 8. A. World
War, Chief Surgeon on the staff of Camp
Hospital 38, and surgeon of Trench Artillery
Center, Vity-sur-8eine, France.
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Dr. Fisner is a Captain of the Medical
Officers Reserve Corps, fellow of the
American College of Surgeons, American
Medical Association; member of the Associa-
tion of Railrcad Chief Surgeons, American
Association of Railway Chief Surgeons,
Illinois State Medical Soclety and Chicago
Medical Society, is a member of the American
Asso¢lation of Industrial Physicians and
Surgeons, the Chicago BSociety of Industrial
Medicine and Surgery, and of the Institute
of Traumatic Surgery.

Dr. Fisher lives at U220 W. Paulina
Street, Chicago.




ADDISON LEMAN GARDNER
General Attorney for the Receiver




Mr. Gardner, a descendant of Robert
Gardner who settled in Massachusetts about
1650 - was born and educated in New York
where he attended Walworth Academy, Lima,
N. Y., and Columbia University; was ad-
mitted to the bar in 1287, and began
practice in New York. Late in 1887 he
entered the firm of Jenkins & Harkins,
Chicago.

He has been associated with the Chicago
Elevated Rallroad Companies, since 1290, and
became General Attorney for the Chicago
Nor th Shore and Milwaukee Railroad in 1916-
igduof the Chicago Rapid Transit Company in

2 -

Mr. Gardner is senior member of the
law firm of Gardner, Foote, Morrow &
Merrick; member of the American, Illinois
State and Chicago Bar Associations; of
the American Historical Society, Sons of
American Revolution, and is a frequent
contributor to legal journals.

He lives in Qak Park, Illinois.
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ARTHUR A. CEREER
Architect for the Receiver

Mr. Gerber was born in Chicago. He
attended grade school, Tilden High School
and the Metropolitan Business College, and
was a student at Massachuesetts Institute
of Technology.

He was apprentice with -
Cuddell & Hertz, Architects 1896-1900
P. J. Weber, Architect 1901-1903

and has been associated with the Chicago
Elevated Rallroads since 1903, as its
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Chief Engineer from 1909-1925.
In 1325 we was appointed Chief Architect for-

Chicago North Shore and Milwaukee Railroad
Company

Chicago Rapid Transit Company

Chicago Aurora and Elgin Rallroad Company

Chicago South Shore and South Bend Railroad

Following is a list of some of the
buildings he designed -

McJunkin Building Chicago
Wells Street Terminal Chicago
Wilson Avenue Terminal Chicago

Milwaukee(Wisconein)Terminal Milwaukee

Michigan City(Indiana)Terminal Michigan City
Niles Center (Illinois) Shope Niles Center
Michigan City(Indiana) Shops Michigan City

and Chicago North Shore and Milwaukee Railroad
bridges at -

Rockland Road Deerpath Avenue
Onwentsia Niles Center

Mr. Gerber lives at U472 Sheridan Road,
Evanston, Illinois.
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LUKE GRANT
Publicity Mansger

Mr. Grant Joined the North Shore Line in
1917, and orgenized the Publicity Department. For
a number of years he carried on the duties of the
Department alone. This included the editing of the
"North Bhore Bulletin®. As the Department was en-
larged, publication of an employe paper was started
under his supervision. It was called "The Highball"
and grew from a smsll four sheet folder to a full-
gized magazine.

Before associating with the Chicago North Shore
and Mllwaukee Railroad, Mr. Grant was engaged in
newspaper work. He was labor editor of the old
Chicago Inter-Ocean, and was a member of the editor-
ial staff of the Chicago Record-Herald. He had also
been Chief Investigator for the Government Committee
on Industrial Relations.

Glenlivet, Scotland was his birthplace. He
came to the United States in 1890, and worked here
as e carpenter., He was always interested in labor
and held various positions in labor organizations.
He was & close friend and confident of Samuel
Gompers, President of the American Federation of
Labor, and numbered many labor leaders and author-
ities among hies friends.

Mr. Grant was a resident of Chicago. He died
December 2, 1930,in Stuart, Florida.
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WILLIAM VanRENSSELAER GRIFFIN
Treasurer for the Receiver
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Mr. Griffin is a native of Chicago
and was educated in its schools. His
home is at 1127 Forest Avenue, Evanston,
Illinois.

He was elected Secretary and Treasur-
er of the Chicago North Shore and Milwaukee
Railroad, in October 1916, and continued
in that capacity with the Chicago North
Shore and Milwaukee Railroad Company until
1925, when he was elected Vice President.
Since 1932, he has been Treasurer for
the Receiver.

Mr. Griffin began hies bueiness career
with Henry W. King Company of Chicago;
later went Weet on commercial enterprises.
In 1897, he entered the employ of the
Northwestern Elevated Railroad Company,
and in 1900 wes elected its Secretary and
Treagurer. In 1914, he became Secretary
and Treasurer of The Metropolitan Weet
Side Elevated Railway Company and of the
South Side Elevated Railroad Company.
Upon consolidation of the Elevated Rail-
roads into Chicago Rapid Traneit Company,
in 1925, he was elected Secretary and
Treasurer, and was later in that year
elected Vice President of that Company.
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GUSTAVUS THEODORE HELLMUTH
General Claims Attorney
for the Receiver

Mr. Hellmuth was Claim Agent for the
Receiver of the Chicago & Milwaukee Elect-
ric Railroad Company from 1911 to 1916.
Since 1916, he has been General Claims
Agent for the Chicago North Shore and
Milwaukee Railrcad, and since 1923 Gener-
al Claims Attorney for this Compeny,. its
Receivers, and for the Recelvers gnd Trustee
of Chicago Rapid Transit Company.

¥r. Hellmuth wae Dorn in London,
Ontario. He wae educated at Ocean Bprings,
Mississippi, High School, and John Marshall
Law School, Chicago.

Mr. Hellmuta lives in Winnetka. He is
a member of the Chicago, Illincis State and
American Bar Associations, and is a member
of the Chicago Law Institute.
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CLIFFCRD HUTTLESTON
Electrical Engineer
for the Recelver

Mr. Huttleston is a member of the North
Shore Lime Veteran's Club - the Twenty- Five
Year Club of employes of the Chicago North
Shore and Milwaukee Railroad Company. He
wae born in Allegan County, Michigan, had a
common school education and home study course.

Mr. Huttleston commenced work as a bond-
ing laborer and lineman's helper in 1304, and
in January 1305 worked as a machine wiper in
the Highwood Power House, In July of that
year, he was substation operator, and in April,
1900, became Cperator of the power house. In
1911 and 1912 he wae Load Despatcher and Act-
ing Electrical Engineer. Since 1913 he has
been Electrical Engineer for the Road, and
continues in that capacity for the Receiver.

Mr. Huttleston lives in Waukegan, Illinois.
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JESSE 8. HYATT
Chief Engineer
for the Receiver

Mr. Hyatt's first contact with the
North Bhore Line was in June 1903, when
he worked as a rodman for the Republic
Construction Company, which was the
Company that built most of the original
Chicago & Milwaukee Electric Railroad.
He haes bheld positions in the engineer-
ing field as -

Assistant Engineer of the Chicago &
Milwaukee Electric Railway Company
Resident Engineer of the Grand Trunk

Pacific Railroad Company
Aselstant Chief Engineer of the
Chicago & Milwaukee Electric Rail-
way Company
Secretary and Treasurer of the Lake
County Televhone Company
Member of the firm of Hyatt & Windes,
Municipal Engineers
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Engineering Assistant to the Vice
President in Charge of Operation for -

Chicago North Shore and Milwaukee
Railroad Company

Chicago Rapid Transit Company
Chicago South Shore and South Bend
Railroad Company

Chicago Aurora and Elgin Railroad
Company

Mr. Hyatt was born in New York; ie
a graduate of Gouverneur New York High
School, Hilledale College and the Univer-
sity of Vermont. His home ie in Liberty-
ville, Illinois. He was Mayor of the
Village 6f Libertyville for ten years.
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Samuel Insull was born in London, England,
attended private schools in London, Reading
and Oxford, England, and began Inri as private
secretary to Colonel George E. Gourand, London
Representative of Thomas A. Edison, engaged in
organizing the Edison Telephone Company of
London. In February, 1881, he came to the
United States to become private secretary to
Mr. Edieon and had full charge of his business
affairs for many years.

Mr. Insull came to Chicago in 1832, after
an aeeociation of twelve years with Mr. Edison,
to take the Presidency of the Chicago Edison
Company, a emall central station company, about
four years' old, with $8&3,000 capitalization,
and operated with small unite in a very limited
territory. Mr. Insull with his up-to-the-
minute knowledge of central station business
vision and confidence, and with Chicago as a
field, proceeded to interpret and demonstrate
Mr, Edison's ideas and methods. He immediately
planned and executed extensions and additions,
the proepective cost of which made the directors
gasp, and developed the theory of the advantage
of massing the production of electrical energy.
He persuaded the elevated and surface railway
companies to buy all their power from his
company, in spite of the fact that the etreet
railway operators, at that time, had first
class modern plants of their own.

The firet railway power contract was
effective in 1902; the purchaser was the
Lake Street Elevated Railroad Company. With-
in a short time contracts were made to supply
power to all the elevated and surface street
railway companies in Chicago. Later the
Illinnis Central Railroad agreed to purchage
energy for its electrified suburban service,
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from two central stations under Mr. Insull's
direction, the Commonwealth Edison Company
and the Public Service Company of Northern
Illinois.

In testimony of his leaderehip in ad-
ministrative gkill, the Charles A. Coffin
Medal was awarded to the Public Service Com-
pany of Northern Illinois for 1923, to the
Chicago North BShore and Milwaukee Railroad
Company in 19¢4, and to the Commonwealth
Edison Company in 1925 - all Insull Companies.

Mr. Insull was Chairman of the Board of
Directors of the Chicago North Shore and Mil-
waukee Railroad from August 15, 1916 to July
15, 1332, and of the Chicago North Shore and
Milwaukee Railroad Company from June 25, 1923
to July 15, 1932. He held similar office
in the Elevated Railroad Companies of Chicago -
and upon their consolidation, in the Chicago
Rapid Transit Company.

Mr. Ineull was an outstanding executive
in the public utilities field during the
yeare prior to the financial depression,
which etarted in 1929.
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RALPH H. JAMES
Vice President

Mr. James was elected a Vice President
of the Chicago Nortn Shore and Milwaukee
Electric Railroad Company, April 2, 1929
and resigned September 29, 1932.

He is President of the Super Power
Company of Illinois, Chicago District
Electric Generating Corporation - and is
Vice President of the Chicago South Shore
and South Bend Railroad.

Mr. James was born in London, England.

He now lives at 220 E. Walton Place,
Chicago.
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FRANK J. KRAMER
Engineer, Maintenance of Way
for the Receiver

Mr. Kramer is a native of Chicago;
and was educated here in its grade schools
and at Lewls Institute.

Hies work has always been in the
engineering line; started as a rodman in
1903, worked as instrument man and in-
spector, superintendent of building and
general construction. During the period
1906-1907 he was Assistant Inginear of the
West Chicago Parks; and in 1907 and 1908
was engaged in making a survey of the
Kankakee River.

With the exception of the period
1917-1319 when he was in United States
Government service, Mr. Kramer has been
continously in the service of the North
Shore Line since February 19310.

Mr. Kramer livee in Waukegan, Illigh%a,
where he has long been politically active
He ie a member of the Chamber of Commerce
and of its Rotary Club.
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HAL McLEOD LYTLE
Officer in Charge of Public Relations
for the Receiver

Mr. Lytle was elected Vice President in
Charge of Public Relations of the Chicago
North Bhore and Milwaukee Railroad Company
in 1925. In 1932 he was appointed Officer
in Charge of Public Relatione for the Receivers.
He holdes similar office with the Trustee of
Chicago Rapid Transit Company and with the
Receliver of Chicago Aurora and Elgin Rail-
road Company.
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Mr. Lytle was born in Jackson, Onio,
graduated from high school and attended
the University of Illinois, 1904-1908.
He is a well known man in newspaper circles,
having held positione in the Editorial
Departmente of the Chicago Inter-Ocean and
Chicago Herald and was Financial Editor for
the Chicago Herald. In 1918 Mr. Lytle
became associated with the Chicago Tribune
in its Editorial Department.

Mr. Lytle is a member of the American
Transit Association. He lives at U55 .
Oakdale Avenue, Chicago.
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CHARLES R. MAHAN
Comptroller for the Receiver

Mr. Mahan in 1905 was in charge of the
payroll department of the Chicago Rock Island
and Pacific Railroad Company, where Mr. T. B.
MacRae was Auditor. About 1906 both left
their positions with that Company Mr. MacRae
to become Auditor of The Metropolitan Weset
Side Elevated Failway Company, and Mr. Mahan
to accept a poeition as Chief Clerk to the
Auditor of the Indiana Harbor Belt Railway,
which road was in course of construction.

On BSeptember 1, 1907, Mr. Mahan resigned
to accept position of Chief Clerk to the
Auditor of The Metropolitan West Side Elevated
Railway Company, and in 1911 was appointed
Assistant to Mr. MacRae, Auditor for the con-
solidated Elevated Railroad Companies.

On May 1, 1916, Mr. Mahanmsigned that
position to accept a position as aceountant
with the Interstate Commerce Commission ,
Washington, D. C. Tuaere he was promoted to
the position of Accountant-in-Charge of a
field party on valuation work. On September
30, 1921, he resigned from the @Gommission and
wae reappointed Assistant Auditor of the
Chicago Rapid Traneit Company where he remained
until his appointment on February 1,1922, as
Auditor of the ChicagO North Shore and Milwaukee
Rallroad Company.

In 1926 he became ite Comptroller, and wae
later appointed Comptroller for the Receiver.

Mr. Mahan lives in Evanston, Illinois.
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THADDEUS B. MacRAE
General Auditor

Mr. MacRae was General Auditor of
the North Shore Line from 191& to 1922.
During those years he reorganized the
Company's Accounting Department.

He was President of the Accountants'
Association of the American Electric
Railway Association, and was well known
in railroad and accounting circles.

Mr. MacRae was born in Jackson,
Louleiana, educated in private schools
and at West Point. He began his rail-
road career as an accountant with the
Chicago and Northwestern Railroad at
Cedar Rapids, Iowa; later became
Freight Auditor of the Burlington Cedar
Rapide and Northern Railroad. 1In 1905
he became Auditor of the Metropolitan
West Side Elevated.

In 1911 he became Auditor of each
of the Elevated Railroads, and in 1923
was appointed General Auditor of the
Chicago Rapid Transit Company, which
position he held until his death.

Mr. MacRae vassed away following a
two months illmess, on July 3, 1928.
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PETER F. McCALL
| Manager of Commissary
for the Receiver

Mr. McCall was borm in Chicago, where
he attended grammar school and business
college.

His first business contacts were with
Libby, McNeil & Libby and the Chicago
Telephone Company.

Previcus to his employment with the
North S8hore Line, he was General Storekeeper
for The Metropolitan West Side Elevated Ry.
Company, 190/ to 1911 and from 1907 to
1920 with the Elevated Railroads.

He engaged in commigsary work for the
Chicago North Shore and Milwaukee Railroad
Company, Chicago Aurora and Elgin Railroad
Compeny, and Chicago South Shore and South
Bend Railroad Company. He ie no longer
associated with the Chicago South Shore and
South Bend Railroad Company.

Mr. McCall lives on Linden Avenue,
Wilmette, Illinois.
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SAMUEL A. MORRISON
Manager for the Receiver

Mr. Morrieon was born in Allentown,
Pennsylvania. After finishing high
school, he worked for the Chicago and
Nortawestern Railway Company - from
1889 to 1927 as an operator, train
despatcher, trainmaster, Assistant Super-
intendent and Divieion Superintendent.

In October 1927, the Chicago South
Shore and South Bend Railway employed
him as its Superintendent of Freight
Service, and a year later he became
Assistant General Superintendent of that
Company .

Mr. Morrison on March 15, 1935, was
appointed Manager for the Recelvers of
the Culcago Nortn Shore and Milwaukee
Railroad Company to succeed John R.
Blackhall, deceased.

He lives at 535 Hinman Avenue,
Evanston, Illinois.
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WILLIAM W. O'TOOLE
Auditor for the Receiver

Mr. 0'Toole served in various capacities
in the General Accounting Department of the
Chicago Rapid Traneit Company from 1914 to
1920, when he was appointed Assistant Auditor
of the Chicago and Interurban Traction Comp-
any under Mr. T. B. MacRae, Auditor. He was
appointed Auditor of that Company in 1921
and remained in that position until August
1, 1924 when he became Assietant to Charles
R. Mahan, then Auditor of the North Shore
Railroad. In 1926 he succeeded Mr. Mahan as
Auditor. He is now Auditor for the Receiver.

Mr. 0'Toole lives at 7454 N. Damen
Avenue, Chicago.
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FREDERIC WILLIAM SHAPPERT
Traffic Manager

Mr. Shappert was employed by the
Chicago North Shore and Milwaukee
Rai lroad on September 1, 1916, as its
Traffic Manager. He had previously
been solicitor for the Nashville,
Chattanooga & St Louls Railway. He
left the service of the Chicago North
Shore and Milwaukee Railroad Company
on April 30, 1932.
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JOSEPH W. SIMONS
Buperintendent of Transportation
for the Recelver

Mr. Simons was born in Marshville,
Ontario, Canada, and received his education
in grade school, high school and businese
college.

He worked for the Gilbert Con-
struction Company of Montreal, at
Cardinal, Ontario, in 1904, and for the
International Railway, Buffalo, in 1905
and 1906. Toward the end of 1906, he
worked four months for the South Side
Elevated Railroad Company.

From May 190t6 to 1915 he was employed
by the North Shore Line as motorman, con-
ductor, dispatcher, trainmaster, and in
1915 assumed the duties of Superintendent
of Transportation, which work he continues
under the Receiver.

Mr. Simons lives in Waukegan, Illinois:

He ie & member of the North Shore
Railroad's Twemty-Five Year Club.
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Colonel Albert A. Spregue was born in Chicago.
After his graduation from Harvard in 1898, he
started work in the wholesale grocery, Sprague,
Warner & Company, which was founded by his father.
Colonel Srrague later became its President and
Chairman of the Board of Directors and is now a
director of that company.

On September 30, 1932, Judge Wilkerson of the
Federal Court appointed him Co-Receiver for the
Chicago North Shore and Milwaukee Railroad Company,
and since Mr. Budd'e resignation as Co-Receiver
February 20, 1937, Colonel Sprague has been the
Road's Sole Receiver. He is aleo Trustee for the
Chicago Rapid Transit Company and Receiver for the
Chicago Aurcra and Elgin Railroad Company.

Colonel Sprague is a director of -
Continental Illinois National Bank and Trust Company,
Chicago and Northwestern Railway, B. F.Goodrich Com-
pany, Wileon & Co., International Harvester Company
and Clearing Industrial District, and is Trustee for -
Field Museum of Natural History, John Crerar Library,
Children's Memorial Hospital, Rush Medical College,
Sprague Memorial Institute, Chicago Symphony Orchestrs
Shedd Aguarium, Rosenwald Museum of Science and
Industry, Saint Paul's School, Concord, New Hampshire,
and Student Officers' Training Camp, Fort Sheridan,
Illinois and is a Member of the Board of Overseers of
Harvard Univereity. He is a member of the Advisory
Counsel of the Cook County Hospital.

Colond Sprague was commissioned Major of the
United States Infantry, November 27, 1917, assigned
to the 3l4lst Regiment, Infantry, 86th Division, de-
talled to headquarters, and sailed for France in
July 1918. He returned to the "nited Statee in
March 1919, and was honorably discharged March 28,
1919. He was commiscioned "Lieutenant-Colonel" on
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November 9, 1918, and "Colonel" March 1919. He is
a Colonel in the Officere' Reserve Corps.

Colonel Sprague was Commissioner of Public
Works for the City of Chicago from 1923 to 1927 and
from 1931 to 1933.

He was Democratic Candidate for the "nited
States Senate in 132L.

He is a member of the City Club, Chicago Club,
Mid-Day Club and Commercial Club.

Colonel Sprague's home is at 1130 Lake Shore
Drive, Chicago.
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CHARLES EDWIN THOMPSON
Financial QOfficer
for the Receiver

From 1905 to 1908, Mr. Thompson was em-
ployed by the Chicago & Milwaukee Electric
Railroad Company as its Chief Clerk and Auditor;
was General Manager for its Receivers until the
1916 reorganization, when he became Assistant
to President, Britton I. Budd of the Chicago
North Shore and Milwaukee Railroad. In 1523,
he was elected Vice President in Charge of
Finance of the Cnicago North Shore and Mil-
waukee Rai lroad Company, and in 1932 he be-
came Financial Officer for the Receivers.

He is similarly associated with the Chicago
Rapid Transit Company and with the Chicago
Aurcra and Elgin Railroad Company.

He has been a Director since 19333.

Mr. Thompson was born in Bartholomew County
and educated in Anderson, Indiana. Since 1907
hae been a member of the International Account-
anta Society.

He lives on Bluff Road, Glencoe, Illinois.
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0., E. THOMPBON, FINANOIAL OFFICER,
DEAD; GAVE LIFE-TIME SERVIOE TO ROAD

Charles Edwin Thompeon, flnanclal
officer for the recelvers and vice
preseldent of the Chicago North Shore
and Milwaukee Rallroad Company, dled
in the Highland Fark Hospital on July
24, Death followed a heart attack
guffered gbout two weeks previously .

Funeral services were held at the
Tlaette tist Church at 2:30 o'clock,
Saturday, July 28. Burlial was in Mem-
orial Park Cemetery.

Surviving him are his widow, Mre.
Hallie (Robinson) Thompeon and three
children, Mre. A. J. Waldorf, Willard
C. and Harold R. Thompson. All wers
at the bedside when death came.

These brief facte tell of the passing
ocf a man beloved by everyone conmnected
with the North Shore Line; one who had
glven a lifetime of lnvaluable servioe
to the raillroad, its lmprovement and
preservation: one to whom everyone
associated with him was more than a
fellow worker ... a cloge friend.

To Mr., Thompson the North Shore Line
was "his rallroad" and the heavy burden
he earried in pulling it through its
geveral dark perlods was known only to
hig ologest Aintimates, for ocutwardly
he was an optimlet and alwaye a bellev-
er that somehow the rallroad would live
to be of even greater public service.

He wae born in Bartholomew County,
Indlana and received hie early schoollng
there and at Anderson, Indlana. For a
ghort time he wae connected with the
Indiana Unlon Traection Company and on
April 18, 1806 went to work for the
North Shore Line as chlef clarilnﬁfar-
master in the audltor's offlce at High-
wood, He was appointed gudltor on
Oetober 1, 1907 and audlitor for the

recelvers on Marchl, 1508, Cn April 1, )
1913 he was made general agent for the : T R
recelvers and was charged with the oper- i P )£ j-': [ ger Abance L4

ation of the property. i = O = TS e JrEns

On “Geptember 1, 19518 he was oade
assistant to the prealdent of the re-
organized company and for ten years not
only remained in charge of the rail-
road's operation but was very motive
in the planning and largely in charge of
the extenslve flnanecing required. On
July 28, 1924 he wae made vice presi-
dent of the rellroad and relieved of
the responeibllity of actusl operation.
The same Year he also became a vioe
president of the Chleago Rapld Transit
Company and the Chlcago Aurora and El-
Eln Rallroed and eince then had been
in charge of the finance and accounting
of the three rallroads.

Mr, Thompeon was active in the rell=
glous and social 1life of the north
shore suburbs. For a number of yearse
hea had been a member of the board of
diregtors and of the committee on fi-
nance and ﬂ;;mpaﬁ:r of the Chicago Bap-
tigt Assocliation. /




ROY R. THOMPSON
Freight Traffic Manager
for the Receiver

Mr. Thompson is a Chicagoan; was born
and educated here, attendinf grade and high
schoole; later business college.

He has been with the North Shore
Line since April, 1920, coming from the
Minneapolis & St. Louis Railroad, which he
served as Traveling Commercial Agent.
Previous to this he had worked for the Banta
Fe Rallroad, where he commenced his business
career as a stamographer, advanced to Con-
tracting Freight Agent. Mr. Thompson has
held varioue positions in the Traffic
Department of the North Shore. In 1926,
he was appointed Traffic Manager in Direct
Charge of the Department and personnel.

Mr. Thompson lives at 7630 Phillips
Avenue, Chicago.

281




LINCOLN CUMMINGS TORREY
Secretary for the Receiver

Mr. Torrey was born in Byfield, Masesa-
chueetts. He is a graduate of Concord,
Massachusetts High School, Phillips Academy,
Andover, Massachusetts, and received a
Bachelor of Arts Degree from Harvard
University in 1912.

He served with the Engineering Corps of
the Pennsylvania Reilroad from 1912 to 1914,
and during the following two years was Pilot
Engineer of Valuation for that Railroad, as
ordered by the Interstate Commerce Oommission.
From 1916 to 1920, he was Cost Engineer with
the Goodyear Rubber Company.

Mr. Torrey entered the service of the
North Shore Line in January, 1921 as Engineer
Auditor; was Valuation Engineer in 1922,
Aseistant Treasurer in 19:3, Assietant Secretary
and Assistant Treasurer in March 1925; and was
appginted Secretary and Treasurer in October
192@.

In addition to his dutiee with the North
Shore Line, Mr. Torrey was Aseistant
Secretary and Aessistant Treasurer of the
Cuicago Rapid Transit Company, of the Niles
Center Transit Company. Bl Fiwga”

He is now Secretary for the Receivers for
the Chicago North Shore and Milwaukee Rail-
road Company and Assistant Secretary and
Assistant Treasurer for the Receivers for the
Chicago Rapid Traneit Company.

Mr. Torrey lives in Wilmette, Illinois
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AMERICANIZATION WORK

A great deal has been done by the

North Shore Line for its foreign-born employes.
Theee employes are found chiefly among the track
laborers. A survey developed the information that
many could not read or write English and in most
caseg they were unable to read and write their own
country's language. The large ma jority were not
American citizens and only a small number had declared
thelr intention to become citizens.

Greek Section Men Study English During Idle Hours™

An experienced man was employed as a
Director of Education and Americanization. Evening
schools were established in Company buildings.
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Classes in English were orgenized and later a class
for foremen. Good progress was made but it was
found desirable in the foremen's group to change the
name of the group from "Schools" to Foremen's Club",

They elected officere and conducted
thelr meetings, but the original purpose was pursued.
Instruction and lectures continued. The turnover in
this class of employes decreased greatly, from the
time the educational work began. Lessons in American
Citizenship were of first importance. The Company
made arrangements with the courts in the various
cities and the men applied as fast as ready for
ciltizenship papers. This work continued for several
years.




AWARDS FCR EMPLCYES' IMPROVEMENT SUGGESTIONS

Tne Company plan to encourage service
improvement suggestions from employes was a success-
ful activity started in 1924. :

A Service Committee was formed.
Employee most of whom had contact with passengers
and shippere, submitted 810 suggestions in one year.
The Service Committee awarded 115 cash prizes total-
ing $600. for the suggestions which were found to
have real merit.

The Company indirectly benefited in
the satisfaction employes displayed thru having
the opportunity to express their ideas about ser-
vice improvement.
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The establishment by the President
of the Company of the Britton I. Budd Medal for
the Saving of Human Life, which is awarded to
any employe who aavee a human life at any time
or at any place, indicatee the interest shown in
the Safety Department Work. The egole function
of that department is the effort to eliminate
hazardoue conditions, introduction of safety
precautions and instruction of emrloyes in safety
measures and in first aid to the injured.

The Medal is awarded to any person
in the Company who saves the life of another
person, anywhere, at anytime, after January 1,1926.

This Medal has been awarded since
January 1, 1926, to the following North Shore
Employes -




Employe Official Citation Presented)

Lyman A. Dean Sacrificed hie life February 24,
to save the lives of 1927
eighteen passengers

in his motor coach

Northbrook, Illinois

October 25,1926.

Lawrence Bentley Resuscitation from February 23,
gan asphyxiation of 1928
ulius A. Bandmann

and Claude VanLan-
ingham, Lake Bluff,
Illinois, October 15,

1927 .
Emmet McShane Resuscitation from February 23,
electrical shock of 1928

Orville C.Badger,
Fort Sheridan,Illi-
noie, November 28,

1927.
John B. Andrews Resus¢itation of January 22,
Henry Kunz from car- 1929

bon monoxide gas as-
phyxiation at North
Chicago, Illinois
on April 9, 1928

John J. Walter Resuscitation from February 6,
carbon monoxide gas 1930
asphyxiation of

George Karpeswicz,

Caicago, Illinois

January 20,1930.

Earl L. McKay Rescue of Ewald February 16
Krook and Sulo Leino 1932
from drowning in
Roosevelt Park
Lagoon, Waukegan,

Illinois, February
13, 1931.
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Prior to 1926 a life saving medal
similar to that shown in illuetration wae awarded
to Emrloyee instrumental in life saving.
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EDUCATIONAL WORK

In addition to the Americanization
work among foreign-born employes, the Company gave
assistance to employes who were more advanced stud-
ente, encouraging continuation of their education,
especially in businese principles governing rail-
road operation.

The Company's Educational Director
had theee matters in charge, and in 1926 reported
that forty-two employes attended evening college
classes on tranpportation subjects,

One-half the tuition of such students
was refunded to the employe when his course was
finished.
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EMPLOYES MUTUAL BENEFIT ASSOCIATION

©. €. FOLDVARY,
Secretary
E. M. B. . A.

The Employes Mutual Benefit Agsocia-
tion of the North Shore Line, was formed in the year
1920. Members of this Association receive a sick
benefit of $15,00 a week and a death benefit of £300.
Each member pays #1.00 a month and the Company con=-
tributes 50¢ a month for each membership toward the
support of the Association. There were 500 members
in the year 1920. This Association is and has been
an important factor in fostering friendly relations
between management and employes. In 1921 the
membership increased 50%, in 1322 - 75%, in 1924
there were 1025 members out of 1350 employeés eligible.
The Association paid in 1924, sick, accident and
death benefits amounting to %1&,1?2.?5.

In 1928, the Association paid out
benefits amounting to $21,257.

In 1929, the membership was 65% of all
employes and benefite to the amount of $20,801.16,
were paid.

In 1930 the membership was 72% of the
employes. Benefits paid amounted to $24,097.58.
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Year

1930
1931
1932
193
193
193
193

1
171738

The total number of employee who are
members of the Association and the total benefits
pald each year are as follows -

Number of
Members _

1,246
1,250
1,12
1,10
1,123
1,120
1 ;140
1,141

t
6/30/38 1,135

Total paid to

employes and

Amount of
Benefits Paid

s Eh ,097.58
14,659.21
15,010.75
11 905 25

12 ZSE.

20, 23
17,507. 05

8,640.00

their beneficiaries ¢1uu 299.38
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GROUP INSURANCE

Employes were first benefited with
North Shore Line grnup insurance in the year 1925.
Policies for £1000. life insurance and $1000.
additional in case of diememberment or death from
accidental cause were taken out by the Company in
the Metropolitan Life Insurance Co.for each employe

In 1925 it was made possible for
employee to take out $1000. additional insurance.

Thie insurance is in addition to that
provided by the Employes Mutual Benefit Association.
The Company paye part of the Group Insurance
premium.

The total amount of the insurance
policy of the Company covering the employes, varies
from year to year, but is usually about sE,gﬁﬂ,Dﬂﬂ.
Claims paid to employes under the oup insurance
have been in one year as high as #54,216.
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INTERURBAN
EMPLOYES' INVESTMENT FUND

In 1923, at the peak of our prosper-
ous period of the '20s, when large fortunes were
being made in stocks and other investments, the
employes of the Chicago North Shore and Milwaukee
Railroad Company, the Chicago, Aurora and Elgin
Railroad Company, and the Metropolitan Motor
Coach Company, requested that the officers of
their companies organize a mutual investment trust,
principally for the purpose of capital appreciation.

Accordingly, there was organized on
July 26, 1929, a savings fund known as the Inter-
urban Railroad Employee' Investment Fund No.l, to
which the employes of the transportation companies
mentioned were permitted to subscribe. The
maximum subscription allowed, was 200 unite for
cash at $50. a unit, total $10,000. On the
installment plan, only 100 unite might be purchased
at 850. a unit, total #5,000. The installment
units were paid for monthly at the rate of $1.00
a unit, and the payment was made through deduction
from the pay check of the subecriber. The sub-
scriber authorized the Auditor of his Company to
make the deduction. When the subscription closed,
71% of all those eligible had subscribed.

The Fund at the beginning was ad-
minietered by five trustees, Britton I. Budd,
R. Floyd Clinch, Charles E. Thompson, John H.
Gulick and Bernard J. Fallon. It was the duty
of the Trustees to invest the funds in securities
for the purpose of appreciation of principal, as
well as for income.

Tae Fund was maintained until August
1, 1932. The Railroad Companies were then in
Receiverships and the Fund was terminated as of
that date, August 1, 1932.
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A second fund was formed, known as
Investment Fund No.2. The No.l Fund subscribers
were privileged to transfer their interest in that
fund to the No.2 Fund, as described in the Trustees
letter to subscribers, dated August &, 1932, No
new subscribers were accepted in the No, 2 Fund,
the participation being limited to those who had
subscribed to the No. 1 Fund. The employes'
confidence in the management of the Fund was shown
in the fact that practically all the subscribers
to the No. 1 Fund traneferred their interest to
the No.2 Fund, although the No. 1 Fund had ehown
a loss. Those few who withdrew altogether were
pald the cash value of the unite at August I, 1932,
which was #24.57 for each fully paid unit and
$8.57 for each installment unit.

The subscribers to Fund No.2 on the
installment plan, paid 20 cents a unit monthly.
This was just lf%th of the original monthly payment
agreed to on May 17, 1932, when the No. 1 Fund
termination date was extended to July 29, 1939.

Investment Fund No.2 is dated August
&, 1932, and will be terminated July 29, 1939, the
cate the No. 1 Fund would have terminated.

In the No. 2 Fund, there were 5,119
units subecribed by employee of this Company,3,052
units subscribed by the employes of the Chicago
Aurgra and Elgin Railroad and 106 units subscribed
by the employes of the Metropolitan Motor Coach
Company . The total capital subscription at the
time of the reorganization into Fund No. 2, was
8,777 units at $50. each, $u4U3, 850,

The present trustees of the Fund are,
Colonel Albert A. Sprague, Bernard J. Fallon, Charles
E. Thompson, Thomas J. Kavanagh and A. J. Kjellquist.
The two latter trustees are members of Division 300
of the Amalgamated Association of Street and Electric
Rallway and Motor Coach Employes of America.

The Fund has made a profit in each
year up to and induding the year ended December 5
1937.
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The Trust Agreement, dated July
20, 1936, was amended to permit payment of
dividends before the expiration of the trust.
The unit dividends which have been paid to each
subscriber were - .

$7.00 dividend on September 15, 1936
3.50 dividend on December 24, 1936
1.00 dividend on December 23, 1937

$11.50 - Total dividends paid

The remaining value of each unit on June 30, 1938,
was $25.80.

The depreciation suffered in the
first monthe of 1938 is rapidly being made up,
and it is expected that before the close of the
year 1936, a profit will be shown for Fund No. 2.
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MEDICAL SERVICE

The Company's Medical Department ie
maintained to attend to the phyeical well being of
the employes. Frequent examinations are made of
the physical condition of employes to detect any
unsatisfactory healti condition before it becomes
gerious. The right physical condition of railroad
employes ie of the greatest importance to our
customers.

Sanitaery inspection of the Company's
properties are made at frequent intervals. The
Firset Aid Equipment &t various locations along the
road is inspected often to be sure it is ready for
emergencies.

The Medical Department has rendered
gervice to employes in as many as 11,394 caeee in
one year.

Systematic education in first aid work
is an activity of the Medical Department. Employes
are trained to be able to give help in any kind of
emergency. Classes in the training were large and
diplomas were given. There have been a number of
actual instances of life saving.

The Company's First Aid Drill Teame
were among the best in the country. The Giris'
First Alid Team attracted favorable attention.

I AID MEN IN ACTION ON THE
c97




K o

Girls" First Afd Team In Actlon

First Ald Tenm

Applying Prone Pressure System of WResuselinifon
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PENSION OR SERVICE ANNUITY PLAN

Those who grow old in the service of
the North Shore Railroad, are assured a eteady in-
come for the remainder of their lives.

That is accomplished thru the Company 's
Service Annuity Plan estebliehed in May 1924. Male
employes reaching the age of 65 years and female
employes having attained 60 years, provided they
have been in service ten years or more, may be re-
tired on a pension.
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SOCIAL ACTIVITIES

Athletic sports and social activities
are encouraged ameng employes. Meeting places,
commissary service and financial assistance are
furniehed.

In 193 the North Shore Line Club
wae formed to direct soclal and athletic activities.
Thie club started the publication of the "Highball"-
a monthly paper to be devoted to the Club's
activities. The Company's Publicity Department
took the paper over as the Club was unable to pay
the expense of printing, etc.

Thie employes' publication quthe
railroad family paper. The North Shore Bulletin
contained articles of general interest to resi-
dents of communities on the North Shore and was
distributed to peessengers and stockholders.

Each year the employes give a Field
Day and have one or two theatrical performances.
They have a bowling team, a ball team, a Post of
the American Legion, a Company Section “roup
of the American Electric Railway Association,
Glee Club, Garden Club and Company Band, also
Girl's Service Club, Choral Society, Stringed
Crcnestra and Amateur Photography Awards.

The Cnristmas Party, an annual
function, was usually attended by 4,000 employes
and members of their families.
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VETERAN EMPLOYES' "TWENTY-FIVE YEAR CLUB"

The idea of forming
this Club wae originated
by Edward A. Nevins,Chief
Load Déspatcher, in the
year 1929. The organiza-
tion was completed March
19, 1931. The purpose
of the Club is defined

in ite by-Lawe as
followe -

"It is & social
organization aiming to
promcte a helpful and
fraternal fellow feeling
among 1ts members; to
afford an oprortunity for

— - the discussion of sub-
Edward A. Nevins Jects of mutual interest;
to inspire and maintain
a epirit of loyalty, mutual respect and con-
fidence between those engaged in reilroad
gservice; to cherish the memories and traditions
of paet assocliation, and to promote the good
name of the Chicago North Shore and Milwaukee
Railroad Company."
The firset officers and executive
Committee elected were -
George Merriman President
Frank May Vice President
Elmer Brown Treasurer
E. A. Nevins Secretary
Executive Committee C.Huttlesteon
Wm. Schultz
- Wm. Ludwig
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The Past Presidents of the Club, are

George Merriman
Mort Gilkeson

Joe Simone

Loulis Homan

John Gartley

J. 8. Hyatt
Clifford Huttleston
William Ives

The Veterans Club edite and publishes
tne "North Shore Line Veterans Club Bulletin," an
annual publication. Tnere have been two issues,
January 1937 and January 1938, containing remini-
ecent narrative of the Rallroad and ite emrloyes.

The names of the Club members and the

datee of employmemt follow -

1931
1932
193
193
193
193

1337
193¢&
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